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HE majority in Congress 
may be digging their politi- 
cal graves with that secret 
stabilization fund of $2,000,000,000 
but there should be no real objec- 
tion on economic grounds to the 
bestowal of complete powers in the 
Treasury to manage the currency 


and fix the price of gold. One-man 
contro! is more efficient than that 


of boards 

Given a particular philosophy of 
artificial control of economic ele- 
ments such as that which motivates 
the government today it would be 
folly to set up restrictions 


The most significant thing of the 
week, however, is the Administra- 
tion's insistence on a_ three-year 
stabilization fund. The three-year 
clause frank confession that 
the government does not expect 
stabilization to be completed for at 
least three years. We may revalue 
the dollar but we will not be cer- 
tain for how long. That is why 
power to steady or influence for- 
eign exchange prices for three 
years was requested. 


is a 
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When will the de- 
DEPRESSION pression be over? 
BY NO MEANS The government is 
OVER making no prophe- 
cies of own. 
Evidence accumulates that a long- 
range view must discard the theory 
of a returning prosperity for at 
least three years and _ perhaps 
longer. 

We are in for a slow and gruel- 
ling series of events which will not 
give us what the economists call 
“equilibrium” much before 1936 or 


its 





1937. 
In the early part of the nine- 
teenth century when the World 


War interrupted trade and com- 
merce, it took nearly twenty years 
for England to resume payments 
in gold. Our own Civil War ex- 
perience is recént enough to study. 
It shows a long hard pull and cur- 
rency unsettlement for many years. 


The new school hereabouts have 
sought policies that might acceler- 
ate the process of recovery. Such 
policies are likely to prevent social 
disintegration but they cannot 
hasten the desired equilibrium. Hu 
man nature moves slowly. It is not 
repealed or revised by statute. The 
prohibitionists made that mistake 
in their calculations. 
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. For one thing 
UNTESTED mest of the aew 
ECONOMIC deal policies are 
RECIPES predicated on class 
friction. This is 


only another form of political ex- 


pediency. It is not tested econom- 
ics. Every time it has been tried 
in world history it has brought 


suffering to the common people. 


We are witnessing some vital re- 
percussions. The individualism of 
the farmer is to be taken from him. 
He is to be taxed on his individual 
surplus. Will he submit to this? 
The Civil Works Administration is 
about to turn loose millions of its 
employes. Will the unemployed 
submit to this? We are sowing the 
seeds of serious social disturbances 
of which the recent farm strikes in 
the West were symptomatic. To 
use force and coercion on the 
American farmer is not likely to be 


successful. The alternative to date 


—the payment of subsidies—also 
has its disadvantages. Increased 


production has not been thwarted. 
The fertilizer sales tell that story. 
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Meanwhile the 
TARIFF dollar is not re- 
CONTROL valued and foreign 
SOUGHT governments look 


askance at us. 
Prime Minister Macdonald says he 
wants to talk with us about stabili- 
zation. The French are eager, too. 
But our own policies are still far 
from formulated. 

Our government, for instance, 
does not have arbitrary power over 
tariffs and tradé policies as do for- 
eign ministries. Just why the Ad- 
ministration with the authority to 
say what money shall be worth 
from day to day does not ask for 
one-man control over tariffs is un- 
explained except on the ground 
that it wants to go one step at a 
Page 3, Column 1.] 
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The United States 


NEW YORK PUPILS 
KNOW THE BOOKS 


Test Developed in California 
Shows Eastern Children 
fre the Brightest 


A RE New York parents proud? 

A type of test devised at Stan- 
ford University, in the Pacific sun- 
belt, shows children of New 
York State have a little edge on the 
rest of the country when it comes to 
brains 

This test, conducted by r’rank P 
Graves, New York State Commis- 
sioner of Education was given to 
10,000 boys and girls in the 6b and 
8b grades, also showed that 

The Empire State’s 6b and 8b chil- 
dren are aS much as half a year 
younger than children in the same 
grade elsewhere 

The poor children can work out 
problems in mathematics just as well 
as the rich 

Children from the better resi- 
dential districts make higher scores 
in reading and language than chil- 
dren from the tenements 


shine 


A Nation-wide Fund 


In Prospect to Aid 
Those Out of Work 


Law Now Being Drafted for 
Unemployment Insurance 
Would Consist of Series 
Of State Reserves 


N ATION-WIDE unemployment in- 


surance within the next two 
years now is in prospect. It is 
sought, with Administration back- 


ing. in legislation now being drafted 

The plan is for a Federal tax on 
all employers, with the proceeds to 
be used in building up unemploy- 
ment reserves. But this tax would 
be offset by contributions made to 
unemployment insurance funds set 
up by any individual States. 

A Series of State Funds 

In this way, those now sponsoring 
permanent legislation, expect to in- 
duce all States to establish job re- 
serves in a very short time. The re- 
sult would be a series of State funds, 
rather than a vast Federal system 
of unemployment insurance 

Frances Perkins, Secretary of 
Labor, is collaborating with Senator 
Wagner ‘(Dem.), of New York. and 
Representative Lewis (Dem.), of 
Cumberland, Md., in drafting the 
legislation. 

The proposed tax bill will work in 
such a way as to promote speedy 
passage of State laws, during 1934 
and 1935, Miss Perkins and Senator 
Wagner believe. They do not intend 
to tell the States the kind of reserve 
system against unemployment they 
should establish 

How It Would Be Done 


Three points are covered in the 
bill First there would be estab- 
lished a Federal tax on payrolls, 


reaching all employers in interstate 
commerce Second, the employer 
need not pay this tax if he has con- 
tributed an equal sum to unemploy- 
ment reserves under a State law 
Third, an answer is made to the “in- 
terstate competition’ argument 
which might be raised to defeat 
State laws, by having the Federal 
tax apply to employers in any State 
which failed to enact legislation 

A permanent system of unemploy- 
ment reserves has been under study 
for a number of years in Washing- 


ton. The prolonged depression has 
led to increased support for some 
type of fund. In its move, the Ad- 


ministration would decentralize the 
insurance system that may now be 
set up 





debtedness, 
public debt of more than 39 billion 
dollars, or $314.22 per capita 


huge 
having to furnish more than a bil- 
lion-and-a-half 
other words, $12.58 per person for 
everyone in the country. 


Debt for Government 


—— $314 Per Capita— 


Average of $12.58 a Person 
Required Every Year to 
Pay Interest 


Each American citizen, through 
the various Government units man- 
aging his public affals, had run 
himself into debt $314.2 before the 
close of 1932 

The Federal 
time was in debt 


Government at that 
almost nineteen- 


and-a-half billion dollars. The vari- 


our States, cities, towns, school dis- 
tricts and other subdivisions com- 
bined were in debt slightly more 
than 19 billion 648 million dollars. 

As a resuit, the American tax- 
payer, according to the Bureau of 
the Census, which h&s just com- 
pleted a study of the public in- 
was carrying a gross 


The Federal Government was 


deepest in debt. Next came the cities, 
then the States, 
and after them the school districts 
and miscellaneous subdivisions 


then the countfies, 


To pay the interest alone on this 
indebtedness, taxpayers were 
in 


dollars a year; 
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RESIDENT ROOSEVELT 
again is turning his atten- 
tion to the home owner. 
This time he thinks that 
the man with a home may help 
along the recovery program by 
providing work for the laggard 
construction industry. 

To give him a real incentive, 
the President is prepared to ask 
Congress to appropriate $250,000,- 
000 that can be loaned at low in- 
terest rates for home re-building 
and home repair. If this fund 
is eagerly used by the owners of 
the country’s 25,000,000 dwell- 
ings, then it can be expanded to 
open a vast new field for Govern- 
ment credit. 

As yet, no similar fund is 
planned for loans on farm-home 


repairs. But on the farms as in 
the cities, billions could be ex- 
pended in modernizing and re- 


pairing the dwellings that officials 
describe as this country’s “great- 
est reservoir of obsolescence.” 
The way city people respond to 
their forthcoming opportunity 
may determine whether the Gov- 
ernment is to use its ability to 


borrow money to obtain funds 
that then would be re-loaned on 
a large scale to all interested 


home owners. 


Worst of the Worries 


Probably the greatest concern 
of the President today is the fail- 
ure of the private construction in- 
dustry to respond to the recovery 
program. 

It is in this industry, and in the 
industry that builds machinery 
and other capital goods, that the 
bulk of the country’s unemploy- 
ment lies. Every effort of the 
Government is being directed to- 
ward stirring up building activity. 

The $3,300,000,000 public works 
program is one phase of this 
effort. Another is the $100,000,- 
000 allotment from this fund to 
be used for slum clearance proj 


New Money for Old-fashioned Homes; 
A Plan to Aid the Building Industry 


Hardest Hit of All, It Hopes Owners Will Respond to Government Offer 
---More Money Made Available for Loans to Farmers 


ects that open another large field 
of possible construction. 

Partial stabilization of the 
dollar, so that investors will know 
more nearly the kind of money 
that they can expect to receive 
back if they put it into medium- 
term investments, is another step 
in the effort to interest capital 
in construction Still further 
steps have been taken, including 
the effort to induce railroads to 
borrow from the Government for 
re-equipping and re-building their 


plants. 
Yet with all of this effort, build- 
ing has lagged. There now is 


some pick-up due to public works, 
but the last Federal Reserve Bul- 
letin showed that spending on 
home construction has continued 
to sag with expenditures still at 
the lowest level of the depression. 

The whole building situation is 
complicated by the experience of 
investors with real estate mort- 
gages and real estate mortgage 
bonds. A meeting between in- 
surance company officials and offi- 
cials of the Reconstruction Fi- 
nance Corporation and the Home 
Owners Loan Corporation, held in 
Washington, brought the official 
observation that: 

“If should be borne in mind that 
the whole mortgage situation is 
being greatly embarrassed and re- 
tarded by laws that are being 
passed in different States giving 
unusual moratorium privileges 
and in that way taking security 
away from the mortgage holder, 
including the interest income.” 

This tends to throw the burden 
of financing any broad program 
of building or modernization on 
Governigent shoulders, It is re- 
spondig in a variety of ways. 

Thus, the Home Owners Loan 
Corporation, with a $2,000,000,000 
fund to be used in re-financing 
home mortgages, is soon to have 
the principal as well as the inter- 
est of its bonds guaranteed by the 
Federal Government. This is ex- 








pected to speed up the exchange 
of defaulting mortgages for 
HOLC bonds. So far the re- 
financing has totaled about $135,- 
000,000. This corporation also is 
to handle the $250,000,000 fund for 
modernization loans. 

Then there are other possible 
sources of money to be loaned to 
improve existing homes. 

Reservoirs of Credit 

The Federal Home Loan Banks 
are functioning as sort of a Fed- 
eral reserve banking system for 
building and loan associations. 
Their loans can be stepped up in 
an effort to pump money out into 
the hands of home owners who 
will use it to make repairs or re- 
build. 

In addition, Federal Savings 
and Loan Associations, which are 
federally chartered building and 
loan organizations, soon will be 
functioning in a large number of 
communities. They, too, will be 
a means of using Government 
credit to finance home owners in- 
terested in modernizing their 
dwellings. 

All of this involves financing 
for the city man. The farmer now 
has a wide variety of credit 
agencies that are being strength- 
ened so they can care for all of his 
credit needs. This strengthening 
is being done through the Farm 
Credit Administration which has 
undertaken to coordinate’ the 
various banks and other loaning 
agencies. 

Just this week the Government 
got a new alphabetical unit in the 
FFMC—Federal Farm Mortgage 
Corporation—which will issue $2,- 
000,000,000 in bonds guaranteed 
both as to priv cipal and 
These bonds will go to holders of 
farm mortgages as the Govern- 
ment seeks to cut down the inter- 
est burden of the debtor farmers. 
About $300,000,000 in loans al- 
ready has been authorized with 
another $300,000,000 all ready for 
authorization. 
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Grafters Are to Be Left ‘Holding the Bag’ 


Under New 


Secretary Ickes’ Formula 
For Safeguarding Use 


Of Emergency Funds 


billion 
in two 


eniseling 


}{oOw TO SPEND twelve 
dollars of Federal money 
years without graft, waste 


and scandal is a problem that 
Washington officials think they 
know how to solve 

The most carefully devised solu 
tion is being worked out by Harold 
L. Ickes, Secretary of Interior and 
Public Works Administrator He 


has three billion three hundred mil- 
lion dollars to spend, with a billion 
or more in sight His formula 
for spending it without any of the 
above-mentioned accompaniments 
now is available 
It includes a highly developed 
system of inspection, an installment 
system payment on jobs, and a 
system of contracts that will leave 
the contractors or material supply 
men “holding the bag 
develops that they are cheating 
Safeguards Against Graft 
Under the Ickes plan, money wil 
be advanced to officials of State 
and municipalities in installments 
only after they have shown that the 


so 


of 


’ if evidence 


act 


that will 
an efficient and economical manner 


pre jects 


Then Government inspectors will 
travel around and find whether 
there was inefficiency or extrava- 
gance If they find any, payment 
will be refused 

As an example, Mr. Ickes men 
tioned one case that already has de 


In instance the con 
in of using gravel 
readily obtainable at a cheap price, 


thi 
tead 


veloped 


tractor 


hired trucks and hauled expensive 
crushed stone to a job where the 
gravel would have done fully as well 
Payment has been refused and the 
contractor and material man have 
been told to decide which one will 
take the loss 

The inspectors will fill another 


function. They will be expected to 
hear complaints from workmen, who 


may run up against what has be- 
come known as the “kick-back” 
racket This is a system under 
which the employer requires the 
worker to pay back part of the 
wages he receive It has sprung 
up everal sections, but can be 
suppressed, Mr. Ickes says, if the 
workers involved will just complain 
Rake-off for Job-finders 


also are asked to report any 
by politicians to extort fa- 
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Plan of Spending PWA Billions 


be constructed in System of Work Inspection, 


Supervision of Contracts 
And Payments on Job 


drive against graft is Harry Hop- 
kins, Administrator of Federal 
Emergency Relief and Civil Works 
He has, or is to have, about two 


billion to spend 

Mr. Hopkins touched off the first 
fireworks during this past week. He 
burst out with the charge that some 
politicians and some business men 
were grafting off the hundreds of 
millions of dollars that the Govern- 
ment was using to help 4.000.000 un 
employed 

Immediately, the watchdogs in 
the office of Mr. Ickes and the in- 
vestigators in the office of the At- 


torney General were turned loose 
Arrests followed in some _ places 
The net of investigations spread 


over 45 States. Officers of the Army 
Engineering Corps began to be as- 
signed to take over CWA adminis- 
tration in industrial cente1 
Complaints of Wrongdoing 
The President entered the pic- 
ture when Mr. Roosevelt let it be 
known that he had been receiving 
between 200 and 300 letters a day 
complaining about irregularities and 

















expenditures were made for the ex- money from them in return 
purposes authorized. This. the for Officials say that the bil- political manipulations through 
PWA Administrator says, is designed lion 1w being spent are intended CWA. He said that thes® were be 
to prevent “rake-offs” on materials to reach the country’s workers and ing investigated 
or from exorbitant charges they do not want any of the money ‘(A detailed story on the working 
Those receiving money will be re- diverted to graft of the CWA program is printed on 
quired to sign contracts specifying As second to Mr. Ickes in the page 9.) 
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Coin and Bullion Is Guarded in the Government 


Our Wet-Voting, Dry-Drinking Congress. Ley- 
islators Have Barless Dining Rooms But How 


How Small Business Can Protect Itself. By 
WILLIAM B. DAVIS, ‘Director, National Com- 


What the States Are Doing for Property 
Holders. Measures for Tax and Debt Relief— 


Lighter Burden on Earned Incomes. Heavier 
Levies on Upper Brackets in the Revised Tax 


fense on the 


Doorman 
the Rain. 





Declares 


Business 


mation Service. 


Effects of the New Gold Policy as Debated in 
the United States Senate. 
Can We Disband the CWA? 
Program 
Above the Industrial Level. 
The Personal Side. Memory Test for a Capitc! 
Moving Alcohol 


Civil War Must Stop. DAVID LAWRENCE 
Present 
Dangerous Class Friction. 

Other Features. State of the Union Today— 
Indicators—Tide 
Story of the President’s Week—Citizens’ Infor- 


Attacks and De- 
Which Offers Wages 


in 
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Program Is Stirring Up 
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on 


of the States. 
very few paupers in office, but the 
possibility of many getting there is 


'[BUYING HUMOR 


OF CONSUMERS 


Higher Prices and Larger Vol- 
ume of Sales in Retail 
Trade in January 


( FFICIAL WASHINGTON is 
cheered by reports that retail 
sales throughout the country 
showings sensational gains over a 
year both in va.ue and 
sales volume 
The South and Southwest con- 
tinue to lead in business ga'ns owing 
to higher cotton prices and bounties 
and to higher oil prices. The Middle 
West and the East during January 
nave joined in the procession in an 
impressive fashion as CWA nioney 
and farm bounties and loans went 
into spending 
Sales of automobiles at retail are 
reported far outrunning the im- 
mediate ability of many companies 
to make deliveries. February is ex- 
pected to see them catching up with 
demand 


are 


ago dollar 
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Labor's Spring Hope, 
A ‘Supreme Court to 
Decide Its Problems 


Drive for New 
Planned; New Legislation 


Members Is 


Sought to Strengthen the 
Rights of the Worker 


TTHE GROUND-WORK is being 

laid in Washington for a new 
Spring offensive on the part of the 
labor unions. They expect to enter 
their next nation-wide drive for 
members, strengthened by new leg- 
islation 

The form that this legislation will 
take, if accepted by Congress, now is 


revealed. It would, in the. first 
place, make the company-formed 
union illegal. Next it would set up 
the National Labor Board as a Su- 
preme Court of labor, empowered 
to order elections, to decide labor 
disput ss ane to enfarre its decisions. 
As ¢ Lep it vovld make man- 


, a 
PO i apoinsment of labor rep- 
resentatives on code authorities, 
governing industry. 
Mr. Wagner Approves 

This proposed legislation has re- 
ceived the endorsement of Senator 
Wagner, (Dem.), New York, head of 
the National Labor Board Labor 
leaders its acceptance by 
Congress 

Of most vital interest to employers 
is the proposal to outlaw the com- 
pany union. They would be forbid- 
den to form, foster, finance, guide 
or direct such an organization 

It is the company union that ha 
stopped the American Federation of 


expect 


Labor in its first organization drive 
under the NRA Many concerns 
have found their employes willing 
to accept an organization confined 
to fellow-workers. To protect that 
form of organization both the Ed 


ward G. Budd Manufacturing Com 
pany of Philadelphia and the Weir- 
ton Steel Company of Weirton, W 


Va., have refused to accept decisions 
by the National Labor Board and 
have indicated a willingness to go 
to court 
Two Types of Unions 

At the same tlme, officials of 
American Federation of Labor un- 
ion meeting in Washington this 
past week, sought to settle a deep- 
seated issue—whether future organ- 


ization should be in the form of in- 


dustrial unions, taking in members 
from all crafts in an industry, or in 
the form of trade unions, with 


membership confined to particular 
trades or crafts 

In the past trade unions, like 
carpenters, masons, plumbers, etc., 
have been favored. But these craft 
unions do not fit in well with mass- 
production industries. A commit- 
tee hereafter will settle points of 
difference 


Votes for Paupers in 


Movement Started 


Non-Partisan 
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Drastie Control 


Of Crops to Stop 
Rural ‘Chiseling’ 


Human Nature Resists Plans 
To Cut Output So Federal 

of Farmer 

Now Is Contemplated 


Dominance 


Cotton Is Groomed 


For First Experiment 


What and How Much Farmer 
Can Grow, and Price He Can 
Get For It May Be Controlled 
By Federal Government 


«EDERAL officials are preparing 

now to take the first step toward 
assumption of a power that 
enable them to tell 6,000,000 
American farmers just what crops 
they can grow, just how much of 
each crop they can sell, and probably 
what price they can get for 
they do sell 

The Government is backing into 
this revolutionary move with reluc- 
tance. It is being pushed along by 
chiselers’ among farmers who have 
refused to join in voluntary plans for 
farm relief, by human nature seek- 
ing to gain any advantage that any 
law allows, and by the forces of na- 
ture themselves. 

Cotton as a Laboratory 

Cotton is being groomed for thd 
first experiment. Right now a drive 
is on in the South to get all growers 
to agree voluntarily to reduce theix 
1934 cotton acreage by 40 per 
Apparently the response h 
disappointing. There are 
that many farmers will n 
agreements and will gan 
on getting a bigger retu 


the 
would 


just 
what 


there are other 
cullivate their 
more intensively 


remaining 


Faced with this prospect the Gove 
ernment is Jxying plans to force pré- 
It would do this by 
of cotton that 
If he sold 
more, a tax on this surplus would he 
levied at a high enough rate to take 
from this over-proe 


duction control 
limiting the amount 
any producer could sell 


away any profit 
duction and penalize the grower. 
It May Be Extended 


While a questionnaire is being seit 
to thousands of southern farmers to 


reaction to the idea the 
President is inclined to think 
the response will be favorable and 
that the plan will be tried. 

If it works on cotton, or if accept- 
able to cotton farmers, why should it 
not be extended to wheat, to tobacco, 
to livestock, even to dairy products? 

The answer is that it probably 
would be so applied if voluntary con- 
trol of those crops falls down. Al- 
ready the plan to control 1934 wheat 
crop acreage has brought a disap- 
pointing response and is to be re 
opened in an effort to obtain agree- 
ment by more farmers 

Henry A. Wallace, Secretary of 
Agriculture, thinks that if given time 
the voluntary system of control can 
prove effective, but he is ready to 
put controls on every field and on 
every farm animal if necessary to 
get. farm production in hand, and 
if farmers want him to do so 

Also, meat packers and milk dis- 
tributors now are facing some fure 
ther Government investigation. Sec- 
retary Wallace has said that an are 
rangement may be made with some 
packers to study their costs so that 
the Government can know more 
nearly what meat prices should be, 
Others in the Agricultural Adjust- 
ment Administration are interested 
in having some city undertake mu- 
nicipal distribution of milk so that 
a better line can be had on price 
margins between what the farmer 
gets for his milk and what the city 
man pays 


Alll the States ; 


get their 


to Banish Old Laws 





NE BENEFIT the depression has 


~ brought about—there’s a move- 
ment on foot to “repeal” paupers 
By law. In fact, the movement if it 


succeeds will allow paupers to keep 
voting, something which they 
allowed to do now in most 
At present there are 


are not 


not illogical if the old laws on 
pauperis’ are abolished. 
Frances Perkins, Secretary of 


Labor, has recommended the repeal 
of obsolete pauper laws which she 
points out have become thoroughly 
unjust during the recent hard times. 
She calls the laws on this subject in 
many 
are 

from 

which 
causes of poverty long since proven 
unsound. Then it was believed that 
men were 


of the States where paupers 
disfranchised ‘inheritances 
the Elizabethan Poor Law 
reflects a point of view on the 


individually responsible 





when they were unable to find work 
and that society should punish them, 
If there were any left in 1929 who 
held to this old doctine they have 
now abandoned it.” 

Fourteen States at present de- 
prive the person who has the legal 
status of a pauper of the right to 
vote or hold office, a pauper being, 
according to the individual State, 
one who receives institutional aid, 
one who is an inmate of a charitable 
institution and one who is an in- 
mate of a poorhouse. Eleven States, 
on the other hand, provide that no 
person, by reason of his absence in 
an almshouse or other asylum main< 
tained at public expense, shall be 


considered to have lost residence for 


voting purposes. 


The “pauper oath” administered 
in some States before relief is 
granted requires the applicant to 


make affrdavit as to his lack of funds 
or property and provides penalties 
for perjury. 
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Llenary 


mn by proe j 
ducing as much as they want. Then 
farmers .who are 
signing the agreements but plan: t¢ 
acreage 
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Plea to Congress 
To Make Holding 


Concerns Behave 





Federal Power Commission 
Complains of Obstructive 
Methods and Asks for Ex- 
tension of Authority 


the Federal Govw- 
com- 





is the good of 
public 


What 
ernment controlling 
panies when these companies are in turn 
controlled by gigantic holding companies 


utility 


which are beyond the reach of the Federal 
Government? 

This is the question which the Federal 
Power Commission propounded to Con- 


gress in the past week, when it submitted 








its thirteenth annual report of operations 

The answer, the Commission suggested, 
would to be spread Federal ision 
over holding companies as well as over 
operating units which holding companies 
control 

Largest Holding Company 

Largest utility holding company in the 
country, according to the Federal Trade 
Commission, is the United Corporation 
financed by J. P. Morgan & Co. United 


Corporation’s function is to hold stock in, 
lity companies en- 


and thus control, utility 


gaged in furnishing consumers electric 
power. 

Although it has authority to licens¢ 
g@udit and supervise all operating units 


which United Corporation and other hold- 
ing companies control, the Power Com- 
mission can not touch United Corporation 
Yise lt. 

Obstruction to Effective Control 

Explaining how its right to license 
supervise operating utilities has been hin- 
dered by the holding company set-up, the 
Power Commissi told Congress 

“Through the method of intercorporate 
control these holding companies manage 
and supervise the affairs of the licensees, 
including the financing 
of the project. 

“As a Fésult, many items claimed by the 
licensee as a part of construction costs 
arise from intercorporate contracts thus 
imposed by common ownership and con- 
trol, while the pertinent facts necessary 
to determine the legitimacy of such 
claimed items are either buried in the 
accounts of companies outside of the 
Commission's jurisdiction and, therefore, 
not subject to its scrutiny, or are not tu 
be found in any record at all.” 
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‘Tomorrow 














(Continued from Page 1.] 
time. It will ultimately seek and 
obtain complete tariff control. Then 
we shall be ready to talk to France 
and Britain. And it will not be a 
one-sided conference. 


Tw? 
But time passes 
ENEMIES rapidly. Here we 
TO RIGHT are in the fifth year 
AND LEFT of depression and 


millions are still 
unemployed, the unit of value is 
uncertain, the money markets are 
stagnant, the government itself 
does not dare offer longer than a 
13 months’ note, and business pa- 
tiently waits for the indefinable and 
magic turn of events which some- 
how does not seem to come except 
for a few consumer lines that are 
favorably affected by the distribu- 
tion of government subsidies. 

We are in the midst of an arti- 
ficially created boom. There is no 
sound basis for the apparent prog- 
ress we are making now. The ques- 
tion of whether we will ultimately 
reach a better level depends upon 
how soon the Administration is 
able to win the battle against the 
forces that would lead it to the ex- 
treme left and the forces that 
would drive it prematurely to the 
right. It takes a long, long time to 
make over the economic life of a 
nation and the process is painful 
because individualism cannot be 
eradicated at one fell swoop. 


i 
First, there must 
NATION evidently be con- 
NEEDS fiscatory taxation. 
RICH MEN The pending tax 
bills drafted last 
week by the House Ways and 
Means Committee will remove 


what little incentive the moneyed 
classes have had. But who cares 
about that? Certainly the radical 
groups are cheering over that pros- 
pect. They refuse to believe the 
common people will be affected. 
Take capital out of the country, 
abolish incentive, put on prohibi- 
tive taxes, run up government defi- 
cits, weaken confidence in paper 
money—well all this may be a 
radical’s idea of Utopia but the 
millions of people who will suffer 
in the meantime will not think so. 
The rich are numerically few in 
America. Even if they were all 
driven to exile our population 
would be diminished by less than 
1 per cent. 

But other nations have driven 
out their management groups and 
capital owners and the standards of 
living have dropped and masses 
have always been adversely af- 
fected. The clock has been set back 
in many countries by extreme 
movements of one class or the 
other. We are beginning to set the 
clock back in America. 

In 1929 it was unpopular to issue 


and construction | 


| unpalatable to speak of the “dis- 
asters” ahead. 
think of the troubles we are ac- 
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BRIEF SUMMARY OF THE GOVERNMENT'S ACTIVITIES DURING T 


« « THE STATE OF THE UNION TODAY 


HE PAST WEEK 


» » 


Investors’ Faith in Uncle Sam---Remodeling the Income Tax Law---Proposed Guaranty of Home Loan Bonds---Plans for Stabilizing 


Exchange---Troubled Operations of CWA---Complaints of Small Business Heeded 


EEDING some six billion dollars 

of “new money” before July 1, 

Uncle Sam set out during the past 

week to discover whether his 
credit was good. He was pleased to find 
that it was. 

Not that he tried to borrow the entire 
six billion at once; it would have been too 
unsettling on the country’s money market. 
Besides the law imposes certain restric- 
tions on the amount of different types of 
Government securities that can be out- 
standing at one time. 

But Uncle Sam did ask Mr. John Citizen 
—and Mrs. John Citizen—to lend him one 
billion dollars right away in order to 
enable him to meet his current obligations, 
mostly in the form of emergency expendi- 
tures for relief and recovery. He offered 
to pay back the debt within a short time— 
half of it in seven months and the other 
half in a little more than a year with liberal 
interest for use of the money. 

The answer of Mr. and Mrs, Citizen was 
instantaneous. They said they not only 
would lend Uncle Sam one billion dollars 
on his terms but they were ready to lend 
him four billion. 

So the first offering under the Govern- 
ment’s new financing program—incident- 
ally it was the largest peacetime offering 
of securities to the people in the Nation's 
history—was declared by Treasury of- 
ficials to be a great success. They antici- 
pate no difficulty in borrowing the addi- 
tional six billions of new money that will 
be needed during the present fiscal year 
and hope to be able to borrow it for a 
longer terrfi. Four billion dollars more will 
be needed before July 1 to meet maturing 
obligations but since holders of the obli- 
gations usually accept new securities in 
exchange for the old this part of the finan- 
cing program is a more simple task than 
the securing of “new money.” 

When “new money” is borrowed by the 
Government the public debt is increased 
to that extent. The latest borrowing runs 
up the Nation's indebtedness to nearly 25 
billion dollars. When an offering is over- 
subscribed the securities are parcelled out 
to subscribers on a pro rata basis. Banks 
usually are the heaviest subscribers but 
subscriptions are,receiyed by the Treasury 
directly from many ~ oe 

Somb of the financial experts question 
whether a real test of the Government's 
credit is given by the public response to 
an issue of short-term securities when the 
rate of interest is attractive. They contend 
that banks would invest their surplus re- 
serve funds in such securities because they 
will mature before they can undergo any 
great depreciation on account of the Gov- 
ernment’s monetary policies although they 
might not buy long-term bonds. Never- 
theless the heavy oversubscription of this 
offering is regarded by officials as proof 
that there is plenty of money available for 
the Government to borrow under certain 


x * 


Getting Ready to Operate 
Stabilization Fund 


While the Administration monetary bill 
was still under debate in the Senate, where 
it encountered more opposition than it 
had in the House where a special rule 
speeded its passage, the Treasury went 
ahead during the week with plans for 
putting the two billion dollar stabilization 
fund into operation. Provision for this 
fund, which is to enable the Government 
to control the movement of the dollar 
abroad, is a feature of the bill. 

Whether the fund should be controlled 
by the Secretary of the Treasury or by a 
five-man board, including the chairman of 
the Federal Reserve Board, was the sub- 
ject of earnest debate in the Senate. Those 
who favored the five-man control argued 
that the Secretary of the Treasury would 
match with the French and British experts 
in the “battle of the exchanges” which is 





INFORMATION DERIVED FROM OFFICIAL SOURCES 


expected to follow inauguration of such a 
fund by the United States. Therefore, 
they said, he should not have to shoulder 
the responsibility alone. 

The Administration was determined, 
however, that this authority—and respon- 
sibility—should not be shared. The Sec- 
retary of the Treasury does not pose as an 
expert on foreign exchange but the Treas- 
ury Department claims that it has on its 
staff men who will be able to compete on 





Underwood & Underwood 
He Raised a Billion Dollars 


Earle Bailie, special assistant to Treasury 
Secretary Morgenthau, resigned recently 
but stuck to his guns until his plan 
to raise one billion for the Gov- 
ernment was executed. 


equal terms with the best men of other 
nations. 

By the very nature of the battle of the 
exchanges, the operation will have to be 
conducted in secret. The people will not 
know for three years how the fund stands. 
It might shrink half a billion dollars 
within a short time, in the effort to break 
the foreign control over the dollar abroad. 
The present idea is to keep the foreign 
value of the dollar at something like its 
level back home. If the dollar shows a 
tendency to rise above this level the fund 
will be used to buy francs or pounds and 
vice versa. 

President Roosevelt has not indicated 
when he will exercise the power vested in 
him in the monetary bill to devalue the 
dollar within a range between 50 and 60 
cents. Alteady steps are under way to 
take custody for the Treasury the three 
and a half billion dollars worth of gold 
held by the Federal Reserve banks which 
the Government is empowered by the bill 
to seize in exchange for gold certificates. 

Senator Glass of Virginia, former Secre- 
tary of the Treasury and one of the authors 
of the law establishing the Federal Reserve 
system, joined several of the minority 
Senators in protesting against the seizure 
of this gold. Senator Glass contended that 
the Government not only had no right to 
this gold but that it had no right to the 
profits on it ensuing from the Govern- 
ment’s gold-buying policy. 


* > 
Trouble From the CWA 


No other single act of the Government 
has done so much to put money in im- 
mediate circulation as its establishment 
of the Civil Works project. Four million 
persons—mostly unemployed men—have 
been put to work on all kinds of occupa- 
tions, largely municipal, and they have 
been working and drawing good pay since 
Dec. 15. 

It is generally conceded that the CWA 
has accomplished a great deal of good. 
Besides putting money in circulation it has 
given ‘honest work to persons who other- 
wise would have been carried in idleness 
on the relief rolls. But the CWA has not 
been*an unmixed blessing. Complaints of 
graft and politics in some of the local ad- 
ministrations have been pouring into 
Washington. Already investigations are 
under way by the Departments of Justice 
and Labor and prosecutions may follow. 


Furthermore, there have also been com- 
plaints that the CWA has disturbed the 
local labor market in many localities by 
paying a higher wage rate than was paid 
for similar work in private employment. 

In spite of all these things great pres- 
sure is being brought to bear to induce 
the Government to continue the CWA in- 
definitely. It is the present intention of 
President Roosevelt to terminate the 
CWA on May 1 and it will have to end 
earlier than that, probably by Feb. 15, un- 
less Congress speedily appropriates $350,- 
000—-recommended in the budget message 
to continue the CWA to May 1. Those 
who are urging the President to continue 
the CWA—and they include, Governors, 
heads of civil organizations and Members 
of Congress—say that private industry will 
not be ready to absorb the four million 
CWA employed by May 1 and most of 
them will become public charges. 

The President is hopeful, however, that 
the employment situation will be so greatly 
improved by May 1 that further operation 
of the CWA will not be necessary. Public 
works projects are beginning to get under 
way throughout the Nation and these will 
provide work for an increasing number of 
men. 
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First Aid for the Small Employer 


In recent weeks the CWA has almost 
overshadowed the NRA in the headlines 
of the newspapers except when General 
Johnson, the Recovery Administrator, was 
engaged in some verbal controversy with 
critics of the special governmental agency 
which he heads. 

During the past week however, some 
changes in policy which have been formu- 
lating in the NRA, have begun to take 
shape. One development of widespread 
interest concerns the small business man, 
who is to be given “first aid” treatment. 
General Johnson says that 90 per cent of 
all complaints received against the opera- 
tion of codes is made by small employers 
who say they cannot meet the rigid condi- 
tions of the code, that they cannot exist 
in competition with the larger employers 
in their field. 

Hereafter complaints of injustices under 
codes are to be reviewed by the Federal 
Tradli Commission, under an order issued 
by the President, if an employer is not 
satisfied with the ruling of his code au- 
thority. Furthermore General Johnson is 
preparing to set up a separate board out- 
side the NRA, to receive complaints of 
small business men against their big com- 
petitors. This board will investigate the 
complaints and then turn the cases over to 
the Federal Trade Commission or the De- 
partment of Justice for action if they ap- 
pear to have merit. 

The promise to set up this board ap- 
parently has satisfied Senator Nye, one of 
the severest critics of the NRA, but Sena- 
tor Borah still contends that it permits the 
setting up of monpolies in violation of the 
anti-trust laws. 

Practices of certain industries which 
practically amount to price fixing are caus- 
ing General Johnson and his associates no 
little worry. They are still seeking a prac- 
tical way to deal with the situation because 
unless some “bottom” is put under prices, 
price cutting ensues and that leads to de- 
structive wage cutting. 


* * 


Rumblings of Approaching Tax 
Collector 


Not to be outdone by the President in 
his efforts to aid the small business man, 
Congress is planning to do something to 
aid the small individual—that is, the man 
of small income who has to pay an income 
tax to the Government. 

The new income tax rates prepared by 
the House Ways and Means Committee 
and made public during the past week re- 


duce taxes on some small incomes but 
boost them in the larger brackets. A 10 
per cent reduction is allowed on net earned 
incomes up to $8,000. What other change 
there is is usually a slight increase. 

Probably the feature of greatest interest 
in the schedule of rates is the apparent 
effort that has been made to prevent large 
firms from avoiding payment of income 
taxes through taking deductions of capital 
losses as was disclosed in the recent in- 
vestigations in Washington. 

The new rates will not be made retro- 
active—that is, they will not apply to in- 
comes of 1933, as the committee has 
planned the legislation. The tax bill, how- 
ever, still has to have the approval of both 
Houses of Congress and the President and 
only about six weeks remain before the last 
day of filing income tax returns for 1933 
on March 15. This is hardly sufficient 
time to allow for the bill to make its way 
through Congress and for enforcing regu- 
lations to be drawn up. 

The Committee estimates that the bill 
as drawn will yield an increase in revenue 
from income taxes of $200,000,000 a year. 


~ * 


More Government Money for Homes 


A plan under which the Government 
hopes to benefit both the home owner and 
people engaged in the construction indus- 
try was disclosed during the past week at 
the White House. The President is pre- 
paring to ask Congress to appropriate 
$250,000,000 to be loaned to home owners 
at a low rate of interest for home rebuild- 
ing and home repair. 

If home owners apply in great number 
for this loan, as the President hopes, a 
needed stimulus will be given the con- 








Underwood & Und 
Alphabetical Administrators 


Jesse Jones (left) and Harry Hopkins 
run the RFC and the Civil Works Pro- 
grem, talk to reporters while leaving 
the White House after a confer- 
ence with the President 


who 


struction industry. To date this industry 
has been one of the slowest of all industries 
to respond to the recovery movement. 
The inclusion of this plan as part of the 
President’s proposal to guarantee the 
principal as well as the interest on home 
loan bonds has been responsible for the 
delay in sending a draft of the bill to Con- 
gress. It will be recalled that the Presi- 
dent has already recommended to Congress 
that the principal of farm loan bonds be 
guaranteed and he said at that time that 
the Government was morally bound to 
guarantee the principal of bonds. 
Guaranteeing of these bonds assumes 
for the Government an obligation esti- 
mated as high as four billion dollar: 
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ARMY WANTS 1,000 PLANES 
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Of Slump Hardship 


Children and Persons Without 
Families Suffer Heaviest 


stalled on individual farms for from 
to $500 
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“) Weight Reduced. 


A New Dollar 


Basis Impends 


in the Country 
To Be Commandeered 
And Two-billion Fund 
Set Up For Exchange 


All Gold 


The American dollar as the past week 
closed was poised on the verge of a re- 
cucing program which will take between 
40 and 60 per cent off its weight 

With final passage of the “Gold Reserve 
Act of 1934” through Congress on Jan. 29 
foreseen, there remained only the for- 
mality of having President Roosevelt issue 
Executive Orders before the dollar would 
be reduced to 60 or even 50 cents, all the 
goid in the country commandeered by 
the Treasury, and a $2,000,000,000 stabili- 
zation fund set up to manipulate the value 
of American foreis n exchange 

Passed by the House by 360 ayes to 40 
hays in a single day, the act ran through 
a barrage of opposition, with amendments 
anc attacks on its constitutionality, in four 
days of consideration by the Senate 

What Can Be Done 

Under the Thomas amendment written 
into an agricultural act at the extra ses- 
sion of Congress in 1933, the Presidgnt was 
authorized to devalue the gold dollar at 
not less than 50 per cent of its present 
weight, which authority never was taken 
advantage of by the President. In this 
1934 Act the new dollar can contain no 
more than 60 per cent of its former weight. 
The new act also establishes a $2,000,000,- 
000 stabilization fund, derived as a result 
of the devaluation of between 50 and 60 
per cent of the present dollar, transfers 
title of all the Federal Reserve System's 
gold to the Treasury, and, in general 
liberalizes the powers of the Secretary 
of the Treasury, with the President's ap- 
proval, in issuing securities to simplifv 
the Treasury Department's large refinanc- 
ing program 

The Senate rejected the Senate Come 
mittee on Banking and Currency Amend- 
ment that would have created a Foreign 
Exchange Board to administer the stabil- 
ization fund and that would have limited 
use of the stabilization fund to the “sole” 
purpose of stabilizing the exchange value 
of the dollar in relation to foreign cure 
rencies. Senator Wheeler (Dem.), of Mon- 
tana, also proposed an amendment to pur- 
chase 50,000,000 ounces of silver per month 
until either 750,000,000 ounces of silver have 
been purchased or when 371.25 grains of 
silver equals 23.22 grains of gold in pur- 
chasing power. His proposal was defeated 
by two votes 

Delegation of Power 


In the Senate debate, besides the re- 
jected “board of foreign exchange”. pro- 
posal, discussion centered along these 
lines; can Congress delegate powers to an 


administrative agency which were as- 
signed to Congress under the Federal Con- 


stitution? Would the mere presence of 
gold bullion as a currency base in the 
Treasury offset the objection of the Act's 
critics that the currency, under the new 
plan, will not be redeemable in gold on 
demand and would create a fiat currency 
backed only by credit of the Government? 

Senator Glass (Dem.), of Virginia, 
father of the Federal Reserve Act of 1913 


and a former Secretary of the Treasury, 
opposed the enactment. He raised the is- 
sue that it would create a central bank- 
ing system that might ultimately usurp 
the Federal Reserve Svstem powers. He 
objected to the use of the stabilizing fund 
for other things than the stabilization of 
the currency 


Senator Borah (‘(Rep.). of Idaho, sup- 
porting the bill, declared an increase in 
the currency is necessary to raise com- 
medity prices and it constituted a step in 
the right direction 

The measure requires no report from 
the Secretary of the Treasury on his ad- 
ministration of these new powers con- 
ferred by the Act. Senator Reed (Rep.), 
of Pennsylvania, told the Senate that 
to give two billions of dollars to any 
human being and to invite him to admine 





ister that fund in utmost secrecy, with 


















no obligation whatever to make an ac- 
counting of his operations to the public. 
whose money it is, is scandalously bad 
zovernmental practice.” 

Othe icisms include objections that 
t would create excessive reserves of money 
in member banks of the Federal Reserve 
System to the extent that there® would 

sult controlled credit expansion, and 
that it would cause the Secretary of the 
Treasury to be interested not only in 
Government bond prices but also in ex- 
cessive reserves of the Nation's banks, 
which is a Federal Reserve System 
function 

The extraordinary powers conferred 
under this new law are limited to two 

irs, with addition of another year at 


the discretion of the President. 
Transcript of Senate debate on the 


bill is printed on page 7.) 





Proposal for Registration 
Of Capital Lobbyists 
While 


sub} 


ism 





no action has been taken on the 
of restricting or registering lobby- 
t the National Capital, Senator Nor- 
ris (Rep.), of Nebraska, announced in the 
past week that he is considering steps to 
require all lobbyists to register, to state 
what interest they represent, the nature 
of their contracts with clients and. the 
compensation involved. 


$300 








cumulating. 
the record these warnings ought to 
be given. The minority in the Sen- 
ate, led by such able and disinter- 
ested men as Carter Glass and 
William E. Borah, speak to the 
empty winds nowadays. Some day 
their warnings will stand out in the 
tablets of history as the courageous 
words of statesmen who tried to 
prevent catastrophe. 

Under the present circumstances, 
there is only one hope. The char- 
acter of the President himself. 
He has ahead his biggest battle. 
Some day he must tell the disillu- 
sioned masses that the experiments 
cannot work and that he must go 
back to primary principles of eco- 
nomics. Still, that crisis is at least 
a year off. We shall get along 
very well, comparatively speaking, 
in 1934 and the first part of 1935. 
But the days of reckoning will be 
here in another 18 months, which 
is only a brief interval, after all, in 
the long-range curve of disequili- 
brium. 

Davin LAWRENCE. 


posed New Organization 





The Army Air Corps is to have theGeneral Staff, for another five-year pro- 


largest homogeneous air unit in the world. | 
Known as the GHQ Air Force, and com- 
prising all militery elements of aviation 
to meet the needs of modern 
warfare, the unit will contain 900 plancs 

Decision to establish the new unit, whicl 
was made as a result of a recent study 
of Army aviation by the War Depart- 
ment General Staff, assisted by the Chief 
of the Air Corps and other officers, was 
announced, Jan. 27, together with other 
‘conclusions made in the study 

The General Staff found that the ex- 
isting aerial strength of the Army is far 
below requirements, and that an addition 
of 1,000 planes, 400 regular officers and 
6,200 enlisted men to the Air Corps is nec- 
|essary if our standards of national defense 
}are to be maintained. Limiting the strength 
|of the Army Air Corps to 1,800 serviceable 
| planes, as at present, does not permit the 
|necessary allotment to our overseas pos- 
sessions and, at the same time, effective 
organization of air forces in the United 
States 

In addition to increasing the Air Forces 
of the Army, the General Staff advocates 
revising the existing percentages of air- 
craft. 
| A definite need exists, according to the 


necessary 


, 


, 


gram of development for the Air Corps. 
Advances in aircraft engineering sciences, 
coupled with broader conception of em- 
ployment and possible performance of 
aviation, heve given artse to a varicty of 
cpinion regarding atrial tactics which the 
General Staff study has attempted to 
harmonize. 

The GH@Q Air Force, which is to be or- 
ganized as the result of the study, will be 
made up of two wings of several groups, 
each group to contain several squadrons. 
It is planned that its operations shall be 
in conjunction with land forces, with 
naval forces, or at times on distinctly dis- 
tant air missions. 

Also the unit will be of strategic im- 
portance because it will provide the Air 
Corps with a torce capable of rapid con- 
centration on any of our frontiers. 

The conclusions of the General Staif 
further indicate that there is a striking 
need for increase in personnel for the 
whole Army as well as funds to make up 
Geficiences in mechanization, motoriza- 
tion, anti-aircraft artillery and other 
weapons. 


Evidence of the unduly large share of 
economic hardship being borne by chil- 
dren and non-family persons is increas- 
ing as the Federal Emergency Relief Ad- 
ministration completes its census of re- 





{lief conditions throughout the United Washington, D. C 
States. , aes 

In Boston three times as many non Entered Second Class Matter at the Post Office, Washington, D. C. 
family persons, or or>-person fomilic = ze - ae 
as they are commonly describ Exec eve Co The Writ-d Stetes Psity Ruiltire, Wash'ncton, D. C. 
found on relief rolls tian would be Awenty-cecend and 3 Streets, N. W. Telephone: DIstrict 4900 
dicated by their ratio in the popula ion Davin LAWRENCE 
| The proportion of children on relief President 
ls P esiden 
|in New York State is 41 per cent, as a 
| against a census ratio of only 27 per cent C. G. Mar see —— PUBLISHING DEPARTMENT 

G. Marshall, Manager James L. Bray, Director 


|of the population. 

| Statistics of relief conditions in New 
York also show that the women from 25 
to 34 years of age receiving relief excced 
the number of men in the same classifi- 
cation by 21 per cent. 

| Negro families on relief rolls make up 
|} one-tenth of the total families on relief 
}in New York although they form only 
jabout one-thirtieth of the total number 
|of families. 





Using Farm Waste 
Utilization of farm wasie preducts 
heat and light farm homes may be 
outcome of experiments now under way 
at the Ames, Iowa, laboratory of the Bu- 
|reau of Chemistry and Soils. 
| Early findings indicate that a pliant ca- 
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How NRA. Feels 
On Anti-trust Law, 
Small Businesses 


General Johnson Attempts 
To Placate Senate Critics 
Who Want = Anti-trust 
Laws Restored 


The attitude of the National Recover 
Administration toward the anti-trust laws 
toward the troubles of the small busines: 
man, toward price fixing and toward labor 
is taking more definite shape 

This attitude now has been outlined to 
Senators who were preparing to attack 
the recovery agency. Gen. Hugh S. John 
son, NRA Administrator, made two trip 
to Capitol Hill to explain his viewpoint 
As a result the prospect of a successf\ 
drive to re-instate the anti-trust laws ir 
their pre-code form, and to confine in- 
dustrial codes merely to labor provisions 
appeared more remote. However, Senato! 
Borah ‘(Rep.), of Idaho, remained uncon- 
vinced by Genera] Johnson's arguments 

At the center of any congressional at- 
tack on NRA will be Section 5 of th< 
National Industrial Recovery Act which 
exempts from the provisions of the various 
anti-trust laws any action complying with 


the provisions of a code of fair competi- 
tion. But aiso written into the Act in 
Section 3 is a provision that codes “shall 


not permit or monopolistic 


practices.’ 


monopolies 


Anti-trust Law Liability 

To clarify the situation growing from 
these provisions of the law, Donald Rich- 
berg. general counsel of the Reco\ Ad- 
ministration, said 

“The NIRA does provide that any action 
complying with the provisions of a code 
shall be exempt from the provisions of 
the anti-trust laws. This does not mean 
two things 

“First—this does not mean that a code 
can be written so as to authorize monopo- 
listic practices 

Second—this does not mean 
der the protections of a code 
groups can organize and then, without 
regard to the requirements of the code 
proceed to fix prices, or to carry out other 
operations in restraint of trade, free from 
the penalties of the anti-trust laws.” 

These interpretations followed growing 
complaints from small business men that 
big companies were instituting practices 
that threatened to drive them out olf 
business, and from big consumers that 
prices were being fixed indirectly throueh 


er 


that, un- 
industrial 


monopolistic practices carried on unde! 
the codes 
It is to the small business men the‘ 


eyes recently have been turned in Wash- 
ington President Roosevelt has heard 
their complaints and has ordered steps 
taken to protect the interests of the em- 
plover who may think that he is being 
coerced into doing things that he think 
injurious to his interests 


Recourse of Small Business 
Thus, if a small business man may be 
able to pay code wages to his workers 
and to abide by code hours, and 
sell his goods at a lower price than some 
of his competitors, he might do so. How- 
ever, those competitors might try to bring 


still 


pressure to bear on him to force his 
prices up 
Now President Roosevelt has ordered 


that any person who makes a complaint 
and is not satisfied with the action taken 
on it, can have that complaint referred 
to the Federal Trade Commission. This 
Commission which has had years of ex- 
perience in studying monopolies and mo- 
nopolistic practices then can investigat« 
and decide what to do 

Now only that, but General Johnson 
getting ready to set up a separdte board 
outside the NRA itself, that will receive 
complaints from small business men 
against their big competitors. These com- 
plaints then will be investigated If re- 
quired they then can be turned over t 
the Federal Trade Commission or the At- 
torney General for study and action 


is 


New Way of Handling Complaints 

Also to appease the small employer, the 
NRA has drawn a new manual to govern 
the handling of complaints from these 
individuals and from consumers. The ob- 
jective is to speed up study and action 
First. reports are to be made to code au- 
thorities, but if satisfaction is not ob- 
tained from these agencies set up to gov- 


ern codes, the complaint then can be for- 
warded to Washington 
General Johnson claims that 90 per 


cent of the complaints against code op- 
eration are made by small employers, who 
claim that they cannot pay the minimum 
wages or confine their operation to the 
maximum hours established for their in- 
dustry. His attitude is that if employers 
cannot meet these minimum requirements 
they have little ground to complain. 

But the NRA Administrator recognizes 
that many small businesses would be glad 
to meet the requirements but are severely 
pinched by lack of ready resources to 
carry them during the period of transi- 
tion from low prices and low wages t 
somewhat higher prices and higher wages 


Financing Small Employer 

So now another small-business man aid 
is being studied by credit specialists 
They are seeking to devise ways that the 
small employer can be financed during 
his transition period. This the same 
old problem that confronted NRA during 
the first month of its operation. It 
is unsolved 

The theory then was, 
since, that an employer could afford to 
pay more wages and to limit hours be- 
cause he was going to be able to sell his 
goods for more money But many em- 
plovers have had their resources depleted 
by the long vears of the depression and 
do not have the money to meet increased 
pay rolls in the interim between higher 
costs and higher income ftom _ higher 
prices, A. D. Whiteside. deputy admin- 
istrator of NRA, and Robert Heister 
Montgomery. chief of the research and 
planning division, now are engaged in de- 
vising a plan to get them the money 

Aside from the troubles of the small- 
business man, the NRA has troubles grow- 
ing out of price policies 

Both General Johnson and Donald 
Richberg have opposed price fixing from 
the start of NRA operation. They have 
yielded on a few occasions to a policy of 
definite fixing of resale prices and on 
many other occasions to provisions in 
codes permitting what are known as “open 
price agreements” or “open price associ- 
ations.” 

Under these agreements a list of prices 
would be posted by the code authority 
which would be considered a list of mini- 


is 


still 


and has been 


mum prices. While sellers were not re- 
quired to abide by the prices posted, the 
complaint is that pressure has been 
brought to bear to force acceptance of 
them 

That practice is not sanctioned by the 


[Continued on Page 15, Column 
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| Housing at pu Cast 
As Building Stimulus 


Gin, Bathtub or Distilled; 
'_—The Label Controversy 








Secretary Ickes Deporte Plan | 
To Aid Employment 


Good housing at low cost is the aim of 





Distillers and Government Get Together for Discussion 











the 100-million-dollar Federal Housing Of What the Liquor Buyer Should Know 
j ; tobi isi y of Interior, . 
Silver and Gold, Shall the Twain Meet?---Quieting Opposition to the NRA---Rum for the rage Pe ag haromage-e Corporation 
. . . arvic ‘ ckes, hopes the or Cc ; = ; 
Voteless District---Troubles of the CWA..--A Spaniel Learns From Reporters will be the inspiration for a big program Is synthetic gin any different for prac- freeze alcohol for cars and so on, but 
of private construction. Further, he ~~ tical purposes from distilled gin? If it is oes for liquor Give the farmers a 
States and municipalities will take up the | suid the public be informed of the fact ""),"” 
. ae : saga + - A mild furore was created by Milton J, 
—— week of steady grind | wants to limit its production but ) Another group who come prepared to Work and cary it on as part of the | by descriptive labeling of the bottle? eiadn semnaaiine Chicag ~ Hf 
f he Preside lieved l first he comes to ask the President rail development of a new social order Mnegs : Sabath, representing 12 Chicago rectifiers, 
or the President, relieved only $ e es to as e esiden wall, remain to smile. They are A acidental benefit will be the work These and other questions pertaining to when he pulled from a brief case a bottle 
by his nightly six-o’clock swims as__ if he would object to such a bill. The the members of the Federal Pat- be Pin y 7 er cities. where the more alcoholic beverages were discussed at a Of whisky in illustration of a fine point 
the process of feeding the sinews of Senator learns that the President ronage Committee of the House. Eonestems ain silane projects will be | public hearing on the labeling of distilled '" Tectifying and placed carefully on 
. a . © ( au Saki ne 
the recovery program with the blood will not and promises to press for | Like Oliver Twist they “want some yndertaken. They are the real centers of | etd tm Washinmeen Jen. 80 3.) ce tate hh the semarei 
* = : or : y . : in as g Jé 2 ‘ ‘I trust » , 
and iron of legislation continues legislation more.” After an hour which genial unemployment, Mr. Ickes said, presenting ye Jr.. director of the Federal Al- I trust I won't be incarcerated for have 
, . . + . . : ’ s . j t a 
Another challenge to law and Senator Wagner (Dem.), of New James A. Farley describes as a “so- his views on housing in an address, Jan.| 4.0) control Administration, presided "© " 
order is answered as Federal au- York, who must now divide nis cial success” they leave, reporting (27. before the National Conference ON)... tne gathering of distillers and dis- Dangers of Bootlegging 
thorities are ordered to move duties between the Senate and the “progress.” Public Housing tributors who were moved sometimes to While portions of the audience, consist- 
g : . cretary Labor Board, comes to report on the 7 The building trades, he points out, were rings an C8 ally to laughter ing almost entirely of men, disputed in 
against kidnapers. The Secretary of , . ; p Through the lunch hour agegres- the firet to suffer when the depression be- murmurings and occ asionally tc ae acoiteee Gk Wien caum Gane aie ee Re 
State, courtly Cordell Hull, returns latter's progress. Postmaster-Gen- , ‘ ai = wes 4 by the arguments advanced I I 4 
oo as Walenta ac ge gone sive Senator Black (Dem.), of Ala- | gan and will be the last to find work as No definite decisions were made at the Of phrases and words in proposed labels, 
with the rich taste of South Amer- ‘ y nas so g say, bama, talks of air-mail sine . — : conde Jell Y 
ailia, bain: air-mi contracts, business improves. “ar .° : . oo Nell V. Price—one of few women present— 
; , . “ 00, 0 Ss y s - “ ‘ : i hearing but at Mr. Choate’s direction the ¢ pres 
ican hospitality on his lips and mes- a r — = on Post a his plans for radical revisions of Referring to the plight of city joble =, he distillers, distributors and rectifiers met discussed the dangers of continued boot- 
sages of good-will for his Chief from ~ ng : — ve =o methods of award which the un- Said that farm people, while ey aay 5° later in executive session, agreed on what ‘egging Unless great care was taken 
the republics below the line. The contracts of his predecessor are un- happy investigations of past per- in want do have shelter and food, = they wanted as sections and as a body, about labels and laws and enforcement, 
President signs the life-extension ¢r critical scrutiny formance seem to demand in the cities the unemployed too often’ i co nmitted the agreements to the she said, the unscrupulous among the 
and writes a letter Six o'clock comes and the grate- have to depend upon outside help to sus-) 27," druggists could and would make six bote- 


bill for the RFC 
to Jesse H. Jones explaining that he 
has done so “with the definite un- 
derstanding” of limitation in spend- 
ing for 1935 The CWA presents 
its embarassing problems 

All week the Majority Leaders 
and the White House keep in close 
step 


x** * 
MoOnDaéy, JANUARY 22.—Senator 
Pittman ‘(Dem.). of Nevada, 


calls and discusses at length the dis- 
puted priority of legislation in the 


Senate and comes out speaking 
hopefully for the St. Lawrence 
Waterways treaty. Violent attacks 


in the Senate bring General John- 
son, and the NRA’s General Counsel 
Donald Richberg to the White House 
to discuss the “little fellow” who, it 
has been charged, is suffering under 
the codes 

Silver threads once more glitter 
among the talk of gold as Senators 
Wheeler (Dem.}, of Montana, and 
King of Utah, speak for the stores of 
ore sleeping in their respective do- 
mains which their constituents 
would like to see transmuted into 
shining quarters, dimes and dollars. 

Then interest turns to affairs be- 
yond our borders. Hans Luther, the 
Reich’s Ambassador, rotund and 
erudite, hears the President’s re- 
quest that American creditors re- 
ceive the same treatment as those 
of other nations on payments due 
from the German states, municipal- 
ities and corporations 

Secretary Hull appears with rep- 
resentatives of South American 
countries and the approaching rec- 
ognition of Cuba's new government 
is predicted 

~*~ * 


TTUESDAY, JANUARY 23.—At the 

meeting of the National Emer 
gency Council the consumer has his 
day. A new agency is planned for 
handling complaints of prices that 
have gone up faster than incomes 
throughout the country 

Wall Street comes in for its share 
of attention too, as Secretary 
Roper, astute head of the Depart- 
ment of Commerce, shows the Pres- 
ident the “studies” which his aides 
have made as to the life, habits and 
possible chastisement of the bulls 
and bears—‘just studies,” he ex- 
plains, Congress will decide whether 
or not “there ought to be a law 

Then comes the “thorn of the 
week”, the CWA Harry Hopkins 
its Administrator, who has been 
fairly buried in letters demanding 
that the good work go on, is present 
So is Jesse H. Jones, head of the 
RFC, which has provided so much of 
the money that makes the New Deal 
mare: go, and William Green, Presi- 
dent of the American Federation of 
Labor. When the party is over, it is 
announced that another 350 millions 
will be asked for to keep the wheels 
turning until May. And then—? 


~*~ * * 


V EDNESDAY, JANUARY 24.—Dis- 
trict of Columbians who have no 
vote and who, also have no more 
rum than they did before repeal 
learn that the President has sent a 
message to Congress at last, ap- 
proving the measure which will, 
with due regulation, permit them to 
quench their thirsts legally 
Meanwhile Senate Majority 
Leader, Joseph T. Robinson of Ar- 
kansas, disc the pending mone- 
tary bill, hearings on which have 
been going on He expresses his 
disapproval of some of the changes 


SSeS 


its critics have suggested 
Then General Johnson appears 
again, announcing a _ satisfactory 


armisticé with the late Senatorial 
enemies of his Blue Eagle. He has 
a plan of which the President ap- 
proves, satisfying all hands, he be- 
lieves 

The Press Conference is enlivened 
by several visitors, *mong them 
Mrs. Dall and her bright litte cocker 
spaniel, which sits on her lap listen- 
ing to every word, turning its silky 
head toward each new speaker and 
now and then smiling a quiet, ca- 
nine smile at this quaint revelation 
of human curiosity 


S$ ¢ @ 


‘THURSDAY, JANUARY 25.—Today 
is a day of rejoicing in the 
White House. While the opponents 
to the Administration’s monetary 
program battle stubbornly against 
it the people rise to show their 
overwhelming confidence in the 
Government. The largest loan of 
new capital ever asked in peace 
time is heavily over-subscribed. 

But one problem solved simply 
means more to follow. The com- 
plaints and charges of graft in the 
CWA continue and are rapidly—and 
expensively—-probed by the Presi- 
dent’s prosecutors 

Cotton is on the agenda 
Bankhead (Dem.), of 


Senator 
Alabama, 


ful relief in the cooling waters of 


The press conference is a colorful 


tain life tles of whisky out of one 


Labeling Discussed 


the White House pool. Then lights | ®{air. There is a large gallery with Whether or not to inform the public by In answer to inquiries received as to 
and music again as the Vice Presi- Mrs. Roosevelt and some of her house who watches the President’s utter- means of the label that it is buying syn- the last day on which applications may 
dent and Mrs. Garner are guests of SUests attending. The generous bulk ances like a cat at a mouse-hole, thetic or distilled gin proved a query rife be filed for permits to import alcoholic 
honor at the fourth great State Of the Assistant Secretary of the steps forward frowning. But the | with discussion. “Bathtub gin again! beverages for the second period, the 
dinner. The historic Monroe gold Navy, William Latrobe Roosevelt President, without looking around, | muttered a member of the crowd with a sical yr Mayor = 2 H - aaetions 
plate gleams among the dainty | Shares one window-sill with slim | takes warning, skillfully and adroitly | Shake of the head sie a hte i comanee i euenen Ga he 
vases of red carnations, white | Secretary to the President McIntyre  jeads the conversation out of danger. a for the second period.” This eta ake 
budleia and graceful sprays of Ad- 4nd a se and wide-eyed lady Before the conference ends one Of | biended whisky could be called straight ing made on January 3 and repeated on 
jantum Baldii fern guest. Mrs. Roosevelt, seated at the | the Secret Service men steps forward whisky and whether caramel coloring was January 24. To receive consideration, all 
es & left and almost inundated with and makes way for somone coming permissible applications for permits for the second 
‘RIDAY, FEBRUARY 26 En- crowding newspapermen, moves to a in at the door. It is young, blond Whether the American public prefers Pe iod must be in the offices of the Ad- 
couraging reports arrive from | Chair nearer her husband but still | and smiling Elliot Roosevelt, son of | grain alcohol or alcohol made from mo- ™inistration on or before January 31, 
Capitol Hill but the day is not with- | discreetly out of the picture. She the house but long absent from the.| lasses was another thing which several on all ES ae een be 
out its protests. Chief protestor is greets friends in the crowd parental rooftree. distillers desired to have considered, with ge ed "a, ae ‘none Gan 
Oswald Garrison Villard, editor of The President is at his best. Another milestone passes. Rough |* side a Pr oyg die he March and April, 
the Nation, pacifist and liberal who There is “no news” at first but soon | seas break across the decks now and wag lnm rte in me aaas R- prndling February 5 has been set as the date for 
objects to “exploitation of labor a plentitude of questions—yield a then but skillful hands are ready to “Give the farmers a break.” a distiller ® hearing of the application of some 23 
under the NRA” and likewise to the harvest that keeps pencils busy trim sail or unfurl. At the tiller, from California said fiercely to his neigh- distilleries in the United States to in- 
signs of what he feels to be too Once, dangerous ground ap- calm, confident and unwearied, the por: “in this country the farmers don’t crease their plant capacity by building 
much encouragement for the Navy. proached. Secretary Stephen Early Skipper smiles through the spindrift produce molasses. Use molasses for anti Continued on Page 13, Column 4.] 











NEW 1934 PLYMOUTH 


UN DISPLAY TODAY 











WORLDS LOWEST PRICED CAR WITH IVIL WHEE, SPELNNG 





COME SEE... 

The Only Low-priced Car 
with Individual Wheel 
Springing plus . . Floating 
Power..Safety-Steel Body.. 
Hydraulic Brakes 








OU’VE SEEN TWO of the leading low-priced 

cars. Now see the only low-priced car with 
Individual Wheel Springing— PLUS the three other 
features that are vital to real car value today! 

Plymouth is the world’s lowest-priced car with 
Individual Springing. It’s on all models—even 
the lowest-priced. 

And note this: Plymouth’s Individual Wheel 
Springing is the strongest and simplest type 
known. In principle, it’s exactly like the kind used 
on much higher-priced cars! 

And you pay no price penalty to get it! 

But Plymouth gives you more than one feature 
to insure smooth, easy riding. Every Plymouth 
has patented Floating Power engine mountings 
to end engine vibration. 

These mountings are more than just rubber 











peoccenye pauneeeUn Gin... den sing caiteies se cu. || EXTRA VALUE FEATURES YOU CANNOT 
FIND IN ANY OTHER LOW-PRICED CAR 


Rigid-X Box Section 
« frame. Really one frame 
within another. 
T-Slot Pistons. They re- 
« sultina better fit between 
piston and cylinder. 


ALLE ai nde 


under the engine. They suspend the motor in 
balance—it absorbs its own vibration. 

You can rest and relax—because with these 
two big features, Plymouth gives you the smooth- 
est ride in the low-price field. 


low, second, high and reverse. 
Four Main Crankshaft 
« Bearings. Instead of the 
usual three. 


Independent Hand Brake. 


, Four Rings per Piston. « An extra braking system, 
It’s the Safest Low-priced Car « The extra ring prevents operatingindependently of the 
a power loss. foot brakes. 


Everyone wants to be safe—so look at Plym- 
outh’s brakes—and Plymouth’s safety-steel 
body. Every Plymouth has a Safety-Steel body— 
built of steel reinforced with steel—then welded 
into one permanent piece. 


That means real protection..It means no joints 
to rot, pull loose or squeak. It 


Engine Oil Filter. For bet- 
ter lubrication. 


All-Silent Transmission. 
« Silent, easy shifting in 


Thirty Frictioniess Bear- 

« ings. Plymouth has more 
ball and roller bearings than 
any other low-priced car. 




















or Chrysler dealer to prove that Plymouth is 





Models). Whole window can 








in Wb aa INDIVIDUAL SPRINGING. This device 
be dropped. 


allows each wheel to take its own bumps. 


means longer life with less need for 
“service” because of body troubles. 


And the brakes are all-hydraulic. 
No bolts, rods, cotter pins. Sure, 
smooth, equal action on all four 
wheels at all times—because hy- 
draulic brakes are automatically 
self-equalizing. 


a better engineered car. Ride in one today—and see 
what your money ought, to buy this year! 


LOOK AT THESE PRICES! odue cme $535; 4-door sedan 
$585; rumble seat coupe $545; business coupe $495. De Luxe 
Six models: 2-door sedan $595; 4-door sedan $650; convert- 
ible coupe $660; rumble seat coupe $615; business coupe 
$575. Prices F. O. B. Factory, Detroit, Mich. Convenient 
terms. Individual Wheel Springing standard on all models. 


Plymouth is the only low-priced 
car that gives you all of these im- 
portant features. In fact—no other 
low-priced car offers you more than 
one of them. Ask any Dodge, DeSoto 


AND UP 
F.0. B. FACTORY 








IT’S THE BEST ENGINEERED CAR IN THE LOW-PRICE FIELD! 





DETROIT 


495 
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The Latest Curb ARKANSAS’ F AVORITE SON, A POWER | IN. ~ POLITICS C ooperative ve Aid 
On Competition | —_ Of Red Cross in 


By Prison Goods | Emergency Relief 


Law aay in 1929 Goes ‘Training For Idle Workers 
Into Effect at Last, Giving 


In Sewing, Nursing are 
oe ce ro First and Among Activi- 
tect Themselves 
























































ties Carried On 
Above the relief posts of the Nation 
flutters the Stars and Stripes—a sign that 
a generous Government is tilting its 
coffers to let some of the plenty flow 
down through State relief channels to 
the destitute and needy 
A few months back they were’ not the 
Stars and Stripes, but a flag of white with 
a crimson cross in the center. They, too, 
were symbols—but of the national agency 
that for 50 years has been standing by to 
lend its aid to America in time of dis- 
aster—the American Red Cross. A year 
ago it was the directing agency of na- 
tional relief 
Sometimes the two banners are seen 

























































No whistles have pierced the sky, no 
streamer headlines have blazed the mes- 
sage, none of the Dec. 5 repeal hubbub is 
apparent. Almost without notice, in fact 
a new law has gone Oo operat.on 
‘within a fortnight which will play no smal 
part in the conduct of interstate com- 
“merce 

More and more, goods made by pi 
oners have entered the channels of trade 
to compete with goods made by private 
industries not so lucky as prisons in 
grip on the tion. But trarfic 
in prison products now is complicated b 
the Hawes-Cooper Act passed in 1929 but 
just effective ‘Jan. 19, 1934 

Alabama's Complaint 


Even before it became operative, the 
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Act's verv life was threatened in the Su- 

preme Court of the United States, which flying together these days, but not always. 

now is deliberating on rguments For the most part, the Red Cross emblem 
has been hauled down. All of which gives 










heard Jan. 8. Challenger of the Act 
constitutionality, Alabama contends that 
Congress has no right to impose burder 
on commerce among the States unless 
they relate to activities or objects which 
are harmful to the public health, morais 
or welfare 

Moreover, Alabama views the law as an 
exercise by Congress of police powers be- 
longing to the States. And then, Ala- 
bama wants the Supreme Court to declare 
invalid all the State laws which forbid 
the sale of prison-made goods within their 
cGomains 

Briefly, the Hawes-Cooper Act divest 
goods made by prisoners from their : 


rise to the query: What place, if any, has 
the Red Cross now in the Federally di- 
rected program of relief? 
Cooperative Activities 

Principally, this agency of mercy is 
standing by, ready to spring into action 
when it is needed again, as it was last 
year. But that is not all the story, by 
any means. In more ways than one, the 
American Red Cross and the Federal 
Emergency Relief agencies are working 
together in an attempt to reach a goa! 
common to both—the relief of human 
suffering 

As has been the case since its found- 























































ae ong y iaanoe e.. the 8 egy Monte ing, the Red Cross still enters the land 

al ect t An le f iws States } @ 

st 5 0 ha Fa , 1 ate » swept by fire, flood, wind, earthquake, and 

“ = S on tne sup n Fed other disaster, to minister to the injured 
xempt ire 2000 maae in reaera - ¢ . , " 

prisons ‘and correctional institutions UNDERWOOD one mivegns the wires. Se oe 
— oe ae apples ” . UNDERWOOD if there happen to be Civil Works Ad- 








ministration workers in the area, the Red 
Cross has assistance 

In the task of clearing away debris and 
| rebuilding shelters, the CWA cooperates 
| with the Red Cross in furnishing labor. 
|'This means that the Red Cross relief 
funds can stretch farther, when they are 
not needed for employing labor. 

A number of times has this coopera- 
tion been worked out. Not long ago CWA 
| workers cooperated in furnishing labor 

for rehabilitation in areas in Los Angeles, 
Idaho, and the State of Washington that 
were swept by flood, and in an area of 
Florida that was raked by a hurricane. 
Tasks That Have Been Finished 

What of the job of distributing flour and 
clothing that one time was the chief duty 
of the Red Cross? 

The national headquarters has long 
since ended its task of seeing that 85.- 
000,000 bushels of Government-owned 
wheat were ground into flour and dis- 


Effect of New Law owores 

The way the Act works is simple. If a 
State forbids sale of prison goods made 
in its own prisons, then prison goods from 
other States also are barred. Similarly, | 
if a State requires labeling of such goods | 
with the words “prison-made” or similar 
terms, the same ruling applies to prison 
goods from other States | 

Nearly two centuries old, the idea of | 
putting prisoners at work on productive | 
activities began to blossom in the United 
States shortly before the Civil War. It 
had gained a liitle foothold long before 
however, and as early as 1823 cabinei- 
makers in New York complained of com- 
petition from prison-made products 

By 1932, convicts were turning out good 
valued at $71,000,000, at least a fourth o: 
it finding its way into other States to| 
compete with products of free workers. | 
This is exclusive of the output of Federal! | 





















































































































prisons. 
Among States which impose some so! « — - a — 
of restriction on the sale of prison goods tributed to local Red Cross chapters for 
apportioning out to the needy. Last June 


are Arizona, California, Colorado, Idaho 
Indiana, Iowa, Kentucky, Michigan, Min- h M the national task was completed with a 
nesota, Montana, New Jersey, New York OS sep O inson, ajorit t ea er, nl e ates enate report that something like 10,000,000 
North Carolina, Ohio, Oklahoma, Oregon barrels of flour had been distributed to 
Pennsylvania, Washington, Wisconsin. | feed 6,000,000 families. 

Some local chapters of the Red Cross 


. | sancti and understanding of the ; idea of an immediate political career Loth shoulders if you don't spill it 
‘’ His the Task ™ T urn “s ih: as Kr ( qr may still be handing out flour. The na- 
lreaty Streneth’ Hi rack vf Turning 


world of men for he had heard his professor in the And Joe Robinson has broad shoulders tional headquarters has not checked this 















—. . » li That evening, as Judge Trimble and University of Virginia warn his class 
. ee ‘4 . 7 , = 
F is A — N Administt ation I Oll- | his genial, bearded host talked long into | Of hopefully prospective Senators and | Lest we get ahead of our story it must | Bad Situations Into 7. P mead t 
ol meric an \iNav y P | the night on the all-absorbing subject | Supreme Court Judges that they should | be recorded that his career in ihe House | In October the national headquarters 
‘ cies Into Law of Arkansas politics, “little Joe” curled | practice the law for at least ten years was one of steady growth, punctuated | Good Ones vee y the edly fe ag nye ae 
up in the corner, listened to every word | before they tried to start making it with outbursts of oratory and frequently | : 800,000 bales of cotton for cloth, and send~ 
Congress Takes U. P Sisiiten of and when midnight came, went off to | But this professor recked not of his ——— with resounding thumps of ing cloth to the local chapters to be 
aa ELL, Doctor Robinson, I thank You | bed reluctantly despite the visions of | pupil for this young man had a head st on mahogany that were just a nat- hasn't for a moment removed th ; made nto clothes for those who need 
Building { Pp the Fleet P ural expression of an explosive tem mon yor a moment removed the gusto (them, At that time, it was reported that 
for the invitation and 1 don't early chores that awaited him Start of most of his fellow-students. perment , That ine a - ns “eel i of his living. He has steadily developed cloth for ore than 55.000 4 garments 
x . ‘ , : : ; WAS £ st in- ; wales Pega ago ei acte htbs lot or mor an 55,000,000 
_ Congress has under way the upbuild-| mind saying I'll be glad to accept your | Such was the beginning of the politi- > = ° — ord at while still in his | heritance from his father’s Ulster an- | ‘At native ability to make bad situa- | hag been distributed. But even so, there 
ing of the American Navy to the full! hospitality, It’s been a hard day of | ¢a! career of Joseph Taylor Robinson, , ‘€@ns he had leapt into the fray and | cestors. | Hons into good ones. he has been at | may be local chapters that still are mak- 
treaty strength allowed under the limi- : Senator from Arkansas and Majority with some of that zeal and rhetoric ; once under gruelling cross-fire from an; . ; 
p , speech-making.” —_— : which was later t +} hrough the ’ Pp unfriend] ‘ ing up the cloth into clothing and giving 
tation treaties signed at international con- Leader in the Senate in this Anno as later to echo througn tn Forensic Manners a tration likewise to those in need 
ferences at Washington in 1922 and Lon- “Of course it has and I want to have Domini 1934—at least if we may trust halls of state, he completely. silenced ‘ : } such an fig even his 
. + , . i } 
don in 1930 a good talk with you, too. Mrs. Rob- the memory of his father’s long-time a Socialist speaker who had been im- Of Strenuous Sc hool opponen ¢ oO wa his wishes Sewing Rooms in Use 
The “treaty strength” Navy, according! jnson and the girls have got dinner | friend who was later his own guide, ported into his county to distract the Nor did this characteristic skip a gen- | Under Pre foolidge he remained Even though the local chapters may 
to results of Navy Department studies philosopher and friend voters and split the party ranks. Many . - P tha -* persona ve hite House have finished this task their sewing rooms 
about ady by this time and you'll p . : . : : eration. For all of his father's religion Hi . 1 , 

Submitted to Congress, will cost prac- n : : other such forensic adventures on the rhe - . vok +} . tis famou e when are still being used Women in the em- 
tically half a billion dollars a vear. in-| Stay for the night. My boy Joe, here. | Father Was a Doctor rostrum marked his early career. And pad er ee the reverend he attacked iatribe ploy of the CWA are making garments 
- , | ~~” @ ‘tor d chasten as well as minister against the m » she ; amen 
cluding replacements of vessels over age| will help put up your horse. Joe, this is Likewi Viniste sure enough, in no time, he was safely At 70. it is said tt } aps cediap ‘ ose ag wc Pr : him under the direction of Red Cross workers 
or antiquated my old friend Judge Trimble | Likewise a! inister seated in the State Legislature. that om ee eee oe ae did Just respect from h 1es faiths Classes in hygiene and care of the sick 
© ge eg Ee A. oe ‘ gps nin . i | Senator Robinson was the son of a However it was almost a decade, in | out ‘an 7 —— eas Some —- -_ * its conclusion, gave him a vote are being organized from the ranks of 
appropriation bill (H. R., 7199 the past @ Judge leeks own at the | homesteader, James Robinson, a doctor 1903 to be exact, before Joseph Taylor test in which the old gentleman gave ‘ confidence in caucus. It also paved | the unemployed. The Red Cross is help- 

contest in which the old gentleman gave the way for his selection as vice pr 
‘ Pens Sé tion as vice presi- (ing to select qualified nurses to teach 


week, it carried, as framed by the Com-| touseled-headed youth as he stood be- | by training and later a physician of the | Robinson tried his hand at law-making | an excellent account of himself. The dential candidate in 192 
dential candidate in 1928 these classes and many local chapters are 



























mittee on Appropriations after hearings| side his father, a freckled-faced boy of | spirit as well. He had moved westward on a national scale. Then he was | son, like the father, has the power of Senator Robinson looks like what he 
of naval executives on the Budget esti-| eight, a hoe over one shoulder and one from New York State to Illinois and elected to the Congress of the United his knowledge and the knowledge of his is, a successful Ben sheet Ss se 1 | Permitting their rooms to be used for the 
mates, $298,633,040, plus more than a mil- strap of a suspender over the other, his from there an ox-cart hed carried his States and served for five consecutive power as well. ful lawyer. But ‘unle. gy han = 
lion dollars more from an annual recur- yan yAvadl on . hale pledge A= aida lares and penates into the untilled | terms. He was heard from frequently | Through the war davs he bent to a | “off stage” vou don’t know the rm - ine There is still another way in which the 
ring fund, for the next fiscal year. The gg lag: Bey He was sean at | Lonoke County, Arkansas. and often emphatically on the subjects laboring oar. Woodrow Wilson leaned side his workroom he lays aside h ; ‘- Fesneel See Agents O50 
contemplated appropriation was a little the al “ing : b ~g h = - | There, with his North Carolina wife, | of child labor, the tariff and the trusts, heavily upon him and called him “the robas of 9 be - d ae ee ee = cooperating. First aid institutes are being 
less than the Budget estimates or eee spond arse oie ben ot | he raised, first a log-cabin and then a fit enough topics for a good Democrat | moral and intellectual le ader of the and gusty self ss ms congenial started in convenient centers. To these 
Enlisted Strength 81,500 pol ge See plenty o family, cured the bodies and as a Bap- | from a good Democratic State. Sinate Tamiteain” th 1008 oe Domne “anes Se eo . ; points are sent key CWA workers, at 
The total treaty strength estimate of em, § a z _ | tist minister nursed the souls of his Meanwhile Representative Robinson cratic Minority Leader, he fought the Da oe 0, Fred = — = te be news- regular CWA wages, with transportation 
cost contemplates an enlisted force of By the time the two had returned | community, plowed the land and made had al a te tl : h hare measures of the opposition on farm re- Papberman, ana takes the answering | and maintenance paid. 
$2817 men, or 90 per cent of what the; from the stable they already knew @ | a home that was a center of hospitality sorted ont at 7 rgb ghod ort wea lief; soldier bonus, the protective tariff Hello, Joe,” without losing an iota of These workers are given one week's in- 
Navy feels should be enough to man al!| lot about each other and the Judge had | in the countryside. he ah a ed re - aaae a - har | and the naval oil leases. One of his his dignity Telephones cameras tensive training in first aid and safety 
vessels when the treaty strength is| had to answer a rapid fire of ques- By the time Joe came on the scene om = ae be : = on i ~ i nat | greatest speeches was the defense of the snao while he poses without interrupt- | Teachers for the courses are selected from 
reached. The pending naval bill as| tions that surprised him with their com- | the log cabin had long been replaced og 4 aon erg ae pia a Four-Power Pact and he took a promi- - By eae flow of anecdotes and tall among doctors and laymen qualified and 
framed and submitted to the House pro- by a more modern dwelling but many the planks habs ph inte cealwart nent part in the London Naval Con- pone nel us accomplishments with rod authorized by the Red Cross. The purpose 
vided for an average of 81,500 enlisted | of the pioneer traditions persisted. legislative timber asen theueie he. by | ference. His stature was such that as alae ee of such a plan is to have at least one 
men with more than 9,000 officers The Newest Puzzle ‘' Along with plenty of hard work there diininee -and thereby han —° tal } at early as 1924 he had a_ considerable So by flust employe in every civil works group equipped 
There are under construction 54 naval was a certain atmosphere of culture ry “in : - ¢ p= —— flurry of votes for the presidential nomi- another one ri to administer first aid treatment in emer- 
gl ; : ~ ‘ , S will follow—was not there to see thein the decoys. I let ac .° | gencie 
vessels, the costs of which are financed F th “Ee ts’ for the ox-cart had borne among its sarout. frtetiy Wis weer - ‘ nation. a + det 8 tl gencies 
both from regular naval appropriations ~~ or e xper s” other belongings a library that few = th nae a bye siege ved > : be a One snot And if ; n here And so, although the work of the Red 
and from the emergency National In- frontier homes could boast of. Along - 4 wes = cash beats; oP Practice of Law Genies that, he's I Cross in aiding in unemployment relief 
dustrial Recovery Act funds. These ves-\.~. . with a wholesome fear of the Lord, the poins 8 budget committee; to establish As Side Activity a ‘nd I'll produce him! at the present time is not so spectacular 
sels include an aircraft carrier to be com-| Their Pay wu Depends On boy inherited a wholesome respect for : — practice act and initiate other ec Pi é - Weill provably he did them with | as was the directing of the flow of wheat 
pleted this fiscal year and two others next Abilitv to Prove They the care of body and mind which his reforms. Meanwhile, Senator Robinson had weg 1 He . 2 inted fished in | and cotton from the Government store- 
year, seven 8-inch gun cruisers. four 6- 7 a ’ mental and physical vigor today testify. On the even then perilous question of managed to remain Lawyer Robinson 7 7, oer oi this continent ar d most | houses to the homes of the needy, never- 
inch gun cruisers, six submarines, thirty- Deserve the Title The “three Rs” of the country school prohibition he took a solid and balanced | too. And in this fleld he gave an ex- po a Poor Vows diy Mate said, when it | theless, it is important. And after all, 
two destroyers and two gunboats. ETRE) 2 <2 SI “ were supplemented with the tutoring stance. He was for local option but, ample of moral courage his friends sel- aan tnt, rove de p his | t il shots, | it must be borne in mind that the Red 
_ All this construction, upon. completion,! still deeper thinking is the order of the Of a father and a mother intent on giv- he added before the ultra arid element dom fail to mention. There Was a bank nt ~ the trigger-squeeze and the bal- | Cross was originally created to aid in time 
is designed to make the United States cur-| gay in the A ivaeal kiktaia aa. ing their children as good an educa- | could voice too loud an objecion, he | smash in Arkansas loud and resounding, ppens 4 real sips gage few spots | of disaster, not to furnish unemployment 
rent with treaty limitations insofar as ; ee nme as they had had in less primitive would not, if elected Governor, veto a as there were in many other States around the rim of the t | relief 
ministration, where 328 employes, earning surroundings and Joe surprised his fam- | >one-dry bill. He was and he didn’t and The law seized upon one banker, one of Sees 


fighting ships are concerned, except for 
an 8-inch gun cruiser, whose building,| from $2,000 to $9,900 a year, are busy ily with & coveted certificate which _ Senator's old friends, and with pub- A WA ~ 9 
under the London treaty, cannot be begun | trying to prove themselves experts. made him a school teacher when he was > . . ic opinion in a clamor, the case GE EARNER S U | OPIA z 
, until Jan. 1, 1935. and three 6-inch gun ; . ser eaal sixteen Three Public Offices seemed a hopeless one But, nothing “ 
Sedinien o@ taten 3 2 ich gur Either they furnish that proof to J. R. ‘ W h tt ' dt InR id F Ord loathe, the Senator took the case. It wa >) Py r 
sers ons each . Jith the money he earned he went ‘i > ‘ : glee dei - 
a ser they furnish that pot | n Rapid Fire Order ) wr took imecase tise MISS PERKINS SEES IT NEAR 
, Asks 660 Airpl>nes McCar], Comptroller General, by Feb. 1 to the State University where, according I a fight—and that alone was an inc en- a) 
Naval aviation, in the bill as laid before 0” their pay envelope of that day will be’ to the testimony of one of his teachers, He was elected in 1913 and then and | tive of itself—and a bitter one. The 
the House, received $18,643,320 plus empty. Besides, 289 other workers in the he was “quiet and_ studious, plainly there he achieved a_ record which client himself was ruined, he was al- 
authorization to the Department to con- AAA must be classified by the first of the dresséd, very respectful toward his 


everybody seemed satisfied. 





stands alone in the annals of politics. | most friendless. But in the face of an Certainty of Employment, High Pay, and More Leisure 








fract a little less than $3,000,000 more teachers and good in grammar.” A Within a short space of time—hair- | absolutely inimical public, many of * i 

left over from last year's appropriations, |) "tM if they are to draw pay. perfectly satisfactory description of what | SPlitters may argue whether it was a . Whom had suffered themselves, Mr Are Goals of Secretary of Labor 

The Navy plans to have 1,000 airplanes; ,UNder the law, experts need not be) g young man ought to be but it lacks | Matter of hours or of weeks—he was in Robinson secured a suspended sentence : 

by July 1, 1936, under the present pro- classified by civil service rating They a little in lustre as a pre-view of his machine-gun fire sucession, Represent- and, what is more illuminating. though Gavsitent : ? ea 

gram. The bill appropriates $6,131,000 for | #"@ lawyers, technicians, economists, in- career as we look at it from this end ative. Governor and _ Senator. For not at all surprising in the light of er we y of employment, high wag Shorter hours throughout industry and 
aviation which contemplates purchase of | V@StUgators and special writers, among of the spectroscope. hardly had he entered the Executive | similar exploits, the success of the he ep i Se ee | 

142 planes. That leaves 297 planes yet to others, who have been hired to help put mansion in Little Rock than the famous lawyer did not injure the popularity of 7. 2 waene power 5 ye Vision of Secre- Higher standards of wages. and par- 
be procured by July 1, 1936, to bring the f@r™ming back on its feet. Gained an Education Jeff Davis, United States Senator from | the officeholder. tary of Labor Frances ; Perkins ticularly, a machinery for regulating the 
Navy up to its authorized strength of But before “okeying” any more pay Whi E Arkansas, died and the Legislature Riders measures necessary to bring this minimum levels of wages. 

“one thousand useful planes,” to he pmo for experts, the Comptroller tich He Had to Earn promptly elected him to fill the vacancy. | Mellowing Influence ae = a Working population are Permanent abolition of child labor. 
financed partly from national recovery | ore experte What conetindte on we the ., When Joseph Robinson, still, we take | And in the performance of this light- Of Years as Senator a ot fas ‘on cae 0 ee Teens pee 
funds. This bill passed the House Jan. 24. a : y ¥ ‘ it, “quiet and studious” had completed | ning change that made most of his 2 the responsibility of industrialists to pr D- a: Ghat ae — 


= uzzle which the employes are seekin | 
Additional steps in naval upbuilding are |? : : € his : \ 2 y : y ability i 
p g een his course in Arkansas he went to the | supporters dizzy and some of them a With this almost uncanny ability to vide optimum working conditions is crow- Boards for hearing locally and investi- 


the Navy-approved Vinson bill (H. R AAA officials say that they hav en| University of Virginia and studied law | little annoyed that he should thrust keep his hand on the wheel no matter ing, Secretary Perkins believes 

2004), establishing a permanent policy of | so busy they haven't had Ph A 7 ae and in the year 1896 he tacked up his | aside the highest honor of his State for | how rocky the road may be, it isn’t ae eters —: Rage epee tens po gH —- pk = 
a ged for the Navy, provid-' that problem in the past. They expect, Shingle with his old friend, Judge Trim- | greater national glory, Joseph Robin- | strange that in the years of his succes- public backing of many social reforms. of industrial yon a 

ro a poe hg RD gw that | to have it solved by February 1, however. ble back in Lonoke, Ark. His office son landed, as usual right on his feet sion to the place of Oscar Underwood She recommends that m 3. im- ‘ Genssel seseaniiion of the desirability 
a noe gemallbees a gh on As the result of a Senate resolution all; W8S in a one-story building, one of It was a typical piece of timing and } as leader of the Senate he has been prove the lot of workers by - of competent wage earners’ representa- 
yee Yer noe ait nal! persons working in the AAA. the Farm. those small-town structures many of us judgment. Most men would have suf- able to maintain a balance between the duction and givineg.them un tion. ohare’ d th h 2 tion. in all 
yers and submarines. The bill is due Credit Administration, the Public Works ©" remember, whose roof projected its fered politically. He didn’t. Nor did he conservative Democrats, largely from insurance Other progressive matters aieciog inducey, beber cand 

























ea tae see ae the Navy is ureing Administration, the Home Owners Loan friendly eaves clear over the side-walk | later when, despite President Wilson's the South and the agressive and less suggests are improvement of the tiens and civic development 
rece en ane co Me ne Corporation and the Civil Works Admin- = prov ided shade : for the village emphatic wishes to the contrary, he conservative forces from the North and workers, low-ccst housine devel These changes. says Miss Perkins, while 
isin te gitition to the on mene onl tot ation, ie salaries of $2,000 a year . llosophers, where they might rest and risked Presidential wrath and stumped West. and provision of old age security formerly considered as of interest only to 
planes under the present buildine aoe. oo — have their names and ad- as the affairs of the nation It was the State for his friend, Senator Jim Time and the dignity of the Sena- Secretary Perkins names the following lsbor. are now generally recognized as es- 
gram, to meet the requirements of the file copceted ty Staten. ain be anaes hanty open bara weniger eS President but Jon ons bee aaa There aitnel Gas naan have considerably six recommendations as those which she sential “economic factors for recovery an4 
Nam » 4 re by § s ys ¢ ; SiC . yas his friend. re soften is c s j . ‘ nfident! c t t nad 5} fam % 

Vinson bill. jat the office of the Secretary of State. ' Mr. Robinson hadn't considered the | is no political sin in carrying water on | lowed his: Fanon aaum bet —a” ee a ee en te papell erm a 
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Tenant Farmers 


Problem for AAA 


Fate of 800,000 Cotton 
Growers Watched as Re- 
sult of Campaign for 40 
Per Cent Cut in Acreage 


The fate of 800,000 tenant farmers and 





“share-croppers” of the cotton belt i 
ing the Agricultural Adjustment A 
istration its newest farm problem 

Officials in Washington are 
closely to see whether any larg 
portion of these workers are to b¢ 
sacrificed to give the South a bett 
balanced cotton production 

This latest human problem gro 
the production con ign 
ting under way through the cotton 
The objective is to cut 40 per cent fron 
the average number of acres planted 
recent years 











trol can 











Unlike farming in other parts of tl 
country, cotton er s largely d 
by tenants and a ype who a 
one grade under the tenants with 
Status really of laborers attached to 
land. There are 2,000,000 of tl 





renters who grow ci and share return 
with landlords 
Planting to Be Reduced 

But now landlords are to receive ab 
£130,000,000 for agreeing to cut down 
amount of their id planted to cotton 
If they take 40 per cent of this land ou 
of use then 800,000 nters may not b 
needed, because the contract with the Gov- 




















ernment says that no other cash crop ca! 
be planted to take the place of the cotton 
The AAA is fa this problem of labo 
displacement and in its contracts with 
landlords has inserted a clause that 
quires them to keep the same number 
tenants or share-croppers as last yeal 
far as practical If any are let out th 
they are supposed to be provided h ¢ 
place to live, a plot of ground to be worked 
for food, and access to a woodlot to ob 


tain fuel 
South Fears “ffects 

Still, in the South, fear 
ressed that large number: 
ers may be uprooted ° 
because of the expense 
volved in caring for 
Washington are 
closely, and are 























ers will care f enan 
not be needed w 15,000,000 acres of cot- 
ton land uncultivated 

Cotton planters have been offered 


wide variety of inducement ) it p 
duction hey were allotted about $100 
000,000 to plow up 10,000,000 acres of the 
1933 crop, were loaned money on the 
cotton at 10 cents a pound when the prict 
was under 9 cents, were given opti 
purchase Farm Board cotton on a basis 
that promises about a $50,000,000 return 
and now are to be given a bounty for 
cutting 1934 acreage 

Cotton prices recently have moved above 
11 cents a pound, with exports stimulatec 
by the cheaper American dollar 








A Wingless Rooster: 
Science Studies Him 


Key to Flight Mechanism May | 
Lie in Strange Fowl 


A wingless Plymouth Rock rooster, now 
in the National Zoological Park in Wash- 
ington may afford science some 
the evolutionary origin and mech 
flight 

This bird, now about six 
a normal specime! 1 eV 
cept that it has no 
mens of normally v 
hitherto have died shortly alter 











But apparently the abnorn progre 
this rooster in the es on W ) 
the disturbance of an excep } 





flight mechanism 

The bird was obtained by Dr. Herbert 
Friedmann, curator of birds of the Smith- 
sonian Institut from Mrs. Olia Deer- 
ing of Rose Hill, Ky. Dr. Friedmann hopes 
to find out from him what happened to, 
inhibit the growth of wings—provided dis- 
section shows that he had no rudimenta! 
wing bones inside his bod) This is 
case with some wingless familie uch 
the s of New Zealand They hat 
wings which do not “come out Th 
wings of a bird are modifications of 
samp structures which became the fro 
legs, or the arms, of a mammal 

If the point of failure in the develop- 
ment of this bird can be established, it 
may throw light on th 
problem of 
bird flight its 
species, not 
normal embry 

The earhiest 
fantastic ’ 
developed 
flight repres 
than a primitive 




























birds 
The flightless yvoung rooster, serenel) 
unconscious that he v hed so 


enviously as the possibl 
secret which has defied 
acts like any other bird 
and species, except 
instinct When he 
hungry, on a tabl 
the floor, he hesitate 
taking the ri f 
tain it 


The CCC Conquest | 
Of Arid Death Valley, 


Wells Found, Roads Built in 
Deadly Barren Waste 











Death Valley. which has _ established 
claim to its title by tragedies dating back 
to the gold rush of 1849, is being con- | 
quered by the Civilian Conservation Corps } 

Two companies of the CCC are drilling 
for water in the valley They have b 
more than 30 miles of road and found 
eight new wells at strategic points in the 
desert where its lack in the past hac 
meant death for travelers 

W. B. Holliday, of the National Park | 
Service, says that it should be possible to | 
establish a well every 10 or 15 miles acros: | 
the valley 

The United States Geolog:ca! 
Places the depth of the \ V 
below sea level. Heat duri 
is sO intense that work c 
on, so the CCC is attemp 
its work this Spring 
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| Progressive Advances 


A Deluge of Letters: Citizens | 0 § Wholesale Prices 
On the Move: New ——‘Tell’ the Government —— a 


Recent Advance Continued Into 





Week to Jan. 13 


Recovery Activities Bring Record Volume of Mail to Uncle PHosE wholesale commodity _ prices 
Sam From ‘Back Home’ 


which President Roosevelt has been 
trying to raise by money manipulations 








Sages have come to him since the March 4 
inauguration. In December alone, more 
than 500,000 letters and parcels were sent) These prices, which indicate the profit 











happening and what ought to happen 
telegrams and petitions 


lescended upon Washington since the re- 
way citizens have been taking their pens 


and one for the House, distribute the 
truckloads of letters which Congressmen 
receive. In the old House office building, 
the postal staff handles on a dull dav ; ‘ ” 
at least 100 letters for each of the 435| "Me level of May, 1931 
Representatives. Busier days will find 
Representatives getting several hundred 


uents back in the home State 
harassed Senators, 








to state their views on 








is inspired by the leg- 


House side of the Capitol. The collec- 
tion and delivery system is superior to 
that of most small-city post offices, since 
Congressmen want their mail delivered 


arms of letters which poured in during 
» silver excitement of 


Senator Fess was not 





special letter delivery at 9 a. m. disposes 
of messages which have come in by night 


trains 


sent at Government expense, yet the 
House post office does a stamp business 
approaching $50,000 a year, more than 
many a small town 


of mail coming to Congressmen from per- 
interested in the bonus exceeded the 


handle the thousands of letters coming 
every day to 96 Senators. They work in 
three shifts. Senators average several 
hundred letters each 


Flood of Mail Matter 
{t Record High Level 


gress send out costs the Government §$1,- | 
019.621 a year, the former First Assistant 
Postmaster General, Joseph C. O'Mahoney 


re in the same fix 
alphabetical offices House Appropriations Committee. Govern- 
ment departments also send their mail | 
free, the bill amounting to $14,315,414 a 
Vear 

Mail received by Congressmen can be di- 
vided into three main classes. Job hunters 
contribute a sizeable share of this mail. 
Veterans interested in Government bene- | 


do more business than many a post 


n farm output draws an av- 


fits are prolific correspondents. Home- | 
owners and farmers, asking for Federal 
aid in their mortgage difficulties, comprise 
the third main group. F 

Other mail is spread among persons 
concerned with current legislation, partic- 
ularly farm and finance matters 


Little Time Is Left 
For Other Business 
The public life of a Member of Con- | or a Government department to plead 
gress these days is one letter after an- 
other, and then a few hundred more. So,| take several additional hours every day 


heavy are the demands on their time that There being only 24 hours in a day, the 
the hour of 7 in the morning finds the | Legislator’s dilemma is serious. The choice 


, Which means an average 
2,000 checks to be mailed every day. 





lights gleaming from a dozen or more/|lies between public service and private 
windows in the office buildings of Con-/| favors. If the latter are neglected, the 
gress | next election may find constituents vent 


by production control and by building up 
purchasing power, are rising again 


the President farmers are making on their work and 
Then there is General Hugh Johnson the margin manufacturers have for the 


dynamic skipper of the ship NRA. Most payment of wages, have been rising it 
of the 3,000 letters received daily at the | recent weeks after an Autumn period of 
NRA mailing room carry his name, but 
they necessarily are routed to members 
of the staff. Outgoing mail from the NRA 
amounts to better than 5,000 letters a day Realizing that the ups and downs of 


declines; and they continued the rise into 
the week ended Jan. 13 


prices show largely the ups and downs 


Heavy Daily Mail of business, the Commissioner of Labor 
Of NRA Administrator 


Statistics, Dr. Isador Lubin, who compiles 
the price index, announced 

“Present prices are the highest that 
have been reached since publication of 
the index number on a weekly basis was 
started (January, 1932), and approximates 


Two busy post offices, one for the Senate 





His index stood at 72.3 for the week oi 
Jan. 13 compared with 71.7 for the pre- 
h ceeding week. 
tiers each 
A staff of 43 handles the mail on the 
9 o'clock office torces are running at top 
speed. 

Heaviest work on correspondence usually 
is done from 9 to 10. Letters culled fron 


quickly. So there are six deliveries every SKS buried under with messages are 
day, as well as frequent collections. A — by secretaries. Replies are dic- 
tated. 


The bulk of the letters can be answered 
with short, courteous replies Few of 
them get more than a passing scrutiny of 
the average legislator 

To reply personally to each of 300 let- 
ters a day, taking only a minute to each 
letter, would require five full hours 

Senators belong to several committees, 
and from 10 to noon the time is taken up 
with committee meetings. House mem- 
bers are not occupied as much as Sena- 
tors with committee assignments. 

At noon the gavels are pounded in Sen- 
ate and House chambers, and the aver- 
age session lasts through the afternoon 
until about 5 o'clock. If important legis- 
lation is up for discussion, the entire af- 
ternoon may be spent on the floor. At 
| Other times, many members manage to 
spend some of the time in their offices 

A Senator may receive as many as three 
dozen requests for interviews while he is 
on the floor, mostly from job-seekers 
Even if cut short, they would require ten 
minutes each, which would mean another 
five or six hours. 
| For that reason, many refuse to accept 
cards, sending back a reply that the Sen- 
}ate is in session and it is impossible to 
leave the floor. And many a disgruntled 
constituent who has traveled miles to see 
his Senator goes back muttering bitter 
complaints over the treatment he has re- 
ceived. 

Daily the mail brings requests from in- 
fluential citizens back home who want 
their legislator to call at the White House 


Most of the Representatives’ mail is 


Over on the Senate side 24 employes 


The franked mail that Members of Con- 


now Democratic Senator from Wyomuig 
Stated in recent #@stimony before the 


their cause. To fill these requests would 


Early workers are joined during the next | ing their wrath by choosing another to 


hour by another dozen or more and. by | represent. them in Washington. 
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Income Tax Revision 
{pproved in Committee 


The House Ways and Means Committee Ty 


in executive sessions the past week, agreed 


$ te Marseilles 
n these provisions in an income tax re- Calling at Bordeaux Y G 


wards of $200,000,000 additional Treasury blanca. Algiers, Paler- e 2, 


rackets to 59 per cent surtaxe rate on 
that portion of all net income above $1,- 
000,000 


At present, surtax rates start at 1 pet THE SANTA FE 


cent on net incomes of more than $6,000 


et cent on that CUTSI FARES 


portion of net incon 
000,000. The progra 
committee, for simpli 


proposal to require husband and wife to file 
a joint income tax return, except that where 


duces the number of surtax brackets fron 

as at present to 27 

The committee ignored the Treasury 
there are so-called “community property 
estates” the total community property in- 
come will be taxed against the spouse 
whether man or woman, who manage 
and controls the property Under present 
law the husband and wife each pay tax 
on 50 per cent of their community prop 
erty; but under the pending committ 
program the managing spouse will b 
taxed for all the property in each cast 


Corporation Allowances 
Vot to Be Reduced 





Reduced Levy on Earnings 
Subject to Income Tax 





Ten Per Cent Allowance Up To $8,000—Heavier Levies 


in Upper Brackets Under Revised Bill 
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re from salary, business or from: | amounts which corporations may charg: 


‘ss income tax. If all their | Treasury is reconsidering present amort- 
be from dividends or from | ization rates with a view to reducing thos 
partially tax-exempt bonds, however, they that are more than the statutory 
must pay more income taxes on above sonable allowance.” 
$6,000 net income, under the new income The additional corporate tax on 
tax revision before the House this week. ! porations filing consolidated and affiliated 
An earned income deduction of 10 per ' returns is increased from 1 to 2 per cent 
cent will be allowed on earned incomes The committee also adopted a com- 
000 a year or less, of which the first | promise ory its subcommittee proposal to 
3,000 is to be presumed to be earned | eliminate the present law provision that 
and the remainder is to be proved to be | allows foreign income taxes to be credited 
arned against Federal income tax. The 


higher net incomes \ ORE than a million farmers are 
~"* timated by the AAA to have attended 
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In Tax Assessments 


Government Reports on Re- 
funds of Overpayments 


While 1933 was a year marked by Gov- 
ernment claims of tax avoidance, it was 
also a year in which the Government ad- 
mitted that it had overtaxed citizens to 
the tune of almost $58,500,000 

The Treasury Department during the 
past week sent up to Congress hundreds of 
finely-typed pages showing that the Gov- 
ernment had overcharged its taxpayers 
$51,484,000 and had refunded to them that 
much cash during 1933 

Law requires that the Treasury report to 
Congress each year the names of all tax- 
payers to whom it refunded $500 or more 
because of previous overassessments. This 
year's list was shorter and leaner than its 
predecessors because taxpayers, paying 
smaller taxes since the depression, claim 
proportionately smaller refunds The 
larges> refund was $774,251 to the North- 
ern Pacific Railway Company of St. Paul. 





until all of the country’s 2,000,000 corn- 
hog farmers have learned of the program, 
In some districts contracts already are 
being signed under this program which 
will involve the payment of $400,000,000 
in benefits to cooperating farmers. 
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zona, California, Idaho, Louisiana, New for details: 
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ARIZONA, NEW MEXICO, 
TEXAS, COLORADO and 
other western stat s—abol- 
Ishes surcharge in Pullmans. 
Daily between all points 


@ These cuts are drastic. Re- 
ductions run as high as 50%. 
They bring Santa Fe rail travel 
at its best—safe, sure, com- 
fortable—to the lowest cost 
in a generation. 











ou know, 
that means something 


© 1934, Liccetr & Myens Tosacco Co, 


By “balancing” 6 different types 
of home-grown tobaccos— 

By adding just the right amount 
of the right kinds of Turkish— 

By blending and cross-blending— 
“welding” these tobaccos together— 

We believe we have in Chester- 
field a cigarette that’s milder and 
tastes better. 

“They Satisfy” has always seemed 
to us the best way of describing 
what we mean by this milder better 
taste. 
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the cigarette thats MILDER - the cigarette that TASTES BETTER 
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ROM trinket chests and the vaults 

of the Federal Reserve banks, from 
tiny hoards tucked away in teapots 
and socks and from the treasuries of 
foreign nations gold is flowing into 
the United States Treasury. 

With the enactment of the new 
monetary law recommended by Presi 
dent Roosevelt, the Treasury Depart 
ment will be the sole legitimate 
owner of gold in this country 

A child must turn in the $5 gold 
piece he received on his birthday. The 
twelve Federal Reserve banks must 
yield up their 3 billion 600 million dol- 
lars of bullion and foreign and domes- 
tic coins. The Reconstruction Finance 
Corporation must surrender the 313 
million ounces it bought to depreciate 
the dollar in accordance with the 
President’s monetary program. The 
hoarder with coins stored away 
against inflation or panic must bring 
them in. 

No More Golden “Eagles” 

Gold under existing law will never 
again circulate in the United States 
Future generations will never know the 
famous “eagle” and “double eagle” 
that are now to be melted up. Gold 
coin will exist only in collections of 
rare pieces and, in limited quantities 
trade channels 


in international 
In the hands of the Treasury will be 
concentrated the greatest gold hoard 


in the world. Gold which was worth 
between 4 billion and 4 billion 400 mil- 
lion dollars under the old gold stand- 


ard evaluation and which will be 
worth between 6 billion 666 million 
and 7 billion 333 million under a 60 


cent dollar is now in the control of 
the Treasury 

America has been for many years 
the richest country in gold holdings o! 
any on earth. But the gold has been 
scattered. Some belonged to the 
Treasury, but a very little bit compar 
atively. Much was held by the Fed 
eral Reserve banks. Commercial banks 
and individuals owned some. Coin 
and gold certificates were in circula- 
tion 

Stored in Treasury Vaults 

Ownership of the gold always was 
more diffuse than the actual gold. 
The precious metal, because of its 
value, had to be kept in certain 
limited places regardless of to whom 
it belonged. The Treasury, for in 
stance, always has held more gold 
than it owned merely because it 
the vaults for storing it safely and the 
facilities and practice for handling it 
with a minimum of risk 

When a metal is so precious that a 
tiny cube of it weighing a pound is 
worth more than $330 even under the 
old gold standard valuation, it must 
be carefully held and handled. 

Up to the minute that legal title to 
all American gold is vested in it 
the Treasury, although it could claim 
ownership of less than a half of the 
gold in the country, actually had 
physical possession of more than 
three-quarters of it and was holding 
jit in six secure sets of vaults in vari- 
ous parts of the country. 

Where Stocks Are Stored 

These vaults are in the mints at 
San Francisco, Denver and Philadel- 
phia and in the Federal assay offices 
at New York, New Orleans and Seattle 
Very little gold is kept in the Treas- 
ury building at Washington, and the 
gold bars on display there are really 
shams made from base metals and 
gilded. 

Because it in the heart of the 
gold producing region of the United 
States the San Francisco mint is the 
largest gold depository in the coun- 
try. About 1 billion 428 million dol 
lars worth of gold is held there. 

The Philadelphia mint held 479 mil- 
lion dollars worth, the Denver mint 
357 million dollars worth, the New 
York assay office 88 million dollars 
worth, the Seattle assay office a mil- 
lion and a half dollars worth and 
the New Orleans assay office slightly 
more than a million dollars worth. 

Altogether, therefore, the Treasury’s 
vaults were holding approximately 3 
billion 200 million dollars worth of 
gold of which only about half actually 
belonged to the Treasury. Most of 
the rest was the property of the Fed- 
eral Reserve banks 

The rest of the gold is divided be- 
tween the Federal Reserve bank vaults 
and the Reconstruction Finance Cor- 
poration. The Reserve banks held 811 
million dollars worth of which 406 
millions was in the New York bank 
135 millions in the Chicago bank, 93 
millions is in the San Francisco bank 
and the remainder scattered in small 
sums among the other nine reserve 
banks. 


had 


1s 


American Gola Abroad 

Gold owned by the RFC, amounting 
to about 130 million dollars worth 
was still largely in foreign vaults 
Most of the gold which the RFC 
bought was in foreign markets, and 
it is being brought to this country 
Slowly as shipping facilities permit. 

Now that all of the gold in the 
Nation is to be property of the Treas- 
ury, it will be slowly concentrated in 
the Treasury’s own vaults. The 811 
million dollars worth scattered among 
the reserve banks will be brought in; 
the RFC gold will be held. probably 
in the New York assay office, as it 
comes from Europe Gold which 
hoarders turn in to their banks will 
flow through the Federal Reserve bank 
into Treasury vaults. 

New Vaults For Treasure 

In the huge grey stone Treasury 
building at Washington work is be- 
ing rushed on new vaults which will 
be big enough to hold the whole 
American gold stock, although it prob- 
ably never will be called upon to do 
so. The vaults were originally de- 
signed as drying rooms in which paper 
money could be dried and seasoned 
after being printed. 

Built in the form of a hollow square 
and divided down the center by a 
central transept, the Treasury build- 
ing nestles its new vault in the west- 





Carefully Guarded Against Burglary, Coins 
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HE PRIVATE LIFE OF OUR NATIONAL GOLD STOCK 
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and Bullion Spend Secluded! 
Existence in Home in Government Vaults 
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Gold, gold everywhere and not a coin to jingle because most of it is in Uncle Sam’s vaults. Photo No. 1 shows guards standing over a million dollars 
in real money. No. 2 is a view of the Treasury court, where a burglar-proof vault is being built to hold the Nation’s billions in gold. No. 3, another view 
of the vault as workmen hurry it to completion. No, 4, moving bullion from ship into New York Federal Reserve Bank after arrival from abroad. No. 5 


(upper) shows a pile of gold bars. 
a view Of $5,000 in $20 gold pieces. At the bottom (No. 6 and No. 7) are two photos of Treasury guards moving money shipments. 
Guards will watch these lighted tunnels to prevent anyone from burrowing into the vault from below. 


showing the rows of tunnels 


On all four sides the 
new vaults are surrounded by the 
heavy stone walls, four stories high, 
of the old building wnich was started 
when Andrew Jackson was President 
Guards pace its corridors night and 
day. If a Treasury clerk should even 


ern courtyard. 


underneath the vault. 


slam one of the vault doors too hard, 
alarms whir throughout the building 
and steel doors clang shut until the 
source of the trouble is found. 
Similar precautions are taken in all 
the mints and assay offices where 
gold is held. In mints, for instance 


visitors are either bared or admitted 
only on passes 


The new Treasury vaults themselves, ! 


which are to cost more than a quarter 
of a million dollars, will be constructed 
entirely, ceiling, walls and floors, of 
steel and reenforced concrete. AS 


The largest, $8,000, is not as big as an ordinary brick; the smallest will cover the tips of three fingers. 


nearly as any structure can be, they 
will be burglar and bomb proof 

All the heavy steel and guards are 
not empty precautions. Attempts have 
been made on gold holdings of the 
Treasury, not in Washington but at 
the mints. The most recent success- 


No. 5 (lower), 
No. 8 is a view 


ful raid was made on the Denver mint 
by bandits who escaped 

The fact that almost all of the gold 
in the country was concentrated in 
the reserve banks and the Treasury 
before the law vesting title to all of 
it in the Treasury was passed was due 


OUR WET-VOTING AND DRY-DRINKING CONGRESS 
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(THERE S one in the 
by ac 


States which remains dry 
of the United States Senate. So dr 
that not even a drop of beer may 
enter its boundaries. That spot is be- 
neath the dome of the Capitol where 
repeal was voted. The Great Ameri- 
can Desert, blossoming elsewhere with 
jack roses, pink clovers and double 
orange blossoms, has dwindled and 
concentrated into the Senate restau- 
rant in which not so much as the 3.2 
ghost of alcohol is permitted to walk. 
The Senate has granted liquor to 
everyone but itself 

The United States Senate restaurant 

its official name—went dry before 
Prohibition and thus far no hint of 
moisture has appeared upon its cream 
and brown tile horizon. In the House 
restaurant, where Representatives eat 
while Congress is in session, 
includes 3.2 beer and would include 
light wines if a demand for them 
arose. But the Senators in their res 
taurant dining rooms, 
vate, drink tea, coffee, 
milk, malted milk, orange 
mato juice, kraut juice, cocoa, 
naris, cream, lemonade and unadul- 
terated ginger ale. And water. 

Law Required for Change 

It would take a formal Senate reso- 
lution to insert the least trace of pre 
Prohibition humidity into the Senate 
restaurant bill of fare. It took a for- 
mal Senate resolution to remove the 
moisture in the first place 

Once upon a time the Senate res- 
taurant had a bar. It was before Pro- 
hibition, yet at every session of Con- 
gress somebody would introduce a 
resolution in the Senate calling for 
the abolition of that bar and at every 
session a number of Senators, some of 
them by way of a joke, voted for the 
resolution. One fine day the perennial 
resolution, gathering unto itself 
enough support, passed with a bang 
When the echo of the bang was gone, 
so was the bar 

The repeal of Prohibition brought 
from various quarters an interested 
query as to when there would also be 
a repeal of the Senate resolution and 
a consequent dappling of cocktail and 
mint julep amid the wheatcakes and 
broiled bluefish bordelais of the Sena- 
torial carte qu jour. But the query 
froze on the lip when the Rules Com- 
mittee, in charge of the Senate res- 
taurant, banned even 3.2 beer. and 
no resolution to repeal the original 
resolution has thus far been intro- 


spot 


juice, to- 


duced in the Senate chamber. 
Senator Royal S. Copeland of New 
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milk, butter- | 
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; Senate Cafe Bars Liquor, House Doesn’t Care 


For It---But How the Members Eat 


SENATE RESTAURANT 


York (Dem.), chairman of the Senate 
Rules Committee, is opposed to the 
sale of spirituous liquors in the Senate 
restaurant just as Representative 
Lindsay S.*Warren (Dem.), of North 
Carolina, chairman of the Accounts 
Committee of the House of Represent- 


atives, is opposed to such sale in the 
House restaurant of which his com- 
mittee is the overseer. 

It was Representative Warren’s 
committee, however, which decided to 
allow beer in the House restaurant 
Why a Representative may drink beer 


while a Senator may not is a moot 
point and of importance only to the 
Representatives who evidently wanted 
beer and to the Senators who evi- 
dently didn’t 

What Legislators Eat 

Strangely enough, though the Rep- 
resentatives are permitted to have 
beer they usually don’t. According 
to the files of the House restaurant, 
of which Patrick Henry Johnson is 
manager, less beer is sold there now 
in 10 days than was sold in one day 
at the period during warm weather, 
when beer first came back. 

The average Representative eats a 
50 to 65 cent lunch—the same food 
would cost a dollar almost anywhere 
else in town but the Government is 


not out to make a profit on its res-. 
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taurants in the Capitol. The average 
Representative tops off with apple pie, 
perhaps because the apple pies of the 
House restaurant enjoy a national 
reputation. And both the average 
Representative and the average Sena- 
tor, however much they may differ 
in other matters, see eye to eye on 
the question of bean soup. Every day. 

The average Senator, according to 
data in the files of J. E. Meaney, man- 


ager of the Senate restaurant, likes 
heavy food He likes, particularly, 


Boston baked beans with fish cakes. 
If he is from the South he likes sau- 
sage and hominy. There's a standing 
order from one Senator for corned 
beef and cabbage twice a week. On 
a cold day the restaurant has been 
known to serve 350 pig’s knuckles. On 
a recent noontime it served 85 orders 
of roast lamb among the 96 Senators. 
The average Senator takes only half 
an hour for his lunch. He pays from 
50 to 75 cents. And when the quorum 
bells ring, indicating that a quorum 
is needed for a vote on some measure, 
he leaves his lunch on the table. 
Special Dishes for Senators 
Unlike the House restaurant, the 
Senate restaurant serves breakfast 
and dinner in addition to the noon- 
time meal, and during night sessions 
of Congress it serves late supper also. 


|}morning from 


Ber. 


HOUSE RESTAURANT 


A number of the Senators make it a 
habit to walk to the Capitol in the 
their hotels and eat 
breakfast there. 

Moreover, during the fishing or 
hunting season the Senators bring fish 
and game to the restaurant to have 
it specially cooked for them. Some- 
times the fish and game have been 
captured by the Senator, sometimes he 
has received it as a gift. The Senate 
restaurant kitchen has lately cooked 
200 wild ducks, in addition to several 
dozen quail and grouse, and broiled 
for its fishermen patrons every kind 


of fish from a six-ounce Norfolk 
“spot” to a 28-pound New Brunswick 
salmon. 


Purveying food to 96 Senators and 
435 Congressmen each day is a task 
that keeps both House and Senate 
restaurants busy, whether the mem- 
bers bring in their own fish or not. 
Because for each Senator or Repre- 
sentative there are as a rule five office 
workers who must also be fed. There 
are likewise guests of the patrons. And 
there is the section turned over to 
the public, in the Capitol to see the 
sights or to see a Congressman about 
a bill. 

Two dining rooms in addition to the 
restaurant in which the Representa- 


lies eat take care of the Representa- 
tives’ office employes. In three rush- 
ing hours the House dining rooms 
serve about 850 people daily The 
most sacred section of the House res- 
taurant is the Speaker’s private din- 
ing room, always at the Speaker’s dis- 
posal if he wants to use it. If he 
does not, it is at the disposal of any 
Representative who has made appli- 
cation for its use to entertain a pri- 
vate luncheon party 

The Senate restaurant is full of in- 
visible but none the less formidable 
chalklines. Adjoining the room where 
the public is permitted to eat, there’s 
a beautiful, long room with crystal 
chandeliers that once hung in the 
White House. Crystal chandeliers, by 
the way, requiring two days each to 
clean and with knobs in the center 
that weighs three pounds apiece 

In this chandelier room the Senators 
have their meals, withdrawn from the 
direct gaze of the public though by 
craning its neck the public can get a 


glimpse inside At the end of the 
chandelier room is the Committee 
Room—also with crystal ornamenta- 
tion. In this sanctum only Senators 
are allowed: not their guests, not even 
their wives: nor are telephone mes- 
Sages permitted to wander in or out 


But even so, all the chalklines have 


not yet been touched upon. In the 
big room, the one with the crystal 
chandeliers that it takes two days to 
clean, a stray Senator does not sink 
into a seat at just any table. Not 
anyhow, after he learns the customs 


of this dignified eating place. There 
are Senate, cliques; Republican tables, 
Democratic tables, Progressive tables. 
Committee tables. Oh, not marked 
except with phychological chalk. One 
takes one’s place with one’s own 
crowd, where one belongs 

All this, of course, inside the portals 
reserved to Senators. In the public 


dining room, in the luncheonette 
downstairs and in an additional res- 
taurant over at the Senate Office 


building, the Senate restaurant group 
of kitchens feeds an extra 800 or 850 
daily. The surplus includes office em- 
ployes and the public; chauffeurs, too, 
waiting for the Senators. What with 
this crowd of customers daily and the 
private luncheons and dinners given 
by chairmen to their committees in 
various rooms roundabout the Capitol, 
the restaurant has made a profit of 
$1,100 from August to December. a 
profit which is turned over to the 
general fund of the Government. 


| banks 
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to the anti-hoarding drive which the 
Government has been carrying on 

since the banking holiday stopped all 
gold payments 

In the heavy withdrawals from 
which preceded the banking 
holiday. many dollars worth of gold 
was drawn from the monetary sys- 
tem and held in hiding. Such gold 
hoarding had been going on from the 
beginning of the depression. 

More than a billion dollars worth of 
gold coin and rtificates were out- 
standing during the months preceding 
the bank moratorium. Acting under 
the Emergency Banking Act, Secretary 
of the Treasury William H. Woodin 
called it in, turned over names of 
suspected recalcitrant hoarders to the 
Department of Justice. Months of in- 
terviewing suspects by Federal agents 
netted millions of more dollars in 
gold returned to the Treasury 

During these investigations persons 
were allowed an exemption of $100 on 
private holdings of gold. On Dec. 28 
Acting Secretary of the Treasury 
Henry Morgenthau, pointing out that 
300 million dollars worth of gold might 
still be outstanding, wiped out this 
exemption and started a new anti- 
hoarding drive to nationalize all gold 
holdings regardless of their size 

Antiquated one dollar gold pieces, 
$2.50 pieces given as keepsakes, anony- 
mous remittances of gold have poured 
into the Treasury sihce this last drive 
started 

Drive Against Roarders 

Although the hoarding drive which 
was to round up the last 300 million 
dollars’ worth of fugitive gold has 
thus far brought in less than 24 mil- 
lion dollars, the Treasury does not 
know how close it is to having com- 
pleted its roundup of all gold. The 
fact is that the Treasury does not 
know how much gold there is in the 
United States 

For years the Treasury and the Fed- 
eral Reserve Board have been pub- 
lishing monthly or weekly the amount 
of gold in the United States. The 
Treasury has even attempted to es- 
timate where the gold is: that is, how 
much is in circulation, how much be- 
longs to the Federal Reserve banks, 
how much the mints and assay of- 
fices hold 

Ever since the gold embargo of last 
March brought the gold movement in 
the United States to a _ practical 
standstill, the total amount of gold in 
the country has been reported by the 
Treasury and Federal Reserve Board 
as about 4 billion 300 million dollars, 

200 Million Lost? 

But now the Treasury is being 
forced to the conclusion that maybe 
as much as 200 million dollars’ worth 
of this gold is not actually in the 
country at all; that it, in all proba- 
bility, has disappeared from the 
United States and perhaps from the 
immediate reach of men anywhere in 
the world. 

A part 
the Treasury 


ce 


of this 200 million dollars, 
believes, has been de- 
stroyed in fires, earthquakes, floods 
and other catastrophes. Some of the 
rest of it has been laid away and for- 
gotten or lost Having been from 
time immemorial the easiest way to 
hoard wealth, gold has constantly 
been hidden away. Some of the rest 
of the missing gold has been made 
into jewelry 

The Bureau of Mines estimates that 
all of the gold produced in the world 
since mining began would make a 
cube only 40 feet square and that of 
this mythical cube over a half has 
been lost in sunken ships or disasters, 
destroyed by some mischance of man 
or Nature, hidden away in hoards or 
turned into jewelry 

Leaks in Gold Stock 

Of the 200 million dollars worth or 
more of gold which is now missing 
from the United States some, however, 
is believed to have been bootlegged 
out of the country during the tense 
days before and after the banking 
holiday of March. Prior to the holi- 
day its exportation was legal. Since 
that time still more :nay have slipped 
abroad in suitcases and bundles. 

Never before has .-he Treasury made 
allowances for these various “leaks” 
in its gold stock. The present roundup 
of gold should show more nearly than 


ever before exactly how much gold 
the United States owns 
After it has collected all the gold 


discoverable into its vaults the Treas- 


ury still will have a large task before 
it. It must melt down into bars all 
of the gold coins which have been 
minted, amounting to about 1 billion 


861 million dollars worth, according to 
the Bureau of the Mint’s estimate 

These coins, all minted under the 
Gold Standard Act which required 
that they contain 23.22 grains of gold 
to the dollar, will be antiquated under 
the new devalued dollar and managed 
currency arrangements Theoreti- 
cally a 60-cent dollar would contain 
only 13.93 grains of gold and a 50- 
cent dollar would have only 11.61 
grains. Coins would have to be recast 
on this basis 

But they will not be recast. Gold 
coins are, under President Roosevelt’s 
plans, a thing of the past in the 
United States, necessarily so because 
of the nature of his plans 

Changing Dollar Value 

He has announced that he believes 
the permanent policy of the country 
should be to vary the value of the 
dollar up and down within narrow 
limits in accordance with domestic 
prices and other economic factors. In 
other words, the dollar might be worth 
60 cents this month and 55 cents next 
month 

As the Government changed the 
value of the dollar, the number of 
grains of gold in the dollar also should 
change. The Treasury would be call- 
ing in and reminting coins every 
month or so. Apart from this practi- 
eal reason against allowing gold to 
circulate, the Government’s present 
policy is against permitting any extra- 
governmental agency from enjoying 
the power which gold holdings bring. 
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YOUR TRUCK COSTS 





@ It takes a good buyer to see all 
the pitfalls in truck selection. 


Many a truck that seems right on 
the basis of claims may be en- 
tirely wrong on the basis of facts. 


Reo has put its whole building and 
selling program on a FACT basis. 


To begin with, Reo trucks are 
properly built and properly bai- 
anced. Each unit is designed to 
do your job according to its true 
Ability Rating (a rating system 
exclusive with Reo). 


There is no “doctoring” to make 
up for deficiencies. Power, gear 
ratio, load distribution, tire 
sizes— all the factors that 
mean everything to long 








LANSING, 








REO MOTOR CAR COMPANY 


life and low cost service—are bal- 
anced for maximum results. One 
feature is not emphasized at the 
expense of another. 


Reo goes still farther. It trains 
its truck salesmen to analyze 
hauling problems accurately and 
intelligently; to omit claims and 
stick to facts; and to— 


PROVE to the buyer with the 
copyrighted Reo Truck Perform- 
ance Gauge that his recommend- 
ations are correct. 


Reo Speedwagons and Trucks range from 
14% to 6 Tons. Price Range—$595-$2,595 
34 wheelbases, 6's-8's 


Tractor-Trailer units from 15,000 to 32,000 


pounds, gross All prices chassis f o. b 
Lansing, plus tax 





MICHIGAN 











TIRE SIZE 


The 1'2-2% Ton Reo 
Speedwagon 


‘595 


Chassis f o 





plus tax 


Powered with the Famous 6-cyl. 
Reo Gold Crown Engine 
Check this ) great truck value against 
an v4 the market. A real truck, 
with a real 6 cyl. truck engine and real 

truck parts throughout 








Reo trucks are balanced to give excep- 
tional service inALL p! ases of hauling 


BUILT RIGHT— On!ly atruck with aGOLD 
CROWN ENGINE—BIG FOUR 
WHEEL INTERNAL EXPANDING 
HY Sng day Ic BRAKES BIG, THICK 
E—COR 
3 EQUIPMENT — REO 
LONG LIFE AND ECONOMY can be 
expected to stand the usage and deliver 
the miles you get from a Reo 
SOLD RIGHT — Reo salesmen are trained 
to confine themselves to facts—facts as 
is ed_by the Performance Gauge 
and the Reo system of Ability Rating 
AND ve LAST 
perat 





There are Reo Trucks 
daythat heveseensteady 
service sf r 12 and 14 years. And the 
1934 Reo line is better than ever before! 





WRITE REO—or call in the Reo dealer. 
The Performance Gauge check- up will 
be applied to your problem without 
any obligation at all. 
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New Car 
Must Have 
All Four of 
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The Gliding Ride 
as BUICK Gives It 














] Knee-Action Wheels .... . 


Buick’'s 


ring 





Knee-A Wheels (with gentle 
coil sf ;) absorb road shocks individually; 

step over poe and holes in the road with- 
unicating jars either to the car or to 


<i the passengers 
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Balanced Weight and Springing 


tion 





out comn 























—— Buick’s new balanced weight distribution 

Remember this important fact: The 1934 " ionceeatninadl dey trove the enaine Serenedd 

Buick introduces a new and revolution- Ur 7 and new balanced springing (with matched 

ary kind of ride . . . smoother, safer, Porn flexibility in both front and rear springs) add 

fyi I - ride . » gr ly to gliding smoothness—make the 

> = more satisfying than any ride you beck seat ride as comfortably as the fest 
have had in any car in the past. ° 

The only way to get this gliding ride as Buick gives it is wu ry € 


to make certain that your next car has all four of these 
improvements: @ Knee-Action Wheels 2) Balanced 
Weight and Springing © The Ride e Stabilizer © Air 


Cushion Tire s. 


The Ride Stabilizer ....... 


mounted across 
eliminates side- 





Buick’s new Ride Stabilizer 
the frame 
keeps the car on an even 
plays a vit part in providing the 
&liding ride as Buick gives it. 


4) 


er Gueion VWOS « «0 ss 8 





the rear end of 


sway and body-roll 
Each of these features adds to riding comfort. All are kee! - 
essential to Buick’s new ride result. Together, they give 
a brand new kind of motor travel over all roads and at all 
speeds! A ride so smooth and steady that it seems as 
though the road is rushing along with you, 
that you are rushing over the road! 


ride as Buick gives it! 














° 





rather than 
The new gliding 





Buick’s big Air Cushion Tires smooth away 
road irregularities: swallow the chatter-bumps, 
just as Knee-Action Wheels absorb the big 
and bumps; contribute to Buick’s 
safer, more restful ride, 


Be sure to see the 1934 Buick at the Automobile Show. 
Examine the new Fisher Bodies—the Vacuum Power 
Brakes—Complete Automatic Starting—and many other 
improvements in this most beautiful Buick ever built 
And then accept your Buick dealer’s invitation to ride 
in the new Buick at your earliest convenience 


jars 
smoother, 
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You Can’t Know This New Motoring 
Until You RIDE in the 1934 BUICK 


UICK 


AUTOMOBILES -« * BUILT «© BUICK « 








: ; « es 
A General Motors Silver Anniver Model 


ary 


The NewB 


WHEN 6© BETTER o 








’ with 
Knee -Action 
Wheels ” 


witt -© BUILD © THEM 
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Buying Electrical Devices 
With Government Aid . . 


‘Tennessee Valley First to Enjoy Federal 
Credit—How They Will Go About Get- 
ling Appliances at Low Cost 











I OW may residents of the Tennesses be extended by local banks under plar 
Valley take advantage of the jeveloped by the Treasury. Reconstruc- 

portunity offered for 1ance Corporation and the Ten- 

chases of electrical apy ley Authorit 

the lectric Home How will the operation of the Electric 














thority? Home and Farm Authority affect the 
Incorporation in Delaware Jan. 17 »perations of dealers? 
of the Electric Home and Farm Au- The regular sales of the dealer are 





thority provides the Tennessee Valle} not to be disrupted by the new pur- 
Authority with the means to offer chase plan. Each dealer may continu 











tredit to consumers desiring to pur- to sell and exhibit as many lines of 
chase electrical appliances. electrical appliances as he desires, but 
+ + he will also have an opportunity to sell 
- the low-priced appliances which the 
The plan for extending credit op- program - the A 400 ty contemplate 
I t al a ude : i 4 te s 
erates in this manner: Mrs. Smith who, P . t ‘ ] 
‘ " “ It is expected that the result will be a 
let us say, lives in a Tennessee town, ' } 
— : decided stimulation of business 
will go to a neighborhood dealer in j fected? 
electrical annties TI 7 How will manufacturers be affected 
rie Ca. & alt Ss i > sn Wil T’ 7 
, Pp.lance sere sne Wi They will be given a chance to sub- 


See On display, not only the dealer 


mit their appliances These will be 
reguiar stock but also special models ; v3. stg : ‘ 


tested and those which meet the speci- 











of the various electrical devices. Thes¢ fications of the Tennessee Vallev Au- 
will bear the trade mark of a recognized thority and are priced right may be 
manufacturer and also the mark of ap- one he \ffic al ats a d istributed 
proval of the Tennessee Valley Au- cod water ae 
thority. * eRe caak Ga ae 
Wha part will be played by the 
Prices for the special models wil] be power companie 
much lower than has heretofore been . . 
possible for even the least expensive of For the installment plan to be oper 
Btandard equipment to a locality, it is necessary for local 
After Mrs. Smith has selected the power companies to reduce their raté 
appliance she wishes to buy, she and to a sufficiently low level to make tt 
her husband must fill out the cus- use of electric power feasible for 
tomary forms used by the dealer for families of small incomes. Where this 
installment sales, If Mr. Smith's credit is not done the dealers will not be 
is satisfactory he may be given several financed in thetr installment sales 
years to pay. What powers does the Corporation 
Delivery of the appliance is made have? 
immediately if Mr. Smith has a satis- The charter of incorporation em- 
factory credit rating and the dealer i powers the Corporation to manufacture 
reimbursed in cash by the Electric “buy, sell, deal in, and to engage i: 
Home and Farm Authority, which as- conduct and carry on the busine of 
Sumes responsibility for collecting the manufacturing. buying, selling and 
installments dealing in electric appliances and 
? + quipment and in goods, wares and 
Collections of installménis will be merchandise in every class and descrip- 
made through the local electric com- tion necessary or useful for the opera- 
pany. They will be collected each tion of the Corporation.’ 
month at the time the light bill is paid The Corporation has “the powers and 
and will be remitted to the Electric function of a mortgage loan compan) 
Home and Farm Authority until the and such other powers and functions 
debt is paid. AS may be necessary to accomplish its 
What disposal will be made of cus- purposes 
tomer paper, collected under this in- (The above information its derived 
Stallment sales plan? from official sources.) 
This paper, which is guaranteed by 
the Reconstruction Finance Corpora- we -— - ad 


tion, will be sold to commercial banks 
to be used. However, it does limit the 


amount of input power which may be 
used to 1,000 watts. The main thing that 
matters is that the external effects of 
such apparatus do not violate the rules 
laid down by the Commission and the 
international radio communication 
treaties to which the United States is 
° a party 


AmateurRadio * apa par. ot te wol- 


cation must be sworn to. It affirms 
S Hi l , a that the information given is true. and 
Oo 2 DY ol more than that, it pledges the applicant 

. 


- to preserve the secrecy of radio com- 
Your Boy 
_ 


Will local banks participate in ex- 
tending credit for financing sales? 

Up to $10,000,000 of credit for financ- 
ing purchases will be extended by the 
RFC. A large part of this credit ma: 





ad 


munications as required by law. In 
receive messages by radiotelegraphy or 
telephony must declare to hold secret 
the messages which he receives under 


o~ . By = penalty of fine and imprisonment 
: E. K. JETT, He must, however, note in his log 
ssistant Chief Engineer, erte ar > > y 
Sedanat Debio Dommtertcs certain things each time he sends a 
message; such as the power used, the 
HE who would make a hobby of ra- wave-length employed, the name of op- 


dio operation—and hobby it must 














or 





grievance 


Director. 


adjustment agencies “in the first 








f handling code violations which has been developed 


originally to his industrial agency, he may 
withdraw it at any time and submit it to the State 


by the other members, to be appointed by the President. 
What is the ordinary procedure in filing a complaint? 
All complaints should be made in writing. Therefore the person against whom 
the complainant should obtain the NRA complaint form, 


whom the complaint is registered, 

What types of complaints are handled by industrial 
instance?” only 
The NRA will send instructions to State Directors as 


How SMALL BUSINESS CAN RESIST 
OPPRESSIVE WORKING OF NRA CODES 





Compleints of Violation of Fair Competition Agreements Lodged With National Compliance 
Board Kept in Contidence and Considered on Basis of Evidence Submitted 





By WILLIAM H. DAVIS, 


Director, National Compliance Board, National Recovery Admini 
PROVISION has been made for the small business to the kinds of complaints over which industrial agencies 
man as well as the large operator in the method will be given jurisdiction 


instructions so that 









by the National Recovery Administration. agency. 
There are now compliance agencies in every State Where should labor complaints be 
under the direction of the State Directors of the National Complaints which involve a situation 
Enrergency Council. In addition, a large percentage of or lockout is threatened 
% ae the industries under codes have adjustment agency of the industry qualified to handle 
their own adjustment agencies. such disputes 
How may operators of small plaint should be referred 
businesses or units of industries the appropriate Regional 
proceed to file complaints when Labor Board Such 
they feel they are oppressed by the Director will be referred 
operations of larger groups? Board and he will make 
A complaint that an industry is Labor Board of his disposs 
dominated by a monopolistic or A business man making 
hostile interest should be sent di- a competitor may elect 
rectly to the State Director or to practice complaint. In 
the NRA in Washington propriate industrial 
Does a business man who is dis- handle trade practice 
atisfied with his industrial adjust- be referred to it by the 
. . ment agency's disposal of a case What requirement 
William H. Davis have the right of aan to obtain consideration 
Even though a complainant may have submitted his The complainant m 


show a violation of a 


If the complainant or the party against whom the will be advised wherein 
complaint is filed is dissatisfied with the final decision violation and will be 
of the State Director he has the right to appeal to the information 
State Adjustment Board, or to file a statement with In some cases a complaint 
that Board. These Boards will be made up of an equal tions are permitted bs 
number of representatives of employers and employes and intent of NRA or 
and a chairman representative of the public, agreed upon stitute a technical violation 


available at all post offices, except fourth class, fill it Are complaints treated 
out and send it either to his State Director or to his Yes. Publicity concerning 

industrial adjustment agency. If he is not certain that might adversely affect 

the complaint is of the type over which the agency has though the complaint 

original jurisdiction he should send it to the State such publicity might deter 

Director who will re-route it if necessary. The complaint plaints 

should be sent to the proper authorities for the area May complamts of code violations be registered with 
in which the business is located or the person against local compliance boards? 


The local compliance 


handle complaints of 


Copyright, 1934, by The Uniled States News 


that they should complain 





If there is no authorized agency 


notifying the National 


code 
plaint that any provi 
violated, but the complaint 
ficient facts to establish 


of its provisions are loost 


explanatory letter will to the complainant 


report will be made to the National Compliance Director, 


employes from making com- 


with matters pertaining 
employment Agreement, 














erator doing the transmitting, the sta- 
tion called, and the location of the 
transmitter, if portable station is be- 
ing used. This log is open to inspec- 
tion by representatives of the Com- 
mission. 
+ + 

Then comes the next step after the 
application is filled out and filed with 
the Commission—the taking of the 
examination. As noted before, Class 
A and B tests are given in Washington 
or in the chief city of each of the 
radio districts. The Washington test 
is given each Thursday. The time and 
frequency of the giving of the tests 
varies in the different districts depend- 
ing upon the routine of each particular 
office. 

The examinations, in the main, cover 
such points as the following 

The applicant's ability to send and 


receive in plain language messages in for 


the Continental Morse Code ‘five char- ( 


Technical knowledge of amateu radio-telephone operator agrees not to 


Knowledge of the provisions of the short periods of music for test purposes, 


+ + month period prior to the date of sub- 


those which have to do with the keep- about 35,000 licensed amateur operators 


acters to the word) at a speed of not obser 
less than 10 words per minute limits 
radio apparatus, both telegraph and send 
telephone; and tainment 
radio laws and regulations of tu 
Radio Commission and provisions of met 
treaties covering radio communications ready 
The percentage that musi be ob- teur 
tained as a passing mark in each ex- 
,amination is 75 out of a possible 100 fox 
given for experience or knowledge of has 
the code amateur 
Among the rules which the appii- mitting application 
cant for license agrees to follow are 
ing within the power allotted to him in the United States. 


the Federal Radio Commission 


, : ‘ y cae te a period of three years 
. ¥ a s ‘ q . 

No credit in grading pay be renewed provided that the amateur 

communicated with 


YEARLY 56 
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—_ of Information 


on Publie Affairs . . . . 


Questions on Varied Topics Which Puz- 
zle Citizens and Answers Obtained from 
Governmental Sources 














—ARE the salaries of Federal offi- majority perty holds a cau 
Q) cials and employe subject to in- it elects by ballot a party 
ome tax? on committees his body is composed 
A.—The salaries of Federal officers of party leaders and its duty is to dis- 
and employes are subject to tax, includ- tribute committee membership among 
ing the salary of the President of the different members of the party. After 
United States and ices of courts of the committee on committees has com- 
the United States taking office after the pleted its work a formal meeting of the 





of the enactment of the Revenue entire Youse is called, at which various 











Act of 1932. which was June 6, 1932 members are nominated for the come 
Section 22 of the Revenue Act of 1932 mittees to which thev have been as- 
states that “in case of Presidents of Signed, and are formally elected. Prac- 
the United States and Juda the cally the same procedure is followed 
ourts of the United States taking of- by the minority party, which has had 
fice after the date of the enactment ol! assigned to it a certain number of 


places on each committee. Its commit- 

1 tee members are nominated in the 
ind all Acts fixing the compensation of House elections and formally chosen at 
such Presidenis and judges are hereby the same time as the majority mem- 
amended accordingl} bers, the floor leader of each party 
making the nominations 


this Act, the compensation received as 
such shall be included in gross income 


+ + 
Q.—What is the EHFA? - «“ 
A.—The EHFA 1s the Electrical Home Q.—What is meant by “the balance 
and Farm Authority created by execu- of international payments? 
tive order on Dec. 19. 1933 A sub- A A nation’s balance of interna- 


-e Vallev Author- tional payments. according to a Come- 









sidiarv of the Tennes 








ity, it has the powers and functions ol merce-t fitment definition Is an 
a mortgage loan company for the pur- itemized account of the commercial 
pose of financing the extensi pur- and financial transactions ondexcted, 
chase by individuals of appliances that within a stated period of time. iy all 
will make use of greater quantities of the people of that nation with the peo- 
electrical energy ple of all other nations, 
+ . + + 
Q.—How long has there been a Fed- Q.—What percentage of the Jand in 
eral parole law? the United States is in farms? 
A.—-The Federal Parole law became A—According to the agricultural 
effective in 1911 census of 1930, there are 1,903,216,640 
+ + acres of land in the United States. Of 
Q.—Is railroad equipment inspected this area, 986,771,016 acres, or 518 per 
by the Government? cent, are in farms. Thus only a little 
A.—Yes. The inspection of railroad over one-half of our total land area is 
safety-appliance equipment. signals and utilized for agricultural purposes, 
al.tomatic train-control devices is one + + 
of the duties of the Bureau of Safety Q.—How long have United States 
of the Interstate Commerce Commis- Senators been elected by popular vote? 
sion A.—-Senators have been elected by 
+ + popular vote since 1913 when the Sev- 
Q.—Are lists of retail food prices enteenth Amendment to the Constitu- 
available from any agency of the Gov- tion was adopted. Prior to that time 
ernment? Senators were chosen by the State 
A.—Such lists are available from the Legislatures, 
Bureau of Labor Statistics. Since 1913 + + 
the Bureau has cpllected, compiled and Q.—What is a “fraud order”? 
issued, as of the 15th of each month, A.—A traud order is an administrae 
retail prices of food. The Bureau now tive decree issued by the Postmaster 
covers 51 localities scattered through- General against firms who are proven 
out the contitnental United States and to be engaged in a fraudulent business, 
also the Territory of Hawaii. Retail It excludes their circulars and letters 
prices are secured for 45 of the prin- from the mails. 


cipal articles of food. In order that cur- 
rent information may be available 


oftener, the Bureau is now collecting 2 ie iii a. 
he prices every two weeks The Ci l a G « d 
ney Gon teemmneeied during August oO ol ra ing 
. e 

; A Criterion 
Q.—Who is the American Amoassador i 
to Great Britain? 
ne pe mw Robert Worth Bing- Of Quality 





1933, and prices are being collected 
every other Tuesday 
+ 


ham is the diplomatic representative of Ry 
the United States at “the Court of St é 
; Dorothy Nickerson 
7 1 Ss ent 1s ar 
vamen as the London assignment } YP Color Technologist. Bureay 
called. of Agricultural Econom- 
- + ics, Department of 
Q.—How are Committees of the Agriculture 
ouse of Representatives chosen? 
” 4 : M c ye! a Cc mmittees of the ( ‘OLOR is something that. interests 
d wie TOES uN, ee i 1 
House are elected by the House. The all of us. To some it is most ime 


portant in relation to home furnish- 
ings, to clothes harmony, to food and 





be and not occupation for money-gain 
must have a license, It is granted by 
the Federal Radio Commission at 

Washington, the Government's traffic + 
director of the air channels 


table decorations—to making everyday 


! living conditions contain more beauty. 
V E R N F N I + To others, color is a matter of business, 
for it sells inks, it sells, textiles, it sells 


numerous industrial products. To still 











This is the way the citizen goes about 
getting the necessary permission to 











send and receive messages by radio- . 
telegraph. Just as he starts out to Governor, 
obtain help from his Government ia Puerto Rico 
doing many things by first writing it 





Second Assistant 
Postmaster General 





others, it is :mportant because it tells, 
or helps to teil, how much some com- 





Chief of the 
Weather Bureau 








Jirec Shippi modities are worth—those commodities 

Dire ctor, h pping in which color is one of the grading 
Board Bureau factors. 

One of the duties of the Department 














so when he wants to become a licensed 








amateur radio operator the citizen 
writes to the office of the Federal Radio 
Commission nearest him. In reply he 
receives an application blank 

The blank provides for the applica- 
tion for any one of three classes of li- 
censes, A, B, or C. In addition, it 
provides for the renewal of an old li- 
cense about to expire 

+ + 

If the citizen wishes to apply for 
Class A rating he wants unlimited priv- 
ileges as an amateur radio operator. 
He must be able to show that for one 
year at some previous time he has been 
a licensed amateur operator, or the 
holder of a commercial class operator's 
license equivalent to radiotelephone 
second class license within five years of 
the date of application. Moreover, when 
the time comes to take the necessary 
examination before such a license i 
granted, the applicant for Class A 
rating must be able to present himself 
in person to take such test either at 
Washington, at the chief city of one of 
the 20 radio districts, or in one of the 
11 cities visited periodically by examin- 





ing officers Underwood & Underwood 


If the applicant wants a Class B 
rating. he need not have had previous 
experience as a licensed operator. The 
test which he must pass is not so com- 
prehensive in scope on the subject of 
radiotelephony as that required of the 


Caribbean assignment 


Class A applicant. Conditions to be TOURS of duty in insular possessions have \ HEN HARLLEE BRANCH, Washington cor- [= LING the world w! 
. +} “wri r : > © > 5 

a se are the same for both been frequent for Major General Blanton ropes —— Atlanta Journal, was js is going to be involves 
asses . . covering the Post Office Department along with Jillis Ray Gregg He's bee joing i 
TT ‘ Winship. His latest assignment, Governor of : ‘ ay 3 Ss en doing it 
To apply for a Class C rating means ‘ } n ane ’ aad other Federal offices, it never occurred to him decades in the United 

principally that the applicant lives Puerto Rico, finds him once again in Caribbean that some day ihe tables would be turned and where he now reigns 

more than 125 miles from Washington territory, whose peculiar problems have been he would be suppiving the news instead of pointed by the President. 

or from any other point where the before him in the past, Writing about it Mr. Gre 


examination is given and therefore is 
not able to appear in person to take 





it. He takes a test sent through the Infantry in the war with Spain. From that rank career as any man in public life. From printer's . : 
mail from Washington and proctored he stepped up to judge advocate of the First apprentice to high Government office—that is Snalyse om currents high 
by someone in his own nei hborhood Separate Brigade, then battalion adjutant, with the story in a nutshell. Thrown on his own nim scientific honors at 
who already has an amateur operator's service in the Philippines. His capable han- resources in his teens, he learned to set type When the Navy decided 
license other than Class C—or a com- dling of these offices brought him rapid promo- on the Charlotte (N, C.) Observer. as 
mercial radio operator's license tion in the Judge Advocate General's Depart- vast fiving boat, it called 

If the application is for a renewal ment At the tender age of 18 it became apparent Bureau to act as special weather advisor 
of an old license, it must be filed with - : that here was an unusual youth, for already the flight was a success 
the Commission at least 60 days before Experience of a type which is proving help- he was foreman of the composing room of the amazement, was due to 
the old license expires. ful in his present post was obtained with the Charleston ‘S. C.) Post, although the youngest scientific weather calculations 

i + Army of Cuban Pacification, 1906-1909, where workman in ihe plant. Never static, he moved whole scheme hinged 
In addition to indicating in the ap- he aided in revision of Cuban laws. In 1914, on, and soon was operating the only typesetting condition of the skies could 
at Vera Cruz, he served as judge advocate gen- machine at that time on the Tampa (Fla.) whole undertaking. The same year he supplied 


plication the class of license desired, 
the applicant must answer a number 
of questions. He must be able to show, 
for example, that he is an American 


2 an It ile 
citizen either by birth or naturaliza- 11st and 110th Infantry. 


tion: If he is applying for a station Silencing of guns in November, 1918, brought connection, starting as a printer, then proof- f the inf: srcial aviation indust: 

license as well as an operator's license General Winship membership on the board of reader, and successively police reporter and city oS ee ge ~ Raper noe ‘“~ go 

-obtaining the former depends upon managers of the Reparations Commission and hall reporter, finally rising to the press desk ee eee, se sng 

the latter—he must be able to show a place as legal adviser of the American dele- in the State Legislature. There his capable wentaes pele prin A 

that the station will not be operated gation, covering of Capitol news brought him the city oo chdiaiens smsenia a asts covering 

_ A gig LJ an alien. Other connections: In charge of Civilian a of his 9 oo oA mee — six-hour periods are furnished before all sched- 
izen is applying for a Military Training Camp: military aide to the managing editor nally he landed in the Na uled flights over airways. 

station license, he must also answer President in 1927: with Governor General tional Capital as the Journal's Washington rep- Mr. Gregg is aged 

certain questions about the equipment Stimson in the Philippines as liaison officer with resentative. N. Y. He was educated 

he plans to use. And here it might be the insular government; Judge Advocate Gen- His recent Federal appointment places him joined the Weather Bureau 

noted that the Federal Radio Commis- eral of the Army, 1931-33; special missions to in charge of mail transportation over railway, transferred to the Mount Weather, Va 

$10n 1s not interested in the type and Liberia for the Department of State. His serv- rural, star and foreign routes in the Nation's After seven vears in Virginia, he came to the 


eize of the sending and receiving set ices have won him a Distinguished Service Cross. 


MAJ. GEN. BLANTON WINSHIP 
Legal specialist with high Army rank 
unusual problems in his latest 


Now 64 years old, General Winship served 
as captain with his native State’s First Georgia 











Post Office Department Photo Underwood & 


HARLLEE BRANCH 


eral of the expeditionary force in Mexico. In Tribune. 
the World War he was judge advocate of the 
First Army and successively commanded the 





Now, as Second Assistant Postmaster General 
he can look back on as interesting a self-made 


Still seeking new worlds to subdue, he worked 
on other Southern papers, finally reaching the 
Atlanta (Ga.) Journal. Here began a 30-year 


greatest single transportation business. 

















up, p 


Aerological Division 


the weather reports for the flight of the British 
dirigible R-34 ai Mineola, N. Y 

From that beginning, 
plane pilots has advanced 
Gregg’s guidance, keeping step with the growth 


Washington Bureau. 


of Agriculture is to establish standards 
for various farm products: Cotton, hay 
grains, fresh and canned fruits and 
vegetables, dairy products. meats. and 
so on. In practically all of these com- 
modities color plays an important role 
in grading 

Because coler is important to both 
the quality and value of many prod- 
ucts of the farm, and because stand- 
is must have definite specifications 
if they are to be rigid. considera 
color measurement work is going on 
in the Department of Agriculture. In 
the Bureau of Agricultural Economics 
there is a small laboratory which does 
nothing but measure color. Small dif- 
ferences as well as large ones must 
be measured, for the border-line cases 
are the most difficult to judge 

Green hay is more valuable than 
brown hay. Therefore, color provides 
a convenient method of judging 
quality. which in turn is closely as- 
sociated with value. A chart has been 
prepared—by statistical methods—for 
grading hay by means of color. This 


enables a hay inspector, who may be 





re 














WILLIS RAY GREGG 

who faces Wherever a letter goes, by rail or ship. by arr- Development of Forecasting Service for Aviation 

plane or dog sledge. his is the responsibilty Industry Owes Much 
for its carriage and delivery 


of ocean transportation in Amer- 
Pioneer in that Field 


as FROM the tang of the salty sea is the 


2g knows his weather from the ground 
riicularly up, tor 
tion weather for years as head 


home and abroad 
well equipped for the position, despite 


the daring feat of spanning the Atlantic with a jong experience in ocean transporta- 


neing 
ing indicates, Mr 


credit man and an 
have wrecked the : 


in Missouri, but turned to accountancy in 
worked ior a large manufacturer of 


vanced to auditor, assistant treasurer treasurer 
and vice president measured 


connection brought him in touch with 








uncertain regarding the color of any 
Underwood & Underwood sample, to send that sample to the 
nearest inspection laboratory and have 


HENRY H. HEIMANN it measured for color and be given the 


specialist who supervises the husiness proper grade according to measure- 


ment rather than inspection 

rcan vessels In cotton, a bright creamy bale gen- 
erally is preferred over a dark, dul 
looking bale. and this variation, whic 
is one of color, has been taken into con- 





States Shipping Board Bureau (De- 











of Commerce vested with the duts sideration in establishing the Govern- 
ing ocean transport in American nent standards on which American cote 
But it is not : ton is graded. Measurements of the 

i l is a Sailors ] nat i- t ] 
‘ Sse va at COR standards are made so that all copies 
Bureau Rather, it is one for an ] 1 S 
, ; be kept as nearly uniform as 

chooled in corporate financing and " 
Slit 

omatoes, dark strong reds are 
Heimann, Director of the Bureau preferred to lighter, yellower reds, and 
business man, not a sailor, and he finds canneries like to keep their products 


nearly uniform in quality as possi- 
Therefore, color measurement not 
ily plays a part in standardizing the 
rades of tomatoes. but it helps also 
to control the quality of output 
Tobacco is graded for color, and 
measurements of color are being made 
in the tobacco section of the Bureau 











he tackles the 








Was varied Born at iston. Il as a part of their standardization work, 
ae 1891, he entered the grain business Wheat flour, macaroni, bread, cake. 
after winding up his collegiate training cheese, evaporated milk. oranges, 

At the age of 22 he was admitted to law prac- apples, strawberry preserves, peas, 


beans, spinach, catsup, tomato soup, 
potato chips mayonnaise, canned 
peaches—in all of these commodities 
and in many more—color is being 
in some cases in the labora- 
tories of the Department of Agricul- 
ure and in others in the experiment 


fronts. From accountant he ad- 





Nauional Association of Credit Men are now able to specify standards more 
with shipping came last Summer accurately and are able to study causes 
when he served on the executive committee of for various changes in color with con- 
the Business Advisory and Planning Council siderably more success than in the days 


he was its secretary and chairman before color measurement provided a 
of the subcommittee which considered reorgani- practical tool for modern standardiza- 
zation of the Shipping Board. tion and reseach, 
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CWA DEMOBILIZATION: 


“VT 

That old plaint of the man who had 
a bear by the tail just now is being 
applied to officials of the Civil Works 
Administration. They have more than 
4.000.000 men working and drawing 





Neius—MONDAY, JANUARY 29, 1934 


TODAY'S 
PAGE 9 





OW CAN IT BE ACCOMP 


‘eraontaxe ito” Kederal Wage Per Hour for Unskilled Labor Is Above Industrial Level, 
Leading to Attacks on Emergency Work Program 


LISHED? 


—————_____- _ $$ ed 


4 

the rate of 500,000 a week under plans 
now worked out 

What will happen to the men de- 
mobilized? 
| Those that cannot obtain jobs will 
20 back on local relief. They will again 
grocery orders and start the 


receive 





weekly pay checks from the Treasury 
The drain of these pay checks 
ing out at the rate of $60,000,000 a 
week. if kept up for many more 
months may prove more than the na 
tional credit can bear. Besides, the 
opportunities for graft and for politi- 
cal use of 4,000,000 jobs are almost 
more than local politicians in some 
areas can resist 
Still 4,000,000 jobs are 4,000,000 jobs 
in the midst of a depression. To cut 
them off means a return of direct re 
lief and the “grocery order.” It means 
that local business will be denied a 
stimulant that has been quickly fel! 
all over the country 
Thus, the problem is 
to let go of the CWA! 
President Roosevelt is 


g0- 


40* PER HOUR 


To hold on, or 


determined 











to let go. He is prepared to ask for 
money to carry on until May 1. But CODE AVERAGE 
the problems including that of UNDER NRA 


financing—are considered more press 
ing than the advantages 





UNSKILLEO 
CWA WORKER 


CWA WORKER 


$3.10 





SKILLED AVERAGE 
SKILLED AND UNSKILLED WORKERS 


IN MANUFACTURING INDUSTRIES 





ROAD WORKERS 
IN PARTS OF SOUTH 


FARM 
LABOR 


round of job seeking 
Mr. Hopkins estimates, on the basis 
of figures compiled by the Federal re- 
employment service that there are 
9,000,000 workers out of jobs in the 
United States at this time. Of these 
9,000,000 there are 2,000,000 farmers 
and tenant farmers and 3,000,000 
whom the Relief Director believes are 
permanently unemployable. They are 
he aged and infirm and those 
tempermentally unsuited to work. 
Officials think that in the Spring, 
agriculture is going to absorb hun- 
dreds of thousands of workers. They 
*count on industry taking up at least 
But there still will be mil- 
are dependent upon the 
for an existence 


the 


a million 
lions who 
Government 

Of these millions, at least one mil- 
lion and probably two will be absorbed 
in Public Works projects which are 
to get under way on a broad scale 
when the weather turns warm 


The rest will have to look to public 








May Ist the Day Set 

By May 1 about $850,000.000 of Fed- 
eral funds will have been spent in a 
five months’ period. The Public Works 
program will then be in operation to 
absorb some of the workers let out 
Agriculture will be absorbing workers 
and industry is expected to be able to 
take up a big block of them 

But, if plans to start demobilizing 
the army of Civil workers Feb. 15 are 
carried out, it will be over the biggest 
wave of protest Washington has seen 
in many a day. It pre-supposes a will 
ingness on the part of Congress to 
ignore this protest from business men 
from voters and from multitudes of 
local politicians, and from Governors 


four and a half million families last 
Winter received an average of 50 cents 
a day per family. and right now they 
are getting about 60 cents a day per 
family—fifteen million people in 
America placed on a standard of liv- 
ing that nobody would say is a decent 
American standard 

“The idea of fifteen million people 
depending for their livelihood in that 
fashion is unthinkable: it is unthink- 


of nearly all industrial States able that that system should be con- 
Congress in a Dilemma tinued any longer than it absolutely 
President Roosevelt is prepared to has to be 


take a chance by terminating Civil ‘The President has decided that in 
Works. Congress, contolling the purse- so far as it is humanly possible the 
strings, has not shown which it most old system shall be wiped out, and in 
fears—the heavy outflow of funds or (ts place men able and willing to work 
the protests of the voters on the relief rolls and other millions 
The minds of Congressmen will have Not on the relief rolls shall be given a 
to be made up when a bill to appro- job on public works that is a real job 
priate 1 billion 166 million dollars at 4 fair wage, at a going rate, so that 
asked by the President to carry on re- they can be self-supporting, independ 
lief activities for the remainder of the ent American citizens. By that pro 
year, comes up for action. At least gram the President proposes to put 
350 million of that amount would go four million men in the United States 
to Civil Works to tide over during the to work in 30 days.” 
demobilization period from Feb. 15 to Problems That Ensued 


May 1. a" . , 
: That re-employment ordered by Mr 
CWA is probably the most amazing pro: ; 


: tal duct of the denre Hopkins was accomplished according 
—— me yeeave Pres~ to schedule. No step to battle the de- 
sio : wil 

* : , pression was received with greater 

' “ wrist 
meee Ho rm agg nin ieutuner public acclaim. Everywhere people 
2 =, a applauded. Men went back to work 


turns on and off millions of jobs. On 
Nov. 15 he ordered 1.000,000 men hired 
each week for a period of four weeks 
On Dec. 15 more than 4,000,000 men 
had jobs. 

A little over a month later he or- 
dered the hours of work of these mil 
lions cut and immediately they were 
cut to conserve funds. Now he is 
ready to demobilize 500.000 a week 
commencing Feb. 15. But just as 
readily he could run the number of 
employed up to 6,000,000 or 8,000,000 that varied with the communities and 

Flood of Wage Money the kind of work 

In fact the flexibility of Civil Works In the central unskilled labo! 
and the possibilities for pouring out was paid 45 cents an hour and skillex 
enormous quantities of money through labor $1.10 an hour. Semi-skilled pay 
it in the briefest time, is considered was reached by agreement In the 
one of its dangers. The temptation is northern zone, the scale was 50 cents 
great to use CWA as a weapon to force an hour for unskilled labor and $1.20 


and money began to flow. 

Then the trouble started. 

In the interest of speed and because 
of the determinations of the Public 
Works Administration which supplied 
the funds for CWA, wages on the new 
relief jobs were fixed as PWA wages. 

Three zones were established. In 
the southern zone, unskilled labor was 
paid 40 cents an hour and skilled labor 
$1 an hour, with the grades of semi- 
skilled workers getting paid on a scale 


zone 


up the wages of industry, and as a for skilled. Road work brought 30 
means of bringing a quick inflationary cents an hour in the South, 35 cents 
reaction. It is a machine through in the central zone and 40 cents in 


the North 
Effect of Wage Scale 
Hours of work were 30 in a week on 
‘ a six hour, five day basis. Most of the 
It was only last Nov. 15 that CWA : ‘ age 
“ employment was unskilled and at the 
came into being. Since that time it!” . 3 
: : start individual employes earned an 
has become the most talked of among } ; 9 
the emergency organizations. and t average of slightly over $12 a week 
} rgency organizations, < the : : 
S Se “4 Later, as skilled workers were added 
one that has threatened to give the e ay 
. this average rose to $14.30 a week. 
most trouble. 


: That does not sound like a lot of 
Purpose of the CWA money, but it compares with wages as 
time of the CWA organiza 


which billions could quickly be put 
into circulation because those getting! 
the payments largely are without re- 
sources and quickly spend their wages 


At the 


Assertions are heard in many parts of the country that Civil Works employes, just off the relief rolls, have become the plutocrats of the labor field 
clocks above show the average hourly pay of different groups of American workers. 
on the average earn more than the minimum wages that General Johnson has sought to establish under his Blue Eagle. Farm labor and road workers in 


the South represent the low-paid groups of American wage earners. 


ployers were paying labor on roads 
and in levee building work, from 5 to 
10 cents an hour. Domestic help was 
paid on much the same basis. 

No codes of fair competition pro- 
vided minimum pay rates for skilled 
work. Only mininmum rates for un- 
skilled employes were written into the 
contracts negotiated by General John- 
son 

As a result, particularly in the 
South, and in some other rural dis- 
tricts of the country, labor was at- 
tached to Civil Works employment 
Complaints began to be received from 
employers that employes were leaving 
to accept jobs with the Government 

Mr. Hopkins investigated these com- 
plaints. He found that there were a 
few instances where labor had moved 


But 


real bottom under wages throughout 
the country 
happy over 
they found themselves and their com 
plaints were loud 
In the North, 
small Iowa town received just as much 
hourly pay as an unskilled worker in 
New York City 
higher than that named in almost any 
of the codes at 50 cents an hour. 


go around. In addition to the 4,000,000 


Government had to depend on 
But employers were not calities to provide the work 
the situation in which 
be done 
the picture 
unskilled labor in a 
petty grafting. Over $60,000,000 
was pouring out 
into 4,000,000 pay 


This rate of pay was rolls 


buy materials and 
When Politics Set In wage payment 


there were not enough jobs to 


and to 
provide the supervision of the work to 
Naturally politicians entered 


Then there entered the problem of 


of Washington 
States 
localities added $15.000.000 a week to at 
to help with the 


This spending was on a huge scale in 
and was carried out in a hurry with- 


other place 
Effect on the 


the lo- 
President 


The . 
Skilled CWA employes head the list while unskilled CWA workers Or 


lief until business swings 


upward 





ciently to absorb more millions. 
may be that if pressure is in- 
tense enough, the Civil Works proe 


gram may be revived on a less ambie- 
tious scale, after May 1. 
No Measure of the Need 


Thus there was wage competition; possible to stop without a police force who also were union members first . . . aie 
between the Government and private! which the National Government did meet their union due arrears before Said Mr. Hopkins in discussing the 
employers. Some officials in Wash-! not have. They were made easier by getting any money for themselves situation 
ington welcomed this competition as! the necessary decentralization of the This practice was said to have been “I am not going before Congress 
the most effective means of putting a CWA administration. The National allowed to flourish in Chicago among 2d Say we need $1,000,000,000 or $3,- 


000,000,000 If I say $1,000,000,000 
somebody will ask me how I know and 
I'll have to say I don’t know: nobody 


> v loc politician Ta) the 7} ’ 

The w iy local p ut icilans abu ed he know Then thev’ll sav. ‘Why not 
opportunity to ge money mo The  ¢9 990,000,000?’ and I'll have to say 
hands of } TV ploved 1s one of the Why not?’ 
disillusioning features of the whole “ 

aweeK program that eaused the Presi “Nobody knows what will be needed, 
* ath. ii ‘ ‘ » 
y r: th y . < « ’ 1 
to £0 dent to decide upon discontinuance of Anything 1 could ay now would 38 
and just a guess in the dark. I, for one, 


thod of relief 
the same time, Wa 
cials are not letting the 
noticed 
the 


this most direct me 
hington 
abuses 
ing evidence 


field collec 


Ing £0 un- 
Mr. Hopkins has had agents 


now has obtained the assistance of the 


am unwilling at this point to project 
the needs of the unemployed beyond 
spring.” 

But $350,000,000 will be included for 
CWA in the $1,166,000,000 fund re- 
quested of Congress by Mr. Roosevelt 


om 


He 


given work, another 7,000,000 had OUt first building up safeguards to attorney General and has been as 
from industry and agriculture to CWA, signed up with the Federal re-employ- Prevent various forms of graft. In gioneq a4 number of investigators who % Carry on until July 1. That grant 
but the shift was not widespread and ment service seeking jobs through the November when it was judged neces- wij) build cases for prosecution of of- #4 Mr. Hopkins, would have the fole 
steps were taken to stop it. CWA. : sary to get purchasing power in the fending officials in localities. There lowing effect 
Shift in Labor Supply With this surplus labor, there wa hands of the people to take up the ajso are cases against local busine “It would restore the 30-hour week 
What officials did see happening, early pressure to use influence to get S!ack that had occurred because of an men who are reported to have joined 0" all CWA projects, except, maybe, 
however, was that the rates of pay be- in a preferred position. Unemployed ‘dustrial let-down just at that time, jn questionable attempts to get a ! rural areas. We haven't taken off 
gan to influence the wage scales of with political friends sought to have @¥ick action was the first essential share of the money that was coming “2Y men. We've just stopped putting 
private employers. A road worker in them intercede in order to get their _ Now it turns out that in some dis- oyt of Washington. But petty graft More Men on and we've cut them down 
ome southern State getting 10 cents names on the rolls. The way was ‘ricts persons were made to pay a js que for a sudden check in indus- © & 24-hour week. There are a little 
an hour for a ten hour day, with $6 opened for political organizations to brokerage fee to get a CWA job. In trial centers as officers of the Army, More than 4,000,000 men on now. A 
for a week’s work, looked longingly at take care of their friends and to dis- Other districts there are reports of Engineering Corps are appointed to “emobilization below this has got to 
CWA workers who got $1.80 for six criminate against their political op- business men getting a rake-off on take over the administrative work for Start right away. 


hours’ work and $9 a week on a simi- 
lar type of work. And the small town 
worker in Georgia would get $2.40 a 
day for unskilled work and $12 a week 
while in the lumber camps employes 
working under a code could get $9 a 
week for longer hours 


This 


leader. 


ponents 


from many districts, with the frequent 
complaint that a person desiring work 
on a CWA project first had to obtain 
the endorsement of a local political 


purchase of materials. Some ot 


type of activity was reported 
politicians 
rolls. 


putting 


ganization, there came 


Such tactics were almost im- 


calities are reported to have witnessed 
relatives on 


From centers with strong union or- 
stories 
unions demanding that CWA workers 


her lo- the remainder of the program. 


Future of the Workers 
pay 
jobs created 
will 
Feb. 


are to be no more 
millions now working 
be disbanded, starting 
South, 


about 


As for political control of jobs, there 


gradually 
15 in 
The demobilization will be at 


We'll start laying men off Feb. 15, 
What we have done, though, is te 
order 12 States that had more than 
their quotas at work to cut down those 
lists. We haven't stopped buying ma- 
terials for CWA projects. We ordered 
some today and we'll order more.” 


The 


the 








How Are 
YOUR Nerves? 


oman 
Fortunate indeed is that modern man or w 
led 
who does not get nervously upset. Raw, jangle 
to be the order of 


nerves seem, all too often, 


the day. 
If nerves are your problem, we suggest a check- 
up now—on your eating, sleeping, and smok- 
ing. Get a fresh slant on your smoking by trying 
Camels. Much is heard about the tobaccos used 
in various cigarettes. But this is a fact, as any 


impartial leaf-tobacco expert will tell you: 


Camels are made from finer, 









AND, BELIEVE ME, 
SO DO 
HOUSEWIVES” 















Mrs. Phyllis L. Potter, Home 
Maker, Montclair, N. J., says; 


‘I don't doubt but what it takes 
healthy nerves to ride an out- 
law horse! But any woman who 
isa home maker will agree with 
me that shopping, cleaning, 
and answering the doorbell a 
dozen times a day are enough to 
jangle anybody's nerves. [know 






that I have to be careful in choos- 





ing my cigarettes. I am a cons 





low as $9 and $10 a week permitted in 
Hopkins said. explaining its some codes of fair competition under 
the National Recovery Administration 
It compared with an average wage of 
farm labor of $1.21 a day for long 
hours and a seven day week. In some 
outhern States farm labor averaged 
75 cents a day without board 
Also in the South, according to re- 


tion, Mr 
outlook and purpose 

“Millions and millions of people in 
this country for the last two years 
have never seen any money, have been 
living on a scheme and a system of 
grocery orders Other millions who 
have received cash or work-relief have 





8 MORE EXPENSIVE TOBACCOS 
than any other popular brand. 


firmed Camel smoker because 






I can smoke Camels freely 






without a hint of jumpy nerves.’ 





Everywhere you see Camels smoked more and 
more. People do care about mildness... about 
And Camels 


about their nerves. 


good taste.. 
_ never tire your taste. 


received how much? Well, the whole ports received by the CWA, some em 














just published 


KEMMERER 
ON MONEY 


By EDWIN WALTER KEMMERER 
“the money doctor of the world” 





Twelve countries—located in five continents—owe their present 
sound money systems to Dr. Kemmerer. Universally recognized 
as the authority on money, he has had more experience in 
reorganizing monetary systems than any other man in history. 

Now he brings to his fellow-citizens a clear, understandable 
analysis of the plans for immediate stabilization in the United 
States. He explains our present money problems, and the funda- 
mental economic principles underlying them. Timely, forceful, 
simply-written in non-technical language, this book will be read 
with profit by the practical-minded business man as well as the 
trained economist. 


Price, $1,.50—Order From 
Book Department 
The United States News || 
2201 M Street N. W. 











Washington, D. C. 




















never get on your nerves... 
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TUNE IN! 





MATCHLESS 
BLEND 





Eddie Woods, All-Around 


Champion Cowboy, says: 


**To have nerves that can take 


it, I smoke only Camels. I've 
tried them all but Camels are 


my smoke! They have a natural 


mildness, and J Jike their taste 
better. Camels do not jangle 

~ 
my nerves, even when I smoke 


one after another.” 





























Copyright, 1984, 


B. J. Reynolds Tobacco Company 


CAMEL CARAVAN featuring Glen Gray’s CASA LOMA Orchestra and other Headliners Every Tuesday and 
Thursday at 10 P. M., E. S. T.—9 P. M., C. S. T.—8 P. M., M. S. T.—7 P. M., P. S. T., over WABC-Columbia Network 
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Wicatained Ege 
in Place of Dose 
Of Cod Liver Oil 


Efforts of Scientific Di- 
etitians to Develop Bone- 
building Nutritive Quality 
Of Popular Food 


“MEFS JONES, it’s quite all right to give 
+"4 your son an egg instead of cod liver 
oil.” 


-Fancy the dietitians offering such ad- 
vice to Johnny's mother! Of course 
they're not doing it yet, but there's a 
grain of science in those words, and it 
may be that not many more years will 
pass before learned savants step from thei: 
Jaboratories with the solemn avowal that 
“it can be done.” 

Vitaminizing the Hen’s Egg 

All Johnny's troubles about cod liver 
oil have come out of that elusive thing | 
known as vitamin.D. He can’t see it, and | 
he can’t feel it, but Johnny’s mother} 
knows, as do other mothers and dietitians | 
and scientists that, unless Johnny gets} 
vitamin D in his diet, his teeth and bones | 
won't grow as they should, and rickets, 
a kind of bone malnutrition may result 
So Johnny is in for getting that vitamin 
in his system whether he will or no. 

Cod liver oil is one of the best sources 
for vitamin D. -But there are palatable 
foods in which it is found. For example 
in addition to egg yolk, it occurs to some 
extent in salmon, oysters, California 
sardines, butter and milk 

But as to the eggs: The nutrition ex- 
perts down at the United States Bureau 
of Home Economics decided to find out 
if the amount of vitamin D in egg yolk 
could be increased to near the amount 
found in cod liver oil. Thereby hangs a 
tale of one of the many experiments that 
are being carried on by scientists in 
Uncle Sam's laboratories 

Set Up for Experiment 

Nine chicken pens were set up. In eaci 
of three pens were placed 16 hens to be 
fed three different levels of cod liver oil. 
In each of the second group of three 
pens were placed 16 hens to be fed three 
different levels of ergosterol, a crystaline 
substance taken from plants which de- 
velops the vitamin when placed under 
ultra-violet light. Another pen of 16 hens 
was not fed either cod liver oil or 
ergosterol. Sixteen hens in another pen 
were allowed to run out of doors. And a 
final group was kept indoors but subjected 
to “sunbaths” under ultra-violet light. 

The egg-picking was no little part of the 
process. The experiment ran for little over 
a year. Every six weeks a dozen eggs 
were collected from each pen, each hen’s 
record being kept by the experimenters 

Then a selection was made over a num- 
ber of dozens in order to get an egg from 
each hen. They were brought into the 
laboratory, the yolks separated from the 
whites, and a composite sample of 
yolks from one pen made. 

Rat Test of Vitaminized Egg 

But how were the experimenters to find 
put whether the egg yolks contained 
vitamin D? Well, it all depended on rats | 
Wes, rats! It would be an unusual experi- | 
ment if these denizens of the “underworld” | 
did not get mixed up in it someway. 
Here is what happened next. 

White rats that had been weaned when 
four weeks old were taken into the labora- 


aut 


tory and fed on a rickets-producing diet. | * 


Experiments with 700 rats showed that 


[School Opportunity| 
| For Afflicted Child 


Ohio to Improve Educational 
Facilities for Blind and 
| Deaf Juveniles 


|r’O MEET A NEED for an adequate can- 
| * vass of blind and deaf children in Ohio, 
Dr. B. O. Skinner, State director of educa- 
tron, has announced that handicapped 
children will be the subject of a contem- 
plated State-wide survey. The purpose 
will be to provide suitable educational fa- | 
cilities for every handicapped child in the 
State. 

Annual eye examinations will be insti-| 
tuted to separate the partially blind chil- | 
Gren from those totally blind. These par- | 
tially blind children would be transferred | 
to sight-saving schools wherever possible 

Partially blind children in the larger | 
cities and counties have the advantage of 
sight-saving classes in the schools. Many 
afflicted children in rural districts, due 
| sometimes to lack of funds but generally 
| because of distance between the schools | 
and the fewness of those afflicted in each | 
| school, have as yet received no attention 

State school authorities are aware of 
the exciting tendency on the part of some | 
teachers as well as parents to confus? 
deafness and hard hearing with mental | 
sub-normality. A complete recheck of al! | 
children suffering from either ill is in- 
tended. 

Children handicapped by one or more 
physical ills will be classified according to 
the greater of the two. Special attention 
will be given to those suffering from men- 
tal defects, and a separate classification 
will be used to make for greater efficiency 
and more suitable treatment under the 
proposed survey 


| 





Effective Aid to Veterans 
For Blood Transfusions 


\Verenans HOSPITALS are making 
extensive use of blood transtusions, 
oftentimes with better success than 1s 
achieved by private hospitals. Trans- 
fusions are used in governmental hos- | 
pitals whenever they are found advisable 
and not as measures of last resort, as is 
frequently the case in private institu- 
tions. 

Veterans who give blood to another vet- | 
eran are paid for their services. An em-| 
ploye of a Veterans’ Administration hos- | 
pital may not receive pay for such 2@| 
service. | 

List of blood donors or vendors are kept 
by all the hospitals under Government 
supervision and rates of payment are 
Gefinitely fixed. Giving of blood has 
grown to be a means of livelihood for a 
number of persons, it is pointed out. Ob- 
servation of donors listed with the Ad- 
ministration shows that most of them re- 
cover rapidly from the effects of a trans- 
fusion 


New Way of Making Rum 
Better Than Foreign Type 


LOUISIANA RUM superior to any for- 
‘ eign product may be the outcome of 
experimental work being carried out by 
the Food Research Division of the Bureau 
of Chemistry and Soils. 

Chemists of the Bureau are develop- 
ing new methods of making rum which 
will utilize American sugar cane to the 
best advantage. As soon as the work has 
been extended past the experimental 
stage, the Bureau expects to publish its 


findings. 





when kept on such a diet they developed 
severe rickets. They were kept in separate 
cages and weighed carefully. 

Then the eggs entered the picture again. 
The “rickety” rats were fed egg yolks 
each being alloted a certain amount from 
one of the chicken pens. This amount 
was given each day for eight days. Then | 
two days more of grace were extended the 
rodents—not out of mercy of the experi- 
menters, but to give the last dose of egz 
yolk a chance to be used up 

In this way, it was worked out scientifi- 
cally to establish the relative vitamin D 
potency of eggs and the relative value ol 
different sources of vitamin D in the die’ 
of the hen. , And all of this can be used 
to determine whether Johnny gets enouza 
vitamin D from the eggs of cod liver fed 
hens or whether he will have to take the 
oily stuff itself. 

One result of the experiment showed 
that not enough cod liver oil could be fed 
to the hen to increase indefinitely the 
amount of vitamin D in the eggs it laid 
The vitamin would increase in proportion 
to the oil fed, up to a certain point, and 
there it would stop, and goodness knows 
what happened to all the rest of the 
vitamin D the poor hen was fed. 

But, with ergosterol, it was different. 
The vitamin D increased with the amount 
of ergosterol fed until the hen produce’ 
eggs one-fourth as rich in vitamin D as 
cod liver oil. 

So, although the scientists are not yet 
ready to say that cod liver oil should be| 
fed to the hens instead of to Johnny, they | 
seem to be on the right track. And when 
they get finished with this job they might 


Odd Healing Properties 
Of Maggots in Treat- 
ment of Wounds 


HYSICIANS working under the 
stress of the battlefield found that 

wounds infected with maggots showed 
a large percentage of recovery. Today 
physicians are using the principle so 
strikingly illustrated during the Wor'd 
War to aid patients suffering from 
slow-healing wounds or infections. 

Research work of the United States 
Bureau of Entomology has _ provided 
methods whereby the efficiency of this 
method of healing is increased. The 
maggots are raised from blow fly larvae, 
and are available to hospitals which 
wish to establish this method of treat- 
ment 

A process has been worked out mak- 
ing it possible to free the eggs of the 
maggots of foreign parasites and germs 
by dipping them in a germicidal solu- 
tion which does not destroy the vitality 
of the eggs 

One obstruction to the wider use of 
maggots in healing wounds is prejudice 
Maggots are tried usually only after 
other methods of healing fail. Efficacy 
of the treatment is shown by reports. 

Maggot culture has been costly under 
the methods necessary for surgical use 
but the Bureau hopes to devise less 
expensive means of their production. 








try out a diet of spinach on the chickens. | 
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Do You Like | 
The United States News? 


IF you do, will you not help u 


coupon might be handy for a friend of yours. Will you 


wass it on to him? 


Or better yet, if you will send 


think we should mail a sample copy of The United States News, 


we shall be glad to do so. 


22nd and M Streets N. W., 
Washington, D. C. 


A dollar is enclosed. 
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The Personal Side 


Of Washington 


Memory Test for 
Tenant---Moving 


Capital Doorman---A Troubled Farm 
Alcohol Traffic---Flying in the Rain 








Administrative Officer, the force 
has been working from 8:30 a. m. 
till midnight. 

Visitors to the Alcohol Control 
Administration, which by remote 
control chiefly through the whole- 
salers has an eye upon your Tom 
and Jerry, your Mamie Taylor or 
your schnapps, run the gamut of 
types and tempers. 

Suave, rosy-complexioned, gray- 
haired importers, possibly with an 
English accent. Down-at-heels in- 
dividuals, peppery and suspicious, 
who want to be wholesalers. 

An austere attorney with a black 
ribbon to his eyeglass, assorting 
with legal mind the complications 
arising from a consignment of rum 
that turns out to be a consignment 
of brandy, plus a temporary per- 
mit that must be exchanged for a 
basic permit. Now and then a 
woman, smartly dressed. 


It IS PRETTY DIFFICULT to fool 

a doorman at the Capitol. Many 
people have tried it in an attempt 
to wangle favors. The other day, 
when tickets to the House gallery 
had all been given out, former Rep- 
resentative Albert G. Sims, of New 
Mexico, approached one of the new 
doormen and asked for an ex-Repre- 
sentative’s privilege, the “courtesy 
of the floor,” so that he could get 
inside to hear the President’s gold 
message. 

The doorman waved him in, but 
looked askance at the lady who ac- 
companied the former Repesenta- 
tive. 

“It’s all right,” said Mr. Sims, 
“the lady is my wife and she’s en- 
titled to the courtesy of the floor, 
too.” 

Looking back after they had en- 
tered, Mr. Sims observed the door- 
man smiling. 


“It’s true,” Mr. Sims said, “she x~*r 
really is entitled to the cour- ~O BLINDING a rain and fog the 
tesy ——” other evening that people 


“All right, all right,” rejoined the 
doorman amiably. “What are you 
worrying about? You're in now!” 

But the laugh was on the door- 
man. Mrs. Sims is former Repre- 
sentative Ruth Hanna McCormick, 
of Illinois. Though many women 
have been in Congress during the 
past few years, this is at present 
the only instance where husband 
and wife are both former members 
of the House. 

x*k 


] AST WEEK found the dollar bat- 

~ tered, with kind of a black eye, 
but still in the ring. A trifle punch 
drunk, perhaps, with gold oozing 
out of every pore, yet probably bet- 
ter than no dollar at all. 

And interest in the world eco- 
nomic situation is not confined to 
Washington; nor do all the high 
financiers live in New York. Here’s 
a letter received in this town from 
a colored man who, for $20 a year, 
manages what used to be a planta- 
tion in Alabama: 

“How about Tommy George, he 
Say he can’t pay no more on his 
rent but still he want the land for 
this year. 

“He say if you let him have the 
land he is going to let some of it 
lay out and the Government is go- 
ing to pay him for all he let lay out 
and will pay part of it in April so if 
you will let him have the land he 
will guarantee your rent in April 
if the Government pay him.” 

xk 


HECTIc TIMES these past few 
days at the Federal Alcohol 
Control Administration building. 
There are six codes to be super- 
vised by this organization—the Dis- 
tillers, Rectifiers and Blenders, 
Brewers, Vintners, the Wholesalers, 
and the Importers—with several 
hundred visitors daily, represent- 
ing one or all of the interests con- 
trolled by the codes, trying to find 
their correct path through and 
among the laws and by-laws like 
ants running through a dislocated 
jigsaw puzzle. 
At the offices of W. J. Clearman, 


didn’t like to drive their cars; so 
who should fly to Washington in 
the thick of it but Colonel and Mrs. 
Lindbergh. 

The Colonel retained that far- 
horizon look in spite of a growing 
air of maturity. His wife had that 
quick, wistful smile. 

Both climbed out of the plane, 
oblivious of the downpour. They 
were here for a conference about 
a 500-mile-an-hour wind to be de- 
vised for the proposed wind tunnel 
at Langley Field for the testing of 
planes. 

x*erk 

‘LECTED three times at the head 
of a Republican ticket, repre- 
senting in the Illinois General As- 
sembly what is considered the most 
complex legislative district in the 
State, Mrs. Harold L. Ickes has de- 

cided not to seek reelection. 

The wife of the Secretary of the 
Interior—he is also Federal Admin- 
istrator of Public Works—repre- 
sents a district which almost en- 
circles Chicago and includes great 
mill sections as well as residential 
suburbs. 

Dignified and matronly, the 
mother of three grown sons and 
a married daughter, this woman 
legislator has contrived through all 
her political and family responsi- 
bilities to retain one of the pleas- 
antest smiles to be found in this 
locality. 

x**k 

( VER at the Shoreham Hotel 
~ things are already in a flutter of 
preparation for the President’s 
birthday party, where on Jan. 30, 
the nation-wide celebration of 
President Roosevelt’s fifty-second 
birthday will haye its official nu- 
cleus. 

In Washington, as_ elsewhere. 
many day and evening events are 
planned for that date. The proceeds 
go towards the $2,000,000 endow- 
ment fund for Georgia Warm 
Springs Foundation, where victims 
of infantile paralysis receive spe- 
cial warm-water treatment. 

The birthday dance at the Shore- 
ham, preceded by a dinner during 


which there’s to be a concert by 
the National Symphony Orchestra, 
with Hans Kindler conducting, is 
likely to stand out as a burst of 
brilliance not only in the midst of 
the Washington season but also in 


the midst of the bright history of 
Washington society. 
“Everyone” will be there—am- 


bassadors, society personages, Gov- 
ernment officials, Army and Navy 
notables—and Mrs. Roosevelt. 

Meanwhile, getting ready and 
furnishing the two ballrooms, the 
lounge, the lobby, the palm room 
and the dining room—all taken 
over for the event—the florists, ca- 
terers and housemaids are in an 
anticipatory dither. 

x** 
WASHINGTON, noted in the good 
old days for its inns, still has 
a group of restaurants famous and 
old enough to be called traditional. 
In one of those that specializes in 
fish menus you often find at din- 
ner time Senators Henry D. Hat- 
field, of West Virginia, and Robert 
R. Reynolds, of North Carolina, and 
Carl Hayden, of Arizona. 
x~* * 
THAT to do with the old cam- 
paign buttons? It’s a prob- 
lem that has bothered the wife of 
many a Washington official, but it 
doesn’t bother Mrs. Joseph T. Rob- 
inson, wife of the Democratic Sen- 
ator from Arkansas. 

She has a cabinet in which she 
keeps all the campaign buttons 
and other campaign souvenirs. A 
very interesting showing they 
make. 

x* 

MONG the busiest spots in the 

Capital is the office suite of 
the National Compliance Division 
of the NRA. The business of the 
Compliance Division is, in part, to 
hear complaints of violation of fair 
competition agreements of the NRA 
codes. Into the ears of Director 
William H. Davis—of Bangor, Me., 
with shrewd eyes and a shock of 
curly hair—and of his assistants, 
pour daily the petitions and expla- 


nations of scores of men and 
women—business executives and 
workers. The ease with which any 


complainant may see the right of- 
ficial and the courtesy with which 
he is heard are surprising to the 
casual onlooker who thinks of a 
Government official as a personage 
barricaded behind massive doors 
and dragon secretaries. 

Into the offices strode, the other 
afternoon, a tall, gaunt man in a 
ragged overcoat. He was unshaven, 
unwashed, resentful. It turned out 
that he was a factory hand who 
had hitch-hiked from a near-by 
State to lay his grievances in per- 
son before whomever was supposed 
to correct them. 

“I got a wife and four kids,” he 
said in a grim tone, “and me and 
the other fellows at the job have 
had a rotten deal * * *” 

For nearly an hour he talked, the 
grimness gradually leaving his 
rugged features. When he left he 
was mustering the beginning of a 
smile. 


How to Conserve Nutritive Value of Diet 
Adjusted to Family Purse 


Health Sustaining Qualities of Food Combinations Relatively High in Meals 
Provided at Low, Medium and Liberal Costs 


By HAZEL K. STIEBELING, 


Senior Food Economist, Economics Division, United States Bureau of Home Economics 


7; MOST satisfactory dinner is not necessarily the 
most expensive. To this anybody will agree if you 
let him select the food, or the cook, or both. 

Scientists will go further. The most satisfactory din- 
ner, from the standpoint of good nutrition, need never 
be the most expensive. The well-fed family is one whose 
jaily fare is Chosen for nutritive value and good balance, 
is cooked by methods to preserve 
those values, and served to suit 
the family taste 

For good nutrition, it is the food 
substances, or nutrients, in your 
diet rather than the foods them- 
selves that count. You really live, 
not on bread, meat, potatoes, ap- 


that 


diets. 


The 


than 35 such substances as neces- 
sary for growth and physical 
health. 

These nutrients are found 
evenly distributed in a_ great 
many different foods, but it is 

possible to get the materials we need in comparatively 
simple combinations of a few foods—provided you know 

the combinations. it is also possible to vary these com- 
binations almost indefinitely—again, if you know how 

In the recent publication of the United States Bureau 
of Home Economics, entitled “Food budgets for nutri- 
tion and production programs,” we suggest plans for 
adequate diets at three different levels of cost. All im- 
portant kinds of food are included in all three diets, but 
quantities of each vary according to the nutrients each 
can furnish in proportion to their cost. 

Vegetables and ‘fruits, for example, are usually more 
expensive per pound than bread and cereals. But some 
vegetables and fruits must be included, for they furnish 
nutrients not easily obtained elsewhere. 

Therefore, when the task is to balance the family diet 
at a minimum or moderate. cost, we get along with as 
few vegetables and fruits as we can, and depend more 
heavily on some of the cheaper foods to satisfy our 
appetites 

Upon that general plan, we set up three outlines or 
patterns for adequate diets, at minimum cost, moderate 
cost, and with practically no cost restrictions. Perhaps 
that description will lead you to believe that these diets 
differ only in their retail value. That is not so: they 

differ also in nutritive content. 





un- 
Hazel K. Stiebeling 


food. 


libera! diet. 


still others, and 


ples, or what you will, but on 
some of their chemical constit- the minimum cost diet 
uents—and chemists count more 


Although we al confident that the minimum-cost 
adequate diet is adequate for good nutrition, we believe 
the moderate-cost and 
Their larger allowance of the “protective” foods—milk. 
vegetables, and fruit—will undoubtedly serve to promote 
a better-than-average state of nutrition. 

Providing in each case for a family of the same size 
and make-up—two moderately active adults and three 
children under 14 years of age—we show the kinds and 
quantities of food required for each of these pattern 
The weekly market lists show conspicuous dif- 
ferences chiefly in three or four kinds of food. 
proportion of flour 
pounds for the minimum cost diet, falls to 7% pounds 
for the liberal diet. 


liberal diets are better. 


and cereals, which is 17 


Of dried beans, and peas, which are 


cheap sources of some of the most important nutrients, 


includes 2 pounds, the liberal 


cost diet only a fourth as much, because fresh beans 
and peas and other vegetables in any desired quantity 
can be included in the liberal cost diet. 

Of potatoes and sweet potatoes, the amounts suggested 
are about the same, 12 or 13 pounds a week. Of tomatoes 
or citrus fruits, which are practically inter-changeable 
for nutritive purposes, the minimum cost diet could get 
along with 5 pounds, probably of canned tomatoes, which 
are cheaper than oranges and grapefruit; but the liberal 
diet would include twice that much of these articles of 


Of other vegetables and fruits. including green, leafy, 
and yellow vegetables, the minimum cost diet affords 
only 14 pounds to the 38 pounds included when cost is 
not a factor. Of meat, fish, and poultry, the minimum 
cost diet can afford only 4 pounds, while the liberal 
diet may include 12. 
for the minimum cost diet, but twice as many for the 


Of eggs, only a dozen and a half 


But within these combinations, of course, the matter 
of cost plays a controlling part in selection. 
that grain products as a class are important for certsin 
nutrients, milk for others, the green leafy vegetables for 
that each class of foads should be 
represented in the diet, ihe selection of well-balanced 
meals at very moderate cost becomes a matter of mak- 
ing economical selections within food groups. 

As a rule the cheapest focd of its kind has much the 
same nutritive values as the most expensive, so it makes 
little difference, nutritionally speaking, whether you dine 
on porterhouse steak with fresh asparagus, for example, 
or pot roast with turnip greens. 
preference, the chief difference would be in the cost. 


Knowing 


Aside from personal 
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'Spiritous Drinks 
Made From Citrus 


Experiments in Production of 
Alcoholic Beverages From 
Oranges and Grape Fruit 


‘UPERIOR brands of wines, brandies 
 cordials or other alcoholic beverages 
may be made from oranges, grape fruit 
and similar citrus fruit, if research work 
which has just been launched by the Bu- 
| reau of Chemistry and Soils proves suc- 
cessful. 
| To carry through this work, expected to 
require a year or more before it will yield 
|conclusive results, H. H. Mattern, who 
|has already conducted research in citrus 
| products for the Bureau, nas been scnt to 
| the United States Citrus Products Lahora- 
tory in Hidalgo County, Texas : 

Experts of the Bureau report that the | 
literature on this subject is meagre, Brit- 
ish and French scientists having little to 
offer. An old orange cordial, imported in | 
pre-prohibition days, was investigated; 
but it was learned that it had little popu- 
larity and possessed insufficient merit to 
justify attempts to revive its use 

Bureau specialists say that it is hoped 
a citrus alcoholic beverage can be pro- 
duced which wil! surpass anything else of 
that sort. The work will not be pushed 
with speed of production as the chief 
motive but emphasis will be rather on 
quality. Aging of the products alone is ex- 
pected to require at least a year 

The work presents a number of chemical 
difficulties. Only certain types of yeast 
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Safer and More Efficient 
Gas Equipment for Home 


I OMESTIC gas burning equipment has 

undergone greater changes during 

the past three years than it did in the 

previous 15 years, according to the Ameri- 
can Gas Association Testing Laboratory 

The laboratory has studied and tested 

every conceivable phase of gas appliance 


construction and operation, reports the 
New Jersey Public Utility Information 
Committee 

Any New Jerssy housewife would un- 
dcubtedly bear witness to the fact that 
gas ranges, for instance, have changed 
greatly in appearance, the modern gas 
range bearing more relation in appear- 


ance to a radio cabinet than to its own 
predecessor of a decade or so ago. The 
changes referred to by the laboratory di- 
rector, however, are the improvements ia 
efficiency and safety 
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are suitable. Addition of sugar is nec- 
essary to counteract the acidity of the 
fruits which will be used 

It is explained by members of the Bu- 
reau staff that the investigation of alco- 
holic products is not to be permitted to 
interfere with other current research 
work in citrus fruits. 


Service of Hot Lunches 
A Growing School Practice 





Gaavine of hot lunches to school chil- 
w dren, a novelty a few years ago, is 
being put into practice in a growing num- 
ber of States. The United States Bureau 
of Home Economics points out that such 
lunches were served to children in rural 
schools in 35 States last year and that the 
number is larger now. City schools are 
also serving lunches on a larger scale 
than before. 

Not only 


are the lunches proving of 


| tremendous value to undernourished chil- 


dren but they are also serving as a means 
of teaching good diet principles. Re- 


| ports of extension workers show that un- 


dernourished children have been brought 
to normal weight and in general, sur- 
prisingly good results have been obtained 

In some cases the entire lunch is be- 
ing served at school and in others the 
school serves one hot dish and milk to 
supplement the food brought from home 


Behold! the Perfect Potato! 
Disease-resisting Katahdin 


NEW POTATO, named Katahdin, is 

about ready for the American house- 
wife. 

It is the product of years of experiment- 


jing by scientists of the Department of 


Agriculture, who are seeking to breed out 
diseases that have caused one variety of 
potato after another to be abandoned. The 
Katahdin potato, adaptable to soils in 
many parts of the country, will come into 
commercial production for the first time 
this year 

Two other varieties of potatoes under 
development are called “Golden”, a yellow 


flesh variety, and “Chippewa, another 
disease-resistant product. 
To get new potato “blood lines” the 


Government has sent expeditions into the 
original home of the tuber in Chile, Peru 
and Bolivia and into Mexico and Central 
America. 





Babylonians Placed Honey 
On Bricks of Love Nest 
Of Newly-wed Couple 


N ANCIENT BABYLONIAN custoin 
gave birth to the term “honey- 
moon” as applied to the period imme- 
diately following marriage, according to 
Harold Malcolm Krebs, Supervising 
Entomologist for apiary inspection, Cal- 
ifornia Department of Agriculture. He 
explained the age-old romanticism be- 
hind the idea, as follows: 
“In olden days, the word honeymoon 
was significant of a marriage rite in 
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the sho center on Fifth 


Avonue; St. Fatnion's Cathedral 
Park Avenue sector; adjacent 
to Grand Central Station; close 
to the theatrical section of 
Times Square. 


ENVIRONMENT 
Offers 700 comfortably simple 
furnished rooms, with every 
convenience. Popular restaa- 
rant. 


TARIFY 
4 trifle lower than at other 
meighborhood hotels. Attrae- 
tive weekly discounts. 


HOSPITALITY 
Thousands of pleased guests 
inform us they experience a 
sense of tnobtrusive courtesy 
and consideration extended 
them by the employees which 
is not often found away from 
their own home. 
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which the ancient Babylonians 
smeared honey on the bricks over the 
door of the house of the newly weds 

“For 28 days after the marriage the 
honey aroma clung to the house; and 
from it, the sweetest thing on earth, 
the happy couple acquired a sweetness 
which tempered the remainder of their 
lives together. Our modern use of the 
word honeymoon is but an evolution of 
the ancient custom.” 











GOVERNMENT BOOKS 
AND PUBLICATIONS 


Tax on Playing Cards. Regulations 66. Treas- 


ury Dept Price, 5 cents Apply at Supt 
of Docs 33-26561) 
Huron Timothy. Leafiet No. 99, Agriculture 
Dept. Apply at Dept ( Agr33-652) 


Computed Duties and Equivalent Ad Valorem 
Rates on Imports into U. S. from Principal 


Countries 1929 and 1931. U. S. Tariff Com- 
mission, miscellaneous series. Price, 5 cents 
Apply at Supt. of Docs (33-26560) 
Milk for the Family. Farmers’ Bulletin No 
1705, Agriculture Dept. Price, 5 cents. Ap- 
ply at Supt. of CS (Agr33-359) 
Disinfection of Stables Farmers’ Bulletin No. | 
| 954, Agriculture Dept. Price, 5 cents Ap- | 
ply at Supt. of Docs ( Agr25-623) 
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Wages and Hours of 
Finishing of Textiles, 


Labor in Dyeing and, 
1932. Tabor Statistics 


Bulletin No. 588, Wages and Hours of Labor) 
Series, Labor Dept. Frice, 10 cents. Apply 
at Supt. of Docs (L31-74 
Viscosity of Natural Gas. Technical paper 
555, Mines Burean, Commerce Dept Price 
5 cents. Apply at Supt. of Docs 
(33-26567) | 
Federal Relief for Home Owners. Home Own- 
ers’ Loan Corporation Apply at Corpora- 
tic (33-26566) 
The Katahdin and Chippewa Potatoes. Circu- 
lar No. 276, Agriculture Dept.. July. 1933 
Price. 5 cents. Apply at Supt. of Docs 
( Agr23-654) 
The Oriental Mcth and Its Control. Circular 
No. 277. Agriculture Dent., June. 1933. Price 
5 cents. Apply at Supt. of Docs 
(Agr33-655) 
Winter Feeding of Wild Life on Northern 
Farms. Miscellaneous publication No. 159, | 
Agriculture Dept. Price, 5 cents Apply 
at Supt. of Docs (Agr33-656) | 
Treaty Information. Bulletin No. 47. Aug 
1933. State Dept Price, 10 cents. Apply at 
Sunt. of Docs (27-27547) 
Announcement of Eizhth Annual National 
foensress of Vocational Agricultural Stn- 
dents. Miscellaneous Circular No. 10. Fed- 
eral Board for Vocational Education Ap- 


viv at Board 
Civil Service Act and Rules, Statutes, Execu- 
tive Orders and Regulations. Civil Service 
Commission Price. 15 cents Applv at 
Supt. of Docs. (31-26497) 





Ai Mayen 





ENJOY NEW YORK 
AT THE ST. REGIS 


Find your problem of where to stay 
while in New York delightfully solved 
—at the St. Regis. A pleasant Oasis of 
Quietude and Splendour, yet in the 
Manhattan Midst of It All. Distinguished 
social atmosphere. Radio City, Central 
Park, The Smart Shops, The Theatres 
—just a few steps away. Conveniently 
reached by subway from Pennsylvania 
Station or Grand Central Terminal. 
Single rooms $4, $5, $6. Double Rooms 
$7, $8. Parlour, Bedroom, Bath $10 to §20. 


E. 55th STREET at 5th AVENUE 























What the Various States Are Doing: 
Easing Burdens of Property Holders 





Measures for Tax and Debt Relief—Legis- 
lative Censure for Montana Governor— 
Constitutional Modifications 





ASING the tax and debt burden on;State, where they belonged. Previous 

property owners nas been the object | searchers, expecting to come upon them 

of considerable recent State legislation. | in loose-leaf form, had passed over three 

This has not been accomplished without | volumes in which they had been bound 
opposition ; | UP for security. 

Mayors and fiduciary officials of a num- Discrepancies in printed editions of the 
ber of Rhode Island cities expressed stren- | 1920 Constitution, now in effect, had been 
uous opposition to a measure before the | discovered. The Secretary of State was 
lower house to prevent sale of real estate unable to locate this document; also the 
and taxable personal property by tax coil- | original Constitution of 1867 and the first 
lectors during the calendar year 1934. They | revision of 1875 were missing 
contended that such a law would destroy | + + 
the ability of cities to borrow money in State Constitutions Revisions 
anticipation of taxes. T= PROPOSAL of Governor McAllister 

The Governor of Arkansas was urged to for a revision of the State Constitu- 
call another special session of the General | tion of Tennessee has received the endorse 
Assembly to enact a mortgage moratorium | ment of the agricultural population. A 
law, such as has been declared constitu- | resolution adopted by the Tennessee Farm 
tional in Minnesota. The proposal, adopted | Bureau Federation urges a revision to per- 
by the lower house, also provides for a/mit a graduated income-tax law; it also 
legislative committee to study and recom-/| proposed an official study of the sales- 
mend a solution of the problem of reliev- | tax plan 
ing citizens from foreclosures + + 

A system of monthly installment pay- A State convention for revision of the 
ments of real estate taxes is a proposal | Mississippi constitution is proposed in a 
that has the support of a majority of the | bill just approved by the State Senate: a 


legislative council of Michigan Spon- referendum to the voters in the August 
sored by the floor leader in the lower | elections as to whether the convention 
house, it will be offered at the coming shall be called 


special session of the Legislature 

An amortization or installment plan for 
payment of all floating debts of units of 
the State government is proposed by the 
Speaker of the lower house of the West 
Virginia Legislature. The proposal is in-  — 
tended to eliminate levies for debt pur- Life Insurance ‘Racket’ 
poses in excess of limits fixed in the tax ( ‘HEAP LIFE INSURANCE sold by 
taxes, ban at such seas ta have been Standing to justily expectation of ability 


The plan to call a convention originat 
with Governor Conner as a means “to 
give relief to the people.” A revision of 
the revenue producing structure is the 
primary project 


to pay benefits at the rates quoted is 

y y v een cancelled : 
a = } ane under the troubling the Insurance Commission of 
Wisconsin Thirty-eight concerns with 


clemency powers. “The regular tax is the 
limit of ability to pay,” Governor Murray 
contends. The order will be subject to an 


various States all over 
listed by Commissioner 


headquarters in 
the country are 


Harry J. Mortensen as engaged in thi 

early court test. : ; 
. rac § S is us y solicit v 
A property tax credit to the taxpayer on — Business is usually solicited b 


a basis of the assessed value of his prop- 
erty as a provision for revenue distribu- 
tion under the pending classified transac- 
tions tax bill is under consideration of the 
Iowa senate. The bill now provides for 
payment of certain fixed State expenses 
from new revenue and distribution of the 
remainder to school districts. 

A new type of moratorium, approved by 
the California Legislature, is now in oper- | 
ation as the Irrigation District Moratorium 
Act; defaulting quasi-municipal corpora- 
tions of the irrigation district type are 
taken under State control and their finan- 
cial structure reorganized under the mora- 
torium proviston. Framed to prevent the 
Ppyramiding of assessments upon lands in 
State irrigation districts during the de- 
pression, it is declared to be operating 
most satisfactorily. 

The order of the State Insurance Com- 
missioner of Iowa granting policyholders 


“The appalling inadequacy of the stated 
rates.’ savs Commissioner Mortensen, “in- 
dicates gross ignorance or dishonesty on 
the part of the promoters. Most of them 
are in the business to collect the larger 
share on the income received in the first 
few months or in perhaps the first few 
years then abandon the organization to 
move on to new territory.” 


= 
Law Won't Work 

NEBRASKA has an old-age pension jaw 
which will not work, according to 
administrators, because of the difficulty 
of collecting 50 cents from all adults unde: 
50 years of age to provide a pension fund 
Now, Governor Bryan declines to call the 
Legislature in extra session to adjust tn.s 

problem. 
If all of the 100,000 persons liable to 
the tax in one single county should pa 


in Iowa 30 days grace in paying insurance up, the county administrator says the 
premiums in addition to the usual time- tund would permit payments of $4 or 
extension provided for in policies will less per month as pensions Governor 


Bryan is said to realize the difficulty, but 
to consider it of insufficient moment to 
justify a special session 


come to an end on March 1. Commissioner 
Clark, in revoking the order, states that 
the emergency which provoked his action, 
no longer exists. 
+ + 

Other Alleviating Legislation 

ENALTIES on delinquent taxes have by the legislature for the State to mee‘ 

been reduced by an Act of the Mis- iS share of the ; 
souri Legislature. Illinois has abandoned o: between two and three millions di- 
real estate to county and community tax- , Vided between State and counties; the 
ation as a source of revenue. Delinquency State will be asked to reimburse the coun- 
rates on taxes have been deferred by Mon- ties when the county auditors report the 
tana. Redemption of tax delinquency of “tuation in June 
many years standing is provided for by . A Teferendum on old-age pension legis- 


year. No arrangement has been 


an Arkansas law extending to April 10 the lation seems assured in Wisconsin. The 
time for payment of the equivalent of one | State Senate has concurred in a bill 
pa} "s adopted by the lower house for a ref- 


year’s taxes. 

Ohio reduced property assessments by 
$22,000,000, with an estimated loss of one 
million dollars in tax revenue. Washing- 
ton extended the time for delinquent tax 
payments. Interest and penalty charges 
on three years’ tax delinquencies were de- 
ferred by Idaho. The ad valorem tax of 
Idaho was curtailed by $2,000,000 for two 
years. Penalty rates on delinquent taxes 
were also reduced by Montana and Utah. 

Land sold for taxes can be redeemed in 
Kansas under a new law, up to the close 
of the year without payment of penalty, 
interest or court charges. The period for 
redemption of tax-sold property was ex-, was discussed as a measure calculated to 
tended one year by West Virginia. Prop-| prevent lynching. 
erty valuations in Kansas were reduced 14 + + 
per cent. The tax limit on property was Liquor Control Legislation 
cut in Ohio by one third to 10 mills. (CONSIDERATION of measures for liquor 

A retail sales tax was substituted for a 4 control continue to occupy the atten- 
local property tax in California. The ad tion of State Legislatures now in session 
valorem rate of taxation in Georgia was! which have not already disposed of the 
cut from five to four mills. Iowa post-| question. The Arkansas Legislature, how- 
poned delinquent tax sales. A moratorium | aver declined to take up a liquor control 
on sheriff's deeds was declared by the measure, supporting: the speaker of the 
Iowa Legislature. lower house in his contention that the 

The wide-spread cut in property taxes proposal was not germane to the call for 
will mean an immense loss in revenue that the special legislative session 
has not yet been estimated. State taxa-| gales of liquor by the drink in soaten | 
tion of liquor is calculated to compensate | e.tabjisnments, of California is reported | 
for this loss by providing from somewhere to be considered by the State Board of 
between $125,000.000 and $150,000,000 in Equalization. The State Board of Super- 
receipts visors called a convention of mayors, su- 
pervisors, councilmen, sheriffs and police 
chiefs, which met Jan. 25, to consider 
means to clarify the liquor laws and to 
devise a method for distribution of the 
revenue from the liquor sales tax among 
the various State communities 

A restaurant selling liquor has been de- 
scribed by the Colorado courts as “a sa- 
loon or other drinking place,” it is pointed 
out by State Attorney General] Prosser in 
giving his opinion that the liquor control 
law passed by the lower house not only 
is not within the subject of the call for 
a special legislative session, but is also 
repugnant to the State law which bans 
the saloon. The State Senate has still to 
take action on the bill. 

The lower house of the Mississippi leg- 


| erendum in April on a proposed system 
to be financed by a surtax on incomes 
of $15,000 and over 
+ + 
Punishment for Kidnaping 
Ke APine is made punishable by Lfe 
imprisonment under a bill adopted 
by the State Legislature of Massachusetts 
The law will go immediately into effec: 
upon signing of the bill by Governor El: 
Death or life imprisonment is the 
penalty for kidnaping provided in a meas- 
ure approved by the South Carolina Sen- 
ate and now before the lower house. It 


+ + 


Censure for Governor of Montana 

HE GOVERNOR of Montana, Frank H. 

Cooney, escaped impeachment pro- 
ceedings in the State Legislature by a 
vote of 41 to 50 in the lower house, re- 
jecting a resolution with that purpose in 
view. A resolution for impeachment of 
the Secretary of State, Sam W. Mitchell, 
was withdrawn. 

Governor Cooney and Secretary Mit- 
chell did not, however, wholly escape cen- 
sure; a report of an investigating com- 
mittee was earlier approved by the House. 
This report charged “incompetence or a 
plain disregard of the laws of the State, 
or both,” and criticized the executive ac- 
tion in respect to the State contract for : 
supplies of sugar and dried fruit. islature passed a bill to legalize manufac- | 

+ + ture and sale of beer and wine. The Sen- 
ate is expected to approve the measure | 
without delay. A referendum on the sale 
of hard liquor is also under consideration 

Hard liquor under the Oregon dispen- 
sary law will be on sale in State-owned 
dispensaries in 17 cities and in State- 


Constitutions of Nebraska 
Found 

OST FOR nearly a year. the three Con- 

stitutions of Nebraska have been 

found in the vaults of the Secretary of 


Lost 








CHAMPLAIN 


WORLD'S LARGEST CABIN LINER 


Sailing from New FEB. 10 


York to England 
and France. Cabin February 17 


and Tourist class. 





(Your car can ge S. S. PARIS 
as baggace.) See French, Merch 3 
a travel agent. CHAMPLAIN | 


F. H. MURPRY — General Agent 


924 Fifteenth Street Northwest Tel. Met. 1446 


Indiana has an old-age pension law) 
which is supposed to go into effect this | 
made | 


estimated expenditure ' 


Cheaper Dollar as Factor 


As the dollar dropped during the past 
six months, goods began to move faster 
in and out of the country 

Trade statistics seem to indicate that 
the lower value of dollar exchange played 
an important part in improved sale of 
United States merchandise abroad. The 
fact that imports showed an increase dur- 
ing December last, a contraseasona! gain 
was due exclusively to the heavy receipts 
of spirits and wines. 

Gains of 4 per cent were made in both 
imports and exports in December, con- 
trary to the usual trend. 

Exports during the year 1933 amounted 
to $1,675,000,000, e small increase over 1932 











authorized agencies in 80 other communi- 
ties by Feb. 10, or earlier. This has been 
announced by the State liquor control 
commission 

A bill, with committee approval, has been 
submitted to the special session of the 
South Carolina legislature to provide for 
the State dispensary system. County dis- 
pensaries at local option would be author- 
ized; distilleries would be permitted to 
operate in wet counties The counties 
would get the greater part of the revenues, 
with a share for cities and the State. 

A State-stores act has been passed by 
the Washington Legislature. The Wiscon- 
sin Senate rejected the administration bill 
passed by the lower house to provide for 
State licensing board; a Senate bill in- 
troduced as a substitute would permit sale 
of liquor in taverns, under sanitary super- 
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AT WAR WITH BIRDS: Coal Mining Still Takes 


STARLINGS OVERRUN CAPITAL 





Civilian Efforts Defeated. 


Government Prepares For 


Deadly Gas Attack on Invaders 





Defeated by the starling in every major 
and minor engagement with its civilian 
components, the Federal Government has 
now called the United States Army into 
action against the unwelcome feathered 


| Visitor from abroad 


The Chemical Warfare Service of the 
Army has been.chosen to direct a hydro- 
cyanic attack against the birds, which 
practically have taken possession of the 
Government buildings in Washington. All 
efforts to oust them permanently have 
failed. 

How It Started 

Nearly 50 vears ago there was an Eng- 
lish sea captain who liked birds. This 
captain, Eugene Schieffelin by name, liked 
them so well that he thought the United 
States ought to have some of his favorites 
It happens that he chose English sparrows 
and starlings 

To add to the gayety of the gay nineties 
he imported into this country a hundred 
Starlings in 1890, and a smaller quantity 
of English sparrows, all of which he freed 
in Central Park, New York. No great 
public monument has been erected to the 
memory of this man, at least in this coun- 
try, for his supposedly humanitarian act 
He felt that he was doing the country a 


The starlings apparently are not going | 


to be outdone by the sparrows as pests. 
Starlings have now spread to all the east- 
ern States, where they cause damage and 
extreme annoyance. They are city dwell- 
ers by preference, social by instinct, and 
lazy by nature. They emit a cheerless 
chirp. Roosting by the hundreds on the 
roofs and eaves of public buildings, they 
lessen the value of commercial property. 

Chased from one building or row of 
trees, the flock, which may contain ten 
thousand birds, simply moves on to an- 
other building. They fly little, hop about 
a great deal. They are predatory, and 
even raise their young in nests built by 
other birds. Like the sparrow, they are 
hardy in the extreme 

Don't Like Balloons 

Toy balloons fluttering about their 
perching places evict them temporarily. 
Automobile horns likewise chase them to 
new quarters. The State of Indiana is 
holding a crow-killing contest, and the 
Commissioner of the Conservation De- 
partment asks that hunters kil lthe pred- 
atory starling as well. 

In the Nation’s Capital, thousands of 
the birds made nuisances of themselves 
along historic Pennsylvania Avenue. They 





Its Toll of Human Lives 


The men who go down into the earth |' 


7. . *,e 
Diana in Competition 
to mine coal still find it a hazardous pro- | 

















. . 

With Nimrod 

fession. However, last year was the safest |Hunters Havé a Big Year. and 

to date. Fewer men were killed, and the | di F 18 68 

percentage of deaths for tons of coal/ Ladies From to 

mined also fell Take a Hand 

It has been the history of coal mining | ee! 

pen a SF ee not go by without sev-| New York and Pennsylvania proved te 

eral major disasters. Last year only one ‘ 

occurred in this country, an expiesion | °* hapey hunting grounds fer big came 

which cost the lives of seven, according to | hunters last year. Particularly was this 

Scott Turner, director of the United|S0 in the case of deer. Both men and 

States Bureau of Mines. His annual re- | women participated. 

oe 23, shows that there were 2.83 In New York State, one out of every 

leaths for every million tons of coal!.. 

mined. In the case of the thousand eight hunters who went into the woods 

deaths last year, operators paid the fam-| for deer was successful in getting a trophy. 

ilies an average of $5,000 each. | More than a hundred women there con- 

nc ——_____________. | tributed to the killing of nearly 8,500 deer. 

é 2 E | Even the ages of these modern Dianas was 

the Municipal Starling Nuisance Abate- | recorded by the Conservation Commission: 

ment Committee, headed by Clifford Lan- |they ranged from 18 to 68. More deer 

ham, Superintendant of District Trees and | than ever before were taken. : 


Parkings. However, they did not go far.! Pennsylvania also showed an increase 
They chose the Capitol itself as an ac-| over the 1932 season, with 20,480, accord= 
ceptable home. Around the dome they ing to the Board of Game Commissionery- 
cluster by the hundreds, the thousands, | 4, early snow was responsible for a beat’ 
and (it seems) the millions. The nearby! xii) more than twice that of 1932. Five 
Library of Congress is another favorite| hundred and eighty-six legal bear were 
roosting place |taken. A few hunters must learn to dis- 


But when the starlings chose the mag- ~ 
nificent new United States Supreme Court | ae Sees SS ieee” Three = 


building nearing completion, on which to 
carry on their collective home life, that | ' 
was the last straw. Now the United, will devote some of its deadly hydrocyanit 
States Government has declared war on| gas to the task. No date when the in- 
them! They are to be subject to attack| vaders will be attacked has been set, ac- 
by the Chemical Warfare Service, which! cording to the Capitol Architect. 

















vision good deed. He loved all birds were finally chased away by the efforts of | 
; Copyright 1954, The Chesepeake and Ohio Reilwap Compene 
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\ COLLARS AND CUFFS 
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on These Genuinely Air-Conditioned Trains To and From 


WASHINGTON 


Cleanliness is next to godliness? Sure. But even men 


who are less than saints appreciate the spotless cleanliness, the 


Ohio offered, i 
a regular dinner for 75¢. Man-size breakfast for 35¢. Lounge 


t would be enough. But there’s more: you get 


invigorating freshness, the mild, even temperature assured by 
genuine air-conditioning. No gritty film to wash off face and 
hands. No black-smudged shirts to 
apologize for. If air-conditioning were a// that Chesapeake and 


No drafts to dodge. 


cats with deep-cushioned chairs that really invite lounging; 
the latest magazines, radio, refreshments and other aids to civil- 
ized leisure. A traveler's idea of heaven? No. Just a modern 
railroad’s idea of what passengers deserve — at no extra fare. 


THE GEORGE WASHINGTON 


THE SPORTSMAN 


¢ THE E.F.V. 


THE FINEST FLEET OF AIR-CONDITIONED TRAINS IN THE WORLD 


The ticket agent of any railroad can route you on the Chesapeake and Ohio. Insist upon it! 











Ch ;ca8° 





FREE TAIL SIGN FOR TOY TRAINS! — Exact 
reproduction in full color of sign carried on observation 
platform of The George Washington. Send 3¢ stamp to 
cover the cost of mailing—505 Transportation Building, 
Washington, D. C. 
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Our Soviet Trade: | 


Is ‘Forced Labor’ 
A Bar to Imports? 





Mr. Morganthau Annuls 
Three Orders Barring 


Russian Goods; Question 
To Be Siudied Anew 


For the 17 years -during which the 
United States did nof recognize Soviet 
Russia, American business men protested 
to the Treasury Department that Russian 


goods were being made by convict ol 
forced labor, that they were being sold 
here below cost, and the Treasury was 


unable to send agents into Russia to 
check the charges 

Pointing out that the revival of diplo- 
matic relations would allow the Treasur’ 
to investigate such charges through its 
own agents, Secretary of the Treasurj 
Henry Morgenthau in the past week 
quashed three former Treasury rulings 
against Russian goods and proposed tha 
the cases be reopened. 

The rulings had held that Russian lum- 
ber and pulpwood were being produced 
in some areas by convict or forced labor 
that Russian safety matches were being 
sold here below cost, and that Russian 
gold could not be accepted by the United 
States mints. 

In vacating both of the first two ruling 
Secretary Morgenthau declared that 
evidence on which the Treasury had pro- 
ceeded was insufficient or inconclusive 
Price lists on which the below-cost sellin 
of matches had been determined, he said 
were unsatisfactory. The evidence of con- 
vict labor in the Russian lumber industry 
had been contradicted by Soviet officials 
and travelers, he said 

Both cases, the Secretary said, can now 


s 





be looked into more thoroughly by the 
Treasury's own agents. 
The order against Russian gold had 


been issued because the Treasury Depart- 
ment previously had believed that the 
Soviet Government could not display good 
title to much of the precious metal. Sec- 
retary Morgenthau gave no reason for his 
action when he instructed mints to receive 
Russian gold on the same basis as gold 
from any other country 





Movies From Europe 
-——To the Fijis 
World Now Has 60,347 Film 


Theaters; Remote Islands 
Join in Trend 











There is a motion picture house in the 
world for every man, woman and child 
of a typical American city such as Elmira, 
N. Y. To be exact, there are in existence 
60,347. Two-thirds of these are equipped 
for sound. 

In the United States, 19,000 exist, ac- 
cording to a report issued Jan. 22 by 
N. D. Golden of the Specialties Division 
of the Department of Comerce. The Fiji 
Islanders are forced to get along with but 
six theaters, and the Society Islanders 
have only five motion picture palaces to 
which to turn. Germany has 400 more} 
movie houses than England, with 5,100. | 

All the countries of Europe contain 
nearly 30,000 picture theaters, giving that 
continent first rank in total theaters. 


Denizens of the Sea Deeps 
Are Sought Off Puerto Rico 


Secrets of the queer forms of life to be 
found in the Puerto Rico deep, more than | 
three miles below the surface of the ocean, 
are expected to be revealed in an cx-| 
pedition in which Dr. Paul Bartsch, cura- 
tor of mollusks of the United States Na- 
tional Museum, will take a leading part 
Dr. Bartsch has already participated in 
research in this area, having taken ma- 











rine specimens from a depth of 19,200 
feet. 
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Germany and Her Sassen Debts---President Mendieta of 
Cuba Recognized---Relations With Japan 








Information derived from Official Sourées—as of noon, Jan, 27 


[NITED STATES and Great Brit- 

ain Protest Germany's Foreign 
Debt Policy—Germany’s foreign 
debt policy became an issue of in- 
ternational importance the past 
week following sharp diplomatic 
protests from the United States and 
Great Britain against the discrim- 
inatory treatment accorded to 
American and British holders 
German bonds. Two earlier protests 
having been ignored by Berlin, Pres- 
ident Roosevelt, on Jan. 22, took the 
unusual course of calling Dr. Hans 
Luther, German Ambassador in 
Washington, to the White House to 
renew the protest in person 


ig 
16 


of 


The policy against which the 
United States is protesting was in- 
augurated six months ago by Dr. 
Hjalmar Schacht, president of the 
German Reichsbank. At that time 
Germany announced that she was 
unable to continue full interest pay- 
ments on the bonds floated abroad 
during the prosperous era before 
1929. A plan was devised under 
which holders of the bonds were 


paid 50 per cent in cash and 50 per 
cent in scrip. The scrip was re- 
deemable at half its face value at 
the German Gold Discount Bank in 
Berlin. This method of payment 
cut the net receipts of the bond- 
holders to 75 per cent of what was 
due. 
~** 

[DISCRIMINATION an Issue.—lIf 

the plan had been applied to 
all countries alike, the protest from 
the United States and Great Brit- 
ain might not have been so em- 
phatic. But the German govern- 
ment made an exception in the case 
of two countries—Holland and 
Switzerland—who threatened trade 
reprisals if the reductions were ap- 
plied to hem. It was this exception 
which brought protests from other 
countries, especially the United 
States and Great Britain. 

The whole situation is now being 
discussed at a conference with the 
representatives of foreign bondhold- 
ers which met in Berlin on Jan. 25 
At this conference the American 
and British bondholders are object- 
ing not only to discrimination, but 
also to the reduction of interest pay-- 
ments. They deny Germany’s claim 
that she is not in a position to meet 
the full payments, and in support 
of their position they point out that 
Germans have been buying back 
their own bonds at reduced rates 
in New York. The money spent to 
buy back these bonds, they contend, 
could have been applied to interest 
payments due the foreign bond- 
holders. 

xk 

RECOGNITION of Cuba.—An end 

to the strife which has torn 
Cuba for many months was seen 
this week as President Roosevelt ex- 
tended formal recognition to the 
new government headed by Carlos 
Mendieta. Recognition was accorded 
on Jan. 23, only four days after 
Mendieta came into power, and the 
resumption of normal diplomatic 
relations between the two countries 
was hailed with enthusiasm in 
Havana. 

The new regime, in the eyes of the 
United States, has demonstrated its 
ability to preserve order and has 
secured the support of the Cuban 
people—thus satisfying Washing- 
ton’s requirements for recognition 
which the Grau government was 
not able to meet. The action of the 
United States was taken after con- 
sultation with the representatives of 


seventeen other Latin American 
countries who met with President 
Roosevelt at the White House on 


Jan. 22. This procedure marked the 
application of President Roosevelt's 
new policy of cooperation an- 
nounced in recent public addresses. 

With the establishment of the 
new government, Cuba’s conserva- 
tive forces have triumphed, at least 
for the moment, over the radical 








gime. President Mendieta, Cuba’s 
fifth president within six months, 
is one of the most popular political 
leaders in the Island. He has served 
in the Cuban Congress, and in 1924 
was an successful candidate for the 
Liberal nomination to the presi- 
dency. Later he organized the Na- 
tionalist Party to oppose the Ma- 
chado distatorship. 
x**rk 

A USTRO-GERMAN Tension.—A 

tense situation has again de- 
veloped between Austria and Ger- 
many as the result of Chancellor 
Dollfuss’ strong protest against Ber- 
lin’s “meddling” in the internal af- 
fairs of Austria. 

Austria’s note to Germany, de- 
livered on Jan. 18, asked the Hitler 
government to guarantee respect for 
Austria’s independence and pre- 
sented three specific demands: ces- 
sation of German popaganda, disso- 
lution of the camps along the fron- 
tier in which Austrian Nazis are con- 
centrated and trained, and suppres- 
sion of the traffic in arms and am- 
munition from Germany to Nazis in 
Austria. 

Behind the Austrian note is a 
threat to take the whole matter to 
the League of Nations if Germany’s 
answer is not satisfactory. The in- 
dependence of Austria is guaranteed 
in the Peace Treaties and if the 
question should be taken to Geneva 
the League Council would be com- 
pelled to intervene. 

It seems doubtful, however, that 
Austria will take such a step unless 
Chancellor Dollfuss is assured in ad- 
vance that the great powers will 
support the Austrian position. 
Should the powers withhold their 
support, many Austrians fear that 
Chancellor Dollfuss will be unable 
to hold the reins of power within | 
his own country. His government is | 
threatened at home not only by the 
Austrian Nazis, but also by th@\So- 
cialists and other radical groups 
who oppose its fascist tendencies. 

x* * 

\ ILITARISM Under Fire in Japan. 
’ —Two events during the past | 
week focussed attention on the 
growing opposition in Japan to the 
powerful military faction which has 
controlled the destinies of the coun- 
try since the Manchurian adventure 
of 1931. The first was the resigna- | 
tion of General Sadao Araki, War 
Minister and leader of the military 
clique. The second was the concil- 
iatory speech of Foreign Minister 
Hirota, delivered at the opening ses- 
sion of the Diet on Jan. 23. 

General Araki’s resignation was 
ascribed officially to a severe illness. 
In some quarters, however, it was 
held that the retirement was 
brought about by the declining 
power of the militarist faction in 
the government. Araki’s demands 
for a huge military budget have | 
been opposed by financial interests 
and by agrarian sections of the 
population. 

Foreign Minister Hirota, in re- | 
viewing Japan’s relations with the 
outside world, forecast no immedi- 
ate change in Japanese policy. At 
the same time he told the Diet that 
Japan “fervently desires American 
friendship,” and that there exists 
no question between the two coun- 
tries which cannot be solved. He 
went on to say that Japan was 
“communicating with the American 
government” in an effort to facil- 
itate a friendly solution of problems 
likely to arise within the next few 
years. He referred here to the naval 
issues which will come up in 1936, 
when the Washington and London 
naval treaties expire. 

In Washington the State Depart- 
ment declared that, as yet, it has 
received no communication from 
Japan with respect to a solution of | 
these problems. Pending the re- 
ceipt of such a communication, 
State Department officials declined 
to comment on the statement of the 


elements prominent in the Grau re- | Japanese Foreign Minister. 
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ilippine Freedom: 


Negotiations May Yet Make 
Vision Come True Soon 
The independence dream of thirteen 


millions of Filipinos may yet come tr 


cal 
so-Calie 


the 
Independenc 


pine Legislature to accept 
Hawes-Cutting Philippine 
Act of the last Congress 


Ever since the United States wre 
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An Undying Dream 


ue 
| notwithstanding the failure of the Philip- 


d 


ted 
sovereignty of the Islands from Spain in 
1898, there has been talk of independence 


both in Congress and among the insula! 


leaders at Manila 


verse itself within the next nine month 


unless the unexpected should happen and 
pro- 


President Roosevelt approves a new 
posal submitted personally the past we 
by Manuel Quezon, President 


ol 


Philippine Senate and special emissary to 


Quezon, and the President is withholding 
any action upon the memorandum until 
he has had an opportunity to confer with 
The President ha: 
ot 
life of 
t, and 
could 


Secretary of War Dern. 
talked with Senator Cutting ‘Rep.), 
New Mexico, about extending the 
the Hawes-Cutting independence 
has made known that they agreed it 
be extended later if the President and th 
Senate leaders felt so disposed 

The Senate Committee on 


ac 


man, Senator Tydings ‘Dem.), of 
land, feels the time limit on the P 


Government's acceptance of 


hili 


tended just long enough to enable 


Filipinos, in an election on the Islands 


Now it all depends on 
whether the Philippine Legislature will re- 


S 


kK 


| Washington in behalf of a revised in- 
dependence program. 

President Roosevelt has disclosed that 
he has a long memorandum from Mr 


Territories 
and Insular Affairs, according to its chair- 
Mary- 
ppine 
the Hawes- 
Cutting Independence Act should be ex- 


the 


next June for the Philippine Legislature 


to express themselves on the question oi 


acceptance or rejection of the act 
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AAAWASBricultural Adjustment Ad- 

g ministration. New thought 
was given the suggestion that 6,000,000 
farmers be told by the Government what 
they can plant and what they can sell 
An open breach threatened with the 
meat packers, but was healed tempo- 
rarily. The sign-up of cotton planters 
on a 1934 production control plan was 
reported progressing satisfactorily. New 
York's proposed milk marketing agree- 
ment progressed to the hearing stage 
Growers of corn and hogs started to sign 
up on their $400.000,000 plan. The House 
Committee on Agriculture heard argu- 
ments on whether cattle should be added 
to the list of commodities having pro- 
cuction controlled. 


CW A—Civil Works Administration. 
Department of Justice investi- 
gation of charges of graft in spending 
money on CWA projects started Jan. 23. 
The White House and Federal Emer- 
gency Relief Administration reveal they 
have received a large volume of mail 
charging that local politicians are using 
CWA to build political machines. State- 
ment issued by FERA Administrator 
Hopkins denying existence of wide- 
spread graft in CWA, 
FACA7~Federal Alcohol Control Ad- 
— ministration. The Adminis- 
tration reiterated Jan. 31 as the final 
date for receipt of applications for per- 
mits to import alcoholic beverages for 
the second period, announced that no 
applications would be received after that 
date even though postmarked Jan. 31, 
and warned that all questions must be 
answered in full. It made public the 
list of distillers to whom it had issued 
permanent permits, and set Feb. 5 as 
the date for a hearing in Washington 
of 23 distilleries’ requests to increase 
their plant capacity. On Jan. 26 it held 
a hearing of distillers, distributors, and 
rectifiers of spirituous liquors on labeling 
bottles and a further meeting to receive 
final suggestions and announce its de- 
cision. 
FCA~Fa™ Credit Administration. 
7 Doing the same mortgage re- 
lief work among farms that the HOLC 
is doing in cities, already had before 
Congress a bill putting a full Govern- 
ment guarantee behind its bonds. It 
had closed mortgage relief loans agegre- 
gating $300,000,000. 
FDIC—Feteral Deposit Insurance 
Corporation. With Walter J. 
Cummings, its head preparing to leave 
and assume the Chairmanship of the 
Continental Illinois National Bank and 
Trust Company in Chicago, it is await- 
ing a new chairman to take over its 
leadership 
FERA~Federal Emergency Relief 
Administration. Unemploy 
ment relief grants were made as follows: 
Missouri, $400,000 for Civil Works Serv- 
ice; Arkansas, $300,000 for Civil Works 
Service; New Jersey, $700,000 for pur- 
chase of clothing in connection with un- 
employment relief; Iowa, $712,000; In- 
diana, $500,000; Nevada, $50,000; Colo- 
rado, $500,000; Maryland, $710,000; West 
Virginia, $300,000; California, $1,904,457; 
Ohio, $1,500,000; Washington, $500,000; 
South Dakota, $500,000; and Kentucky 
$550,000. Total grants now’ aggregate 
$355,519,613. 
FFMC—Federal Farm Mortgage Cor- 
poration. Created by the new 
Farm Mortgage Refinancing Act to issue 
up to $2,000,000,000 of Government guar- 
anteed bonds to aid agriculture, it is the 
latest addition to the Administration al- 
phabet. 
FSRC—Federal Surplus Relief Corpo- 
ration. Bids opened Jan. 26 
on lard and commercial cuts of pork to 
be purchased for the needy unemployed. 
Completed its purchases of wheat for 
distribution to the needy. Total pur- 
chases about 15,000,000 bushels. Buying 
of pork is continuing. 


HOI ((—Home Owners’ Loan Corpo- 

*™ ration. Last week awaiting 
action by Congress which will put a full 
Government guarantee behind the bonds 
which it is issuing in exchange for hard- 
pressed mortgages. Previously the Gov- 
ernment guaranteed only the interest. 
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Glimpses of What the Government Has Been Doing in Its Various 
Fields of Endeavor During the Week 


SAM'S 








Aeronautic Radio Service 
TMHE AIR will be of still greater use to 

airmen if the Aeronautics Branch of 
the Department of Commerce has its way. 
Radio operation of aeronautical teletype- 
writer circuits is being studied and tested 
to see if economies cannot be made by 
elimination of the 13,000 miles of leased 
in use. 
reports 


land wires now 
Hourly weather 
maps every four hours 
to landing fields The weather re- 
ports are then broadcast to aviators in 
flight. Rex Martin, Assistant Director of 
Aeronautics for the Department, an- 
nounced on Jan. 25 that a committee of 
experts was studying the problem 


and weather 
now go out 


Farmers Getting More 

\HE index of prices of farm products 
10 was 70 compared with the 
100. This was a gain 
of 2 points from mid-December and of 
19 points since mid-January, 1933 The 
improvement was due largely to a general 
rise in livestock prices 

Prices paid by farmers for commodities 
bought were 118 per cent of the pre-war 
verage on Jan, 3, or the same as in mid- 
December and compared with 102 in Jan- 


r 
I on Jan 
1910-1914 base of 


uary, 1933. As a result, the purchasing 
power of farm products at 59 was 18 per 
cent higher than a year ago. It still is 


41 per cent from the level which Congress 
has ordered the AAA to reach. 


Motorists Study Forecasts 
yyorosisss as well as aviators are 

using the Department of Commerce 
weather information. Rex Martin, Assist- 
ant Director of Aeronautics, learned this 
as a result of comments of automobiie 
clubs on his recent suggestion that radio 
manufacturers produce a receiving set for 
cars capable of receiving these reports. 

In three years, more than 20,000 motor- 

ists have been aided by the airways re- 
ports, according to the Beacon National 
Tourist Bureaus. The Nashville Automo- 
bile Club likewise testified as to the use- 
fulness of the weather service 


Market for Wine From Chile 
COUNTRY which was cheered by the 
‘% repeal of prohibition in the United 
States was Chile. She hopes to export 
wine in increasing quantities to her North 
American sister republic 
The normal yearly production amounts 
to more than $40,000,000, according to the 
Vice Consul's office at Santiago. The cli- 
mate and soil are said to be very favorable 
to the grape, and wines comparable to 
those of France, Germany, Italy and Spain 
are said to be produced. 


Burley Tobacco Prices 
‘ROWERS of burley tobacco who sign 
F the production-control agreement con- 
tracts of the AAA will be assured a price 
of at least 12 cents a pound for the cur- 
rent season 

The tobacco section of the AAA has 
calculated that with marketing prices 
ranging from between 10 cents and 12 
cents, the average return from the 1933 
crop to growers who agree to reduce their 


planting 50 per cent for next season, will | 


be between 14.25 cents and 15.05 cents 
for the entire crop and the average return 
to growers who reduce 33 1-3 per cent will 
be between 13,35 to 13.80 cents. 
Tax Aid to Competition 

‘ELDOM does an industry look with 
“’ favor on a tax. There is one indus- 
try, however, which is taking gleeful ad- 


Almost $150,000,000 of the bonds have 


been issued already. 


NI B—National Labor Board. Ordered 
whine Pilot David L. Behncke rein- 
stated by the United Air Lines Mr 
Behncke is president of the Air Line 
Pilots Association Began to consider 
legislation which would make the Board 
a “supreme court of labor.” Held hear- 
ings on a number of disputes. 


NR AW Jational agp eensd pearvmr spel 
tion.—Gen. Johnson settled his 
differences with Senators. Small busi- 
ness men get a board to hear their com- 
plaints. The Federal Trade Commission 
prepared to investigate monopoly 
charges, while Donald Richberg warned 
industry that the law does not sanction 
monopolistic practices Study was 
started to find ways to get new credits 
for little business men. Price fixing is 
frowned on again as General Johnson 
studies new ways to solve the price 
problem. Codes signed reached 228 with 
more coming. President Roosevelt still 
held the newspaper code and the master 
construction industry code 
PW A—Public Works Administration. 
“”" Contract made covering a 
loan of $5,060,000 to the Hillside Hous- 
ing Corporation for construction of a 
housing project in the Bronx, New York 
City. .Announced that bond purchase 
contracts and grant agreements have 
been sent out covering 1,007 non-Federal 
allotments of loans and grants totaling 
$375,000,000. Initial installment of $6,- 
990.000 of $77,000,000 loan sent to Penn- 
syivania Railroad Company. Announced 
that $17,541,970 of PWA money was 
loaned or granted for the relief of com- 
munities and private citizens that were 
victims of hurricanes, fires, drought, and 
earthquake during last year. 

Contracts signed with the New York, 
New Haven & Hartford Railroad Com- 
pany and the Lehigh Valley Railroad 
under which the PWA will loan these 
companies $5.500,000 to be used for re- 
pairing cars and other equipment. An- 
nounced allotments totaling $2,287,000 
for construction of 37 non-Federal 
projects. 

RFC Reconstruction Finance Corpo- 

ration. Life extended by Con- 
gress until Feb. 1, 1935. Granted addi- 
tional $850,000,000. President clarifies 
Corporation’s powers in letter to Chair- 
man. Last week saw the total amount 
of money invested in the preferred stock 
of banks creep to the neighborhood of 
a billion dollars. When the RFC started 
buying stock, it announced that a bil- 
lion dollars was its goal. Another $350,- 
000,000 at least will be spent strengthen- 
ing the capital structures of the Na- 
tion's banks 





SHC Subsistence Homesteads Corpo- 
= * ration. Announced plans for 
establishment of a subsistence home- 
stead project at Rochester, N. Y., calling 
for establishment of 33 homesteads. 


vantage of the benefits conferred upon it 
by a tax. The tax happens to be on an- 
other industry 

Czecho-Slovak bicycle makers are the 
happy manufacturers. The Government 
taxed motor vehicles used for public hire 
so heavily with higher fares a conse- 
quence, that thousands are taking to bi- 
cycle riding. Acting Commercial Attache 
Sam E. Woods, of Prague, reports that 
production jumped 20,000 units last year, 
or 20 per cent 

All Ready to Print Money 
LL THE PAPER DOLLARS the citizens 


t of the United States will need this 


vear and next are already in preparation 
by the Bureau of Printing and Engrav- 
ing. Eight hundred tons of distinctive 


paper, part linen and part cotton, will be 
used this year to print a total of 588,000,- 
000 notes of all denominations 

Last year, because of the heavy demands 
for cash during the bank holiday, the 
Bureau's output of paper money was 
nearly 25 per cent above normal. Necd- 
to say, no gold certificates are con- 
templated in the immediate future 


1€SS 


Saving Nation’s Forests 
PROGRAM of forest conservation is 
being mapped out Washington 

between representatives of the lumbering 
industry and Federal officials, including 
Chief Forester Silcox 

The basic requirement of any program, 
enforced through the lumber code of fair 
competition, is that all forest land is to 
be cut so that it will be left in favorable 
condition for regrowth 

President Roosevelt is reported to be 
deeply interested in the conservation 
plans agreed to by the lumber industry 


Recognition of El Salvador 
I ECOGNITION of the El Salvador Gov- 
ernment was accomplished when the 
American Charge d’Affaires ad interim 
extended it on Presidential order Jan. 26, 
the State Department announces. 

Under the Treaty of Peace and Amity, 
entered into in 1923 by El] Salvador and 
five other Central American governments 
no party to the treaty would recognize a 
government the power of which had been 
seized by revolution. The United States 
was not a party tc the treaty, but has 
followed its principles. 

Inasmuch as Nicaragua, Honduras, Gua- 
temala and Costa Rica all recognized tre 
Martinez government of El Salvador, the 
United States did likewise. 


s 


in 


Buyer of Land for Forests 
/ NEW MEMBER of the Nationa! Forest 
Reservation Commission has just been 
appointed. He is Representative Roy O 
Woodruff (Rep.), of Bay City, Mich., and 
the first member of the Commission to 

come from the Lake States region 

He has long been active in forestry leg- 
islation and conservation problems. He 
will have an active part-in completing the 
|forest land purchase program for which 
| President Roosevelt by Executive order of 
| July 19 allotted $20,000,000 of recovery 


funds. 





' 
Joy for Peanut Grower 
p=anvs growers are to get from $55 to 
$65 a ton minimum price for their 
1934 crop under the terms of a marketing 
agreement that went into effect Jan. 27. 
Peanut millers are put under a license to 
carry out the terms of the agreement. 
Control of production is part of the pro- 
gram. A control board of ten members 
will enforce the licensing agreement. 





Tax on Duck Hunters 

for THE FIRST TIME since the wild 

life conservation movement began a 
complete program has been drawn up and 
presented to the Congress for action 
Spurred on by the Federal Government's 
purchase of marginal farm land, which 
will allow game and wildfowl to multiply, 
the Special Committee on Conservation of 
Wild Life presented this plan to the Pres- 


ident at a White House conference, 
Jan. 25. 
The plan includes a $1 tax on duck 


hunters, the proceeds of which would be 
used for conservation work. It asks that 
an Assistant Secretary of Agriculture be 
appointed for conservation algne. The 
program backs the bill introduced by Sen- 
ator Robinson ‘(Dem.), of Arkansas, to 
provide fish and game sanctuaries in na- 
tional parks. 


Ratio of Needy Men and Women 
\ EN of 45 years of age and older who 
~"* are receiving relief in New Orleans 
exceed the number of women of the same 
age by 18 per cent. These figures, revealed 
by the Federal Emergency Relief Admin - 
istration’s Unemployment Relief Census, 
are regarded as particularly significant as 
the 1930 Census of Population shows the 
population ratio of the two sexes to be 
in exactly the opposite ratio, 

The percentage of families getting reliet 
aid in New Orleans is exceptionally high, 
one family out of five being recorded in 
this classification 





Emulating the Romans 
GRAPHIC description of the amount 
of highway construction now under 

way, using Public Works Administration 
funds, is given by Thomas H. MacDonald, 
Chief of the Bureau of Public Roads. He 
says: 

“For those who desire a wide highway 
from coast to coast, it can be said that if 
the road-building of the last six months 
were brought together in one great high- 
way, construction would now be under way 
to provide a surface upwards of 110 feet 
wide on a roadbed 200 feet wide over a 
right of way 400 feet wide. Or if a high- 
way from the United States to the Pan- 
ama Canal is wanted, the high construc- 
tion now in progress is equivalent to six 
first class highways to span the 3,000 
miles. Assuming that the program con- 
tinues in the same scale, this single pro- 
gram will produce a mileage equal to a 
highway around the world.” 

The Foam Problem 
I IG beer bubbles just would bubbk 
~ through the pores of red oak. AS 
a result, only white oak could be used 
for beer barrels 

Now these pores can be stuffed up and 
perhaps brewers can stop importing some 
ot the white oak Twenty-five million 
feet of cooperage stock is required a year 
for brewers’ uses, and heretofore white 
oak has been used exclusively. There 


are eight or more types of red oak which 
may thus be made available, stopping the 
(drain on the white variety. 
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the Winds 
For the Air Flyers 





Balloons Used 


Weather Stations 


Small in 78 


The weather cock, 
veering around the fixed quarters N.E 
W.S., is losing its importance in wind 
cbservation, supplanted by more relia 
indications from _ balloons, including 
lighted balloons used for night observa- 
tion. In addition to showing the direc- 
t 
€ 


with the pointer 


ble 
Qa 


ion of the wind the balloons also give 
vidence of its speed 

To speed up calculations an observer re- 
ports by telephone to an attendant at the 


Weather Bureau station who times the 
movements and makes the calculations 
which are then radio broadcast for the 


use of aviators. 

Bureau officials say that at the Weather 
Bureau stations at Omaha, Pembina, N 
D., Cleveland and Dallas, airplanes ar2 
used to make daily observation flights to 
obtain data as to temperature, moisture, 
pressure, and “ceiling.” Most of these 
flights reach an altitude of about 17,000 
feet when weather conditions permit and 
lequire about an hour. The cost varies 
trom $17 to $30 a flight and averages 
about $25. 

Instruments in the airplane automatic- 
ally record the required data, supple- 
mented by the pilot’s observation when 
necessary as to the depth of clouds. 

Balloon observations are now made 
from 78 Weather Bureau stations, at some 
from three to four times daily 

For most of the work small balloons 
costing only about two cents are used. 
Major observations in the stratosphere are 
made by 100-inch balloons equipped with 
automatic recording instruments Some 
of these are lost but a fair average are 
recovered by persons who mail them back 
to the station from which they ascended 

Upper air work, Bureau Officials say, not 
only aids in aviation, but also furnishes a 
more comprehensive basis for the regular 
forecasting service. 





Growing Passenger Service 
Of German Air Line 


A German organization which showed 
a gain last year was the Reich's extensive 
commercial aviation system, Deutsche 
Lufthansa. 

More than 100,000 paying passengers flew 
with this line in 1933, according to As- 
sistant Trade Commissioner Rolland 
Welsh, of Berlin. This is an increase of 
more than 15,000 over 1932. 


Forest Products Laboratory of the United 
States Forest Service at Madison, Wis, 
show this to be practical. A pressure 
treatment with hot liquid pitch is used. 





Gasoline Flood Control 

RODUCTION of gasoline will be lim- 

ited to 27,000,000 barrels in February 
to take care of the country’s motor needs 
and to keep up the necessary reserve sup- 
ply. This figure was set by Harold L. 
Ickes, Oil Administrator, on Jan. 24, by 
his approval of the recommendation of 
that figure by the industry’s Planning 
and Coordination Committee. 

Tin Can Conscious 

b Ingmnted are tin can conscious now 

British. 

Ten years ago that branch of the tin- 
plate industry did not exist, but grew 
fast enough to turn out 120,000,000 ‘in 
cans last year. It was a triumph for 
“Buy British.” 

In 1923, the United Kingdom bought 
most of its cans from Germany and Bel- 
gium. Home industry now gets 90 per 
cent of the trade. They are selling to 
Germany now, and a $10,000,000 industry 
has grown up in 10 years, the American 
consulate-general in London reported to 
the Department of Commerce Jan. 23. 


those 





Senatorial Exemption 
TNDER existing law a Senator or Repre- 
sentative may not enter into contract 
with the Federal Government for personal 
profit, but an exception has been made. 
They may now contract without penalty 
under the AAA's acreage reduction pro- 
gram, where they are growers of cotton, 
wheat, or other agricultural products 
which come under the provisions of that 
program. Congress has voted the exemp- 
tion as a temporary measure, under tie 
sponsorship of Senator Smith (Dem.), of 
South Carolina, one of the organizers ut 
the Southern Cotton Association. 
Forcing Earth to Yield 

In spite of the fact that the world pro- 
duces more food than it can distribut2, 
more nitrogen went into fertilizer las' 
year than ever before. An increase ot 
world consumption of nearly 13 per cent 
was noted by the American Consul- 
General at London, in a statement based 
on the annual report of the British Sul!- 
phate & Ammonia Syndicate. As a result 
of international agreements, orderly seli- 
ing is in effect, the report states, and will 
be continued throughout the next fertil- 
izer year. 

Building Nations Roads 
EDERAL aid highway program of 
$400,000,000, projected as part of the 

PWA drive to end unemployment 
rapidly adding to the Nation's system of 
new highways. Highway construction has 
shown greater progress than any other 
Stage of the PWA program, it was an- 
nounced Jan. 17 by the PWA, 500 road 
projects having been completed up to Jan. 
17 and 64 per cent of the entire allotment 
having either been started by day labor or 
advertised for contract. 


1s 





Red Cross to the Rescue 
MERICAN dollars, $10,000 of them, go 


~*% abroad to aid in relief work. The 
money goes to help earthquake victims 
in Calcutta. Chairman John Barton 


Payne of the American Red Cross sent the 
money to the American Consul General 
there on Jan. 22. 





Blue Eagles on Dresses 

A LITTLE plain sewing by a member of 
. the President's cabinet, and a symbol 
of great significance to a whole industry 
was achieved when on Jan. 22 Miss Fran- 
ces Perkins, Secretary of Labor, sewed the 
first NRA label into a gown, symbolizing 
a 35-hour week, a minimum wage {for 
labor, and elimination of child labor. The 
label bars work in tenement houses, base- 
ments and unsanitary buildings. Miss 
Perkins’ act released millions of Blue 
Eagle dress labels to manufacturers who 
have complied with the code 


New York Milk Problem 


EARING on a milk marketing agree- 


ment for the New York-New Jersey 
metropolitan area is to be held Feb. 5. 
This area in August, 1933, consumed 


115,360,000 quarts of milk and 63,360,000 
quarts of cream and plain condensed milk. 
A minimum price schedule is to be set 
out in the agreement. 
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Always the Finest Tobacco 





th efuuly ‘packed agarelte 


I10 loose ents 


Always the finest tobaccos and 
only the center leaves are pur- 
chased for Lucky Strike cigarettes. 
We don’t buy top leaves—be- 
cause those are under-developed. 
And not the bottom leaves—be- 
cause those are inferior in quality. 
The center leaves—for which 
farmers are paid higher prices— 
are the mildest leaves. And only 
center leaves are used in making 
Luckies—so round, so firm—free 
from loose ends. That’s why every 
Lucky draws easily, burns evenly 
—and is always mild and smooth. 
Then, too—*It’s toasted’’—for 


throat protection—for finer taste. 


Lucky Strike presents the 
Metropolitan Opera Company 


Saturday at 1:55 P. M., Eastern Standard Time, 
Red and Blue Networks of NBC, LUCKY 


STRIKE will broadcast the Metropolitan Opera Com- ~ 


over 


pany of New York in the complete Opera, ‘‘Aida’’, 


NOT the top leaves—they’re under-developed 

















Copyright 






1934, The Ameri 


an Tobacco Company 


and only the Center Leaves 








The Cream of the Crop 














NOT the bottom leaves—they’ re inferior in quality 
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Modify Fair Competition '« d 
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employes in the Metal Etching Industry aninas : : . atulie 
was criticized. Jan. 25, at code hearing, ~', a + al 
by the National League of Women Voter . " my week 
pe tes a fs the NRA Labor proposed code for ‘the s 
Labor union spokesmen asked reliet 2 LAs oe s eres 
from “sweatshop work conditions and bei ca dakles 
starvation wages” at a code hearin Jan busines 
25. for the Prini Roller and Print Block Dh ane Madani 
Manufacturing Industry The proposed ov termen ta 
@ode fixes a 40-hour maximum week without count 
minimum wages of an hour boatmen for them 
Rudolph Heinil, an of the 
Wnited Wall Paper Crafts 


was 

An amendment 
wage for women 
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ment and living conditions. He said print the resh Oyster 
blocks can be produced in Belgium at one- proposes a grading s} 
fourth the domestic cost. To meet this ign of origin 
competition, he said, American producers Ww. I Dwyer 
have farmed out jobs for home work at} ine oveter code 
Btarvation wages doing busine: 
Sales to Non-conforming Jobbers thinks it can } 

NRA representatives protest a clause in creased cost 
the Warm Air Register Industry code at a_ sells oysters 
hearing, Jan. 25, which would prohibit wholesaler gets 
sales to non-conforming jobbers. Further consumers pays 
hearing will be held Feb. 1 up to $1 in a restaurant 

Less than two hours of The National Labor Board continued 
ficed to complete hearings, Jan. 23, on! hold hearings during the week on a num- 
codes for four groups of the Fabricated | ber of involving employment con- 
Metal Products Manufacturing and Metal | troversies It anged to upervis« 
Finishing and Metal Coating Industry elections among and shoe in 
No witnesses appeared on the code for the; New York and iddit l 
Flexible Metal Hose and Tubing Industry.| company-owned coal 

Other groups whose codes were taken up 


DEBATE ON THE GOLD POLICY: 
WILL IT INFLATE CURRENCY? 


[Continued from Page 7.] 
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price of commodities as a whole in the a lie, that the Government will not do 
Tnited States domestically since the dol-| what the note issued says it will do? 

Ja: began to decline in exchange value I should think that that would decrease 
Mr. BARKLEY. Regardless of my re-| that that would impair, if eventually 
spect for Professor Rogers—and I think would not destroy, the confidence of the 
he was one of the most intelligent and ex- plain people. who do not understand all 
plicit witnesses before the committee—-I | of these statistics, and all of this diversity 
would not agree with him that this bill! of technical view. It did do so right after 
offers an opportunity for uncontrollable | the Civil War. I would not tell how old I 
expansion, and I do not believe he meant am if others had not ready told it I 
to say that do not put it in the congressional biog- 

raphy any more, but I am old enough to 
’ > . he ‘. snow when the curren of the United 
What Prof. Rogers Says : 
“ g ati States was worth 34 cents on the dolla 
and that was all it was worth 
Mr. VANDENBERG ‘Rep.), of Michigan We d | val 
Professor Rogers says, in the same quota- e did not call a An etl Phe ie 
the } hin ste } s mt 
tion, that this uncontrollable phase is -— money es plasters a it is n i 
what the bill mear o the well in-|COmSidered judgment that if we proceed 
formed i eosifees that < am nok wall me with many more of these vagaries and 
: ig hee yee these experiments, the oney the 
formed, and I am assuming that the Sen- | ‘CS experime he money in 
ator from Kentuck; pockets of the American people, their cur- 
: eae rency, will be worth about what the cur- 
Mr. BARKLEY. I am afraid that is 4' yency was worth in the post Civil War pe- 
Tash assumption riod, when the Governm was issuing 
Mr. VANDENBERG. At least I am as- currency. 
suming that Professor Rogers i 
Mr. BARKLEY. I rather think he is Who Control Fund? 
Mr. VANDENBERG. And I should like 
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more confidence in an irredeemable cur- - , ‘ 
ily appears from a mere statement o 
rency than they have had, or might here- tate natere 
after have, in a curreney that is redeem- ("0 OS ; 
able. That, I understand, is his attitude The other amendment to the u 
There is no earthly mistake about the Of the stabilization find; w her it sh 
fact that this bill provides an irredeem- be administered by the Secretary of 
able currency. The fact of the matter Treas alone and arbitrarily or whethe 
is that every Treasury note issued and/| it shall be administered by a board con 
every Federal Reserve note issued has a Posed of the Seere of the Treasury, | 
lie printed on its face right now—every the Governor of t ieral Reserve bank 
one of them the Comptroller of the Currency and 
. ty mer , + > nnninted } the re xi< 
The bill that I have in my hand is not tWO members to be appointed by the Pres 
$20. It is a mere promise to pay $20. The Cent bs and with the advice and consen 
fact that it is a promise to pay is conclu- °f the Senat« 
sive evidence that it is not $20. It says The dis uished chai 1 of the Bank- 
“The United States of America will pay to ing and C ency Cor e. I guess, {0 
the bearer on demand $20,” meaning, of I could hear rather opposed 
course, $20 in gold, because that was the that amendment tion of 
standard upon which we did business. But the case to the S is 2 
if I were to take that note to the Treasury very essential for tl b 
where it is redeemable in gold, according vested alone in the Sec 1¢ Treas- 
to its face, they would not give me any ury so that he may a quickly, expe- 
gold. Would it increase my confidence in ditiously, as the 1ents of the cas° 
the stability of the currency of the country may be. I call at o the fact that 
to find that this bill has stated on its face , the equalization fund of Great Britain 14s 
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@TEEL production for present 


cline unexpected by 


railroads Chart 
had touched a level 
closing quarter of 1933. 
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CAR LOADINGS HEAY 





week esti- 
/ mated at 32.5 per cent of capacity, a de- 
the industry which fore- 
cast heavier demands from auto industry and 
shows output week before 
higher than reached in 





week, 
since November. 


Peoouction of hard and soft wood lumber 
at mills second week of January totaled 
135,726 M feet, sharp increase over previous 


vances. Data from National Lumber Manu- 


facturers’ Association. 
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32.1 per cent of 
1923-25. 
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OADING of revenue freight in week ended 
13 totaled 555,627 cars, increase of 


freight shared in the advance especially mis- 


weekly average reported in 
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ECEIPTS of wheat at primary points in 
week ended Jan. 13, 2,063,000 bushels com- 
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Come. But Recommends 
It Be Delaved 








A controversial isspe often debated 
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part of January, but improvement did not week, estimated increase by Bureau of Mines Report's which estimates week's output at 54,- 15 vears member of the Interstate 
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York Times index, adjusted for seasonal per cent over previous week. Production same and 33,811 a year ago. .Retail markets awaits = fC iceyssion of who should own and operate 
changes, moved downward first two weeks of week last year 6,716,000 tons. Anthracite pro- adequate supply of new models to start rapid jf co - ” sittin ; 

year, duction also should increase upward trend, it is predicted. he railroads 
+ . ——+ | He did so in a report to the President 
STEEL OUTPUT IS LESS LUMBER OUTPUT LARGER BUILDING DECLINES lj 08 the present problems of the roads, con- 
| taining his recommendations as to the 
100 100 100 policies the roads should adopt in the 

i if immediate future 
8c ee 80 80 a 2 
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heavier than in week before, 192,000 bales 


| ECLINE of 21.5 per cent in compu!sory reo ion then hand 

buildings constructed and slight increase if them to a Unite Railroad Corpo- 

in value of buildings for which permits were jf iation, making payment by Government 

Orders were larger than at any time issued reported by Bureau of Labor Statistics jf bonds rather than in cash 
e oderate ad- for closing month of year. Figures do not } . 
Prices showed m a g ar. gures Government Ownership 

cover projects such as road building, harbor - 

work and reclamation projects. Mr. Eastman’'s report states that the 

a } present system of public control of a pri- 

if vate industry is a hybrid. The railroads 

COTTON RECEIPTS BETTER | still have a chance to remain private, as 

he sees it, but he thinks it unlikely that 

400 fr they will do so. He does not favor con- 

sco! solidation at this time, neither does he 

f think it wise that governmental owner- 

acel ship or operation should be attempted, 

aR hecause of the present financial condition 





of the country 
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in an apparently inconsistent legislative 
YARDINGS of cotton at primary points position. The Emergency Act set up a 


coordinator, the object being economy. 
Railroad economy means usually the elim- 


lasses of ared with 1,530,000 week before. Market con- " as : “ 
ie & Sones to be aided by shrinkage in domestic compared with 157,000. General buying ination of labor. Before it was passed, 
Total was visible supplies and dry weather in the Winter reached highest level in several months which |] however, the National Recovery legisla- 
wheat belt. Prices advanced to highest level with inflation threat in dollar revaluation tion took form. This stressed the idea of 
of current movement. pushed prices up close to the 12-cent level. keeping men at work. Thus many wastes 


Se 
BOND MARKET IS LIVELY 








STOCK MARKET ACTIVE 








had to continue 
Mr. Eastman pointed out that the 
roads’ first reaction to increased competi- 




















pares with 72.0 a week ago and with high of 





week before. 





Average price 
compared with $85.73 previous week 











registered $88 











QEASONAL rise in 
faul 
was 3° 
last 


K 


year. Eastern 
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72.2 on Oct, 13, 1933. Irving Fisher Data. 
--— -$- 
INCREASE IN FAILURES 
P20 _ —— 
| Dee psasasisaaics cai 
} '40F By = my 
100 
s* 
60" 


20 Seti bi cesfeaid Liebe hist 


number of business de- 
ts reported by Dun & Bradstreet. Total 
compared with 314 week before and 691 
and Southern § sections 
showed increase in failures while Western and 
Pacific Coast states reported fewer. 


RESERVE LOANS EXPAND 





last in 1933. 


BANK DEBITS GREATER 


feitirdiitstrie 
TOLUME of trade reflected in turnover of 
demand deposits reported by the Federal 
Reserve Banks in week ended Jan. 17 was 5 
per cent above total for preceding week and 3 
per cent above total for corresponding week 









Average price $91.04 compared with $84.99 pre- 
vious week, 


BROKERS’ LOANS INCREASE 





jj tion from outside agencies was to ask 
100 : 120¢> — | . 
2 | m hd } {J Testriction by the Government on com- 
) } yeti - tha a 
ao es re 100 fey 100 —_ petitors aaa han by self help 
ood ae eee | Company Unions 
a eee renee ee sof : | ‘ , 
: ' . 5 wr On Jan. 23, Mr. Eastman wrote to the 
go faa ene a daa ber eben eo ithitsbitdiirto di drrtity bebo dee ol clink diiudu itil tuto ta chairmen of the three Regional Commit- 
; jf tees regarding company unions The 
( ‘OMMODITY prices for week ended Jan. 19, i UYING by investors and speculators who Sa ADING on siock exchange heavier in vol- jf Emergency Act did not “outlaw” company 
‘ based on 100 as average for 1926, rose to expect a cheaper dollar made trading in ume than in any week since climax of |f} unions, but permitted them under certain 
fractional point of highest level reached in bonds heaviest in nearly ten years, volume July market last year, turnover being 17,661,000 circumstances. The committees had pre- 
recent recovery. Index figures of 72.1 com- being $119,700,000 compared with $101,900,000 shares compared with 7,045,000 week before. pared notices to emploves of the roads 


represented which read that “All the labor 
organizations and associa¥ions representing 
employes in their dealing with this com- 
pany are duly designated and authorized 


to represent employes in accordance with 


Data from New York Times. 
+ 




















MONEY MARKET SPEADY 


















1005 the requirements of the law.” 
so} Sh =e _ Commenting on this statement, Mr. 
| i | Eastman pointed out that the Act pro- 
60} i] |p| vides that in the organization of com- 
le } mittees to represent the employes only 
40+ -~ | \f'the labor organizations shall take part 
i which “entered into the agreements of 
20 rr ae Jan. 31, 1932, and Dec. 21, 1932, with duly 
authorized representative: Tr 
club dt ttt i ibibiibsand Poor morned representatives of the carriers. 
os ‘ rmining e wage payments of the 
OANS to brokers and dealers by Federal employes of the carriers” or “such rail- 
4 Reserve banks in New York increased $12,- road labor organizations as may be duly 
000,000 in week ended Jan. 17 to total of $758,- designated and authorized to represent 
000,000 which compares with $746,000,000 in employes in accordance with the require- 
preceding week. Loans on securities to non- ments of the Railway Labor Act 
brokers in New York decreased $7,000,000. " 
ata a The so-called company unions do not 
an : ; | fall within the first category, said Mr. 
MONEY IN CIRCULATION |] Eastman, and it is questionable whether 
| 














the second 





had 8 




















{EDERAL Reserve Board's 


loans to trade increased $20,000,000, 


000 over previous week. 


4 
| of Foreign 


} Commerce. 


and Domestic 





statement 
member banks in 90 leading cities showed 


securities decreased $11,000,000 and total loans 
and investments showed a gain of $59,000,- 





ONEY market 


week. 


of 
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Loans on 


Hee ome 150 
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was 
Time money was easier and there 
was no change in rates for call money or for 
acceptances. Rate on all classes of rediscount- 
able paper 2 per cent at the New York Re- 
serve bank. Rate a year ago 2'» per cent, 





steady during the 


\ 


Board. 


ders of 
rency. 





YHE charts of “Weekly Business Indicators” are issued by the Bureau 


Commerce of the Department of 


To simplify comparison between business indicators and to 
| compare statistical series which are expressed in different units, the 
| Bureau has calculated the statistics in terms of “index numbers,” using 
for convenience as a base period the weekly average of each series for 
| the years 1923-1925 except where otherwise indicated. The weekly av- 


erage for this period is expressed as 
each week is calculated as a percen 
the item for any particular week is 
years 1923-1925, it is expressed as ar 
if the value is less than the average 
Actual week for all items does not 


data plotted on chart for week ended Jan. 20, where arailable. 





ONEY in circulation showed a drop of $45,- | 
000.000 according 


causes and partly a result of more drastic or- 


China as a Leader 
——In Radio Field 


Nation Ranks Third in Number 
Of Broadcasting Stations 
In Operation 


to Federai Reserve 
This was partly due to seasonal trade 


government against such metal cur- } 


If int 
ig ress, Ch 


erest in radio be a sign of prog- 
ina no backward nation She 
ranks third in the number of broadcasters 


100 on the charts and the value for | 
jf among 


























dministered by a board of three experi- 

ced persons; three persons who are 
career men; three persons who intimately 
now foreign exchange in all its aspects, 
nd nobody ever ventured to suggest that 


it board of three persons might be?) 
called a town meeting } 
Mr. KEAN (Rep.), of New Jersey. The 


Senator having been a distinguished Sec- 


tarv of the Treasury, I should like to 
x him whether, when he was in the 
Treasury, there were many experts on for- 
cien exchange in the Treasury of the 


United States 





| Asainst “One-man” Board | 









Mr. GLASS. I accept the Senator's 
characterization of me, with the omission 
the “distinguished” part of it. We had 
1 man in the Treasury who was said to 
be an expert on foreign exchange and 
id not to be Some competent persons 
praised him as a fairly good expert 
d I have heard other exceedingly com- 
tent bankers say that he did not know 
nyvthing about the subject 
Mr. ROBINSON of Arkansas. of 


ivse, the present condition and the pros- 
e condition would prompt anyone 
ed with the responsibility of ad- 
istering this stabilization fund to gct 
t advice obtainable from whai- 
source, and I apprehend that on 
board which some are so urgently 
nsisting upon there is no expert of ex- 
ceptional qualifications relating to foreign 
exchange 

I do not know that the Comptroller of 









bes 









the Turrency, or, for that matter, the 
Governor of the Federal Reserve Board 
S any very great knowledge of this sub- 
a but the point is that whoever dis- 
iarges the function will necessarily get 
the best information and advice that is 


obtainable, and, in my judgment, it would 


;and I are in disagreement about that. 


not come from this board of five or any 
other board. May I add that the Sena- 
tor’s reference to a town meeting was 
probably prompted by what I myself said 
yesterday. 


Mr. GLASS. Oh, no. 





| A “Town Meeting” 





Mr. ROBINSON of Arkansas. I merely 
wish to reinforce the statement that a 
board consisting of five members, con- 
stituted as this board is proposed to be 
might be compared to a town meeting. 

Mr. GLASS. Of course, the Senator 
{ 
do not even think that the Federal Re- 
serve Board, composed of eight members. 
might accurately be characterized as a 
town meeting. I want to say, however 
that I think the Senator from Arkansas 
is mistaken in rather—well, I will not sa; 
disparaging the capabilities of the Gov- 
ernor of the Federal Reserve Board—. 


Mr. ROBINSON of Arkansas. Will the 
Senator permit me right there? 

Mr. GLASS. Certainly 

Mr. ROBINSON of Arkansas. In say- 


ing that neither the Governor of the Fed- 
eral Reserve Board nor the Comptroller 
of the Currency is an expert on foreign 
exchange, I no more disparage them than 
the Senator from Virginia nas himsei:t 
disparaged the Secretary of the Treasury 
by making the same characterization of 
his ability in reference to exchange. 

Mr. GLASS. The Governor of the Fed- 
eral Reserve Board is an experienced 
banker, and has developed into one of the 
best Governors the Federal Reserve Board 
has ever had 

Mr. ROBINSON of Arkansas. 
President, will the Senator permit 
further? 

Mr. GLASS. Certainly 

Mr. ROBINSON of Arkansas. While I 
ao not mean to disparage the Governor 01 


Mr 
me 


the Federal Reserve Board, I have never 
understood that he is, or that he 
claimed to be, an expert in the matter oi 
foreign exchange. 

Mr. GLASS. I would not class him an 
expert in foreign exchange along wiih 
men like Stewart and others, but he is 
a very level-headed man. 

Mr. KEAN. We repudiate the gold cer- 
tificates that are outstanding at the pres- 
ent time, do we not? 

Mr. FLETCHER. They are now payable 


in lawful money. They have back cf 
them gold 
Mr. KEAN. If the value of an ounce 


of silver should go above par, I suppose 
we would repudiate the silver certificate 
also, would we not? 


Mr. FLETCHER. The silver certificates 
have dollar for dollar in silver behind 
them. 

Mr. KEAN. Perhaps 

Mr. FLETCHER. They have now 

Mr. KEAN. But if silver should go up 
we probably would repudiate the silve: 
collars alco? 

Mr. FLETCHER. We are not repudiat- 
ing anything. I am amazed to hear th 
Senator from New Jersey or any otliei 


Senator say that the gold certificates are 
a lie, and that there is nothing solid be- 
kind them at all. They are absolutely 
based upon gold bullion. Does the Sena- 
ter wish to go around with his pocket: 
Tull of gold bullion? 

Mr. KEAN. Can I get 
present a gold certificate? 

Mr. FLETCHER. The Senator can yet 
lawful money of the United States, which 
is based upon that gold 

Mr. KEAN. But if I want the gold 
car I get it? . 


the gold if I 


Mr. BARKLEY. The Senator canno 
get it if he wants it 
Mr. FLETCHER. What better mone) 


can the Senator get? The Senator ought 
to be willing to pay a premium to get 












































tage of this average Thus, when | the nations of the world. Only 
greater than the average for the the United States with 585, and the 
1 index number of more than 100; ge as Sogentiat Soviet Republics, 
the index number is less than 100. SF haa ee Te. Tae chhinams 
; ‘ | of Mandalay may ill see the sun com- 
always end on same day. Latest ing up like thunder out of China across 
the bay, but if they will tune in they may 
hear varied radio programs as well 
Fifteen hundred stations throughout 
paper money, instead of being obliged the world cover every nook and corner 
to be burdened by carrying the actual! with sound carried on the air waves. Ice- 
cold land and Samoa; Luxemburg and Mo- 
The proposed bill deprives the banks sambique. Tunis and Hong Kong all wit 
of nothing. The gold they have in the have their sending stations. Outside the 
possession as reserve is ken into the United aves and its pea there 
Treasury; end instead of the gold. and oehe a oe, SOONG Se Sie Seee 
for all the uses to which the gold can sry Equipment Division of the Depart- 
ry ine Weld the Geeasures co ment of Commerce 
cer ates They ought not to be ci- = 
lowed to make the profit. if there is not during the immediate emergency but 
profit made by devaluation, because th lor a iger period of time during which 
profit arises by reason of the act ot Con- ‘his measure may easily operate—to have 
gress, by reasen of the act of the Gov- the power of regulating the currency and 
ernment; not by reason of anything that the currency issue lodged in the same 
the Federal Reserve Svstem has ever done hands that borrow and spend or lend 
or accomplished money from the Treasury It seems to 
me exceedingly unwise, exceedingly dan- 
Gold Goes to Treasurv €rous, al ether an unjust placing of tre- 
. mendous power, particularly in that the 
fore that are contending against either 
Mr. WALCOTT ‘Rep.), of Conn cne side or the other are always at work 
I sm firmly convinced, Mr. President, that and that. political pressure may be brought 
it is of v.tal consequence to the effective- to bear with enormous power against that 
ress of the stabilization f fir that nian, whoever he may be. Every man in 
be liimted to time. wi re mabl » creat office of that kind is subject to the 
limitetion second, that it be contre temptaticns of human nature, I do not 
by a small joirt committee or b i ren- csre how honest he is. I believe in the 
resenting two branches of ou inkin bsolute integrity of the man who is now 
system, one the Tre ry Dep 1€3 Secretary of the Treasury: but there is 
which not today ou. NO question that there will be forces at 
which by this bill w é racti- work which would almost crush him if he 
cally a central bank such as we ha cic not yield in some way to their pres- 
never dreamed of before, and the otner sure. It seems to me the most unwise 
the Federal Reserve System, which has t hing that could be thought of 
power ci issuing currency. Such a boarc I can see many advantages in the vill 


as is suggested by one of the amendments 
seems to me to be a well-balanced boarna 
consisting of the Governor of the Feders! 


if we amend it carefully. I believe, inas- 
much as it is perhaps the most important 













piece of | lation certainly since the 

Reserve Boa t trolier the : 
Currency ~antgy Ahmed Comp - "S of th passage of the Federal Reserve Act and 

rer t © retar aU Treasury ly ; Jar 
aan ead ‘A “a y es se — u possibly ace the Civil War, that we 
. : men to be appointed b should take ample time to discuss it. We 

President. That leaves chance to h ce Tee die . ¢ 
e had expert advice. plenty of it, and 

serving on the board as members one t “ed ws | 

e : ‘ - . ; has assured us and reassured us alonz 

two men ot! expert Know edge on this mos binant a } . a } 
difficult subject hese lines. I think we should take the 
C ul ud) time to debate it fullv here. so the countrv 
I believe it is wholly unsound in prin-! may be full acquainted with that par- 


ciple and exceedingly dangerous—perhaps ticular problem. 
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Ready Response 


To Government’s 


Borrowing Plan 





Mr. Morgenthau ‘Delighted’ 
At Oversubscription of 
First of Issues to Total 10 


Billion Dollars 





The law of supply and demand controls 
the value of United States Government 
securities just as it controls the worth of 


other commodities 


For this reason there was some hesitanc: 
over the future of Government bonds 
when President Roosevelt four weeks ayo 


announced that the supply would be 


creased 50 per cent by the flotation of 10 
billion dollars’ worth of new Government 


issues during the next five months 
During the past week the Treas 


floated the first billion dollars’ worth of its 
new securities ang found that the demand 
for them was five times the suppl En- 


Geavoring to borrow 4 bullion dollars 
Treasury was offered four billions 77 
lions by investors 


More Billions Needed 


“I am delighted with the result,” Sec- 
rete -y of the Treasury Henry Morgenthau, 
Jr.. aid. With the tase of borrowing an- 
‘ji before it =e 





other nine billions 
Treasury was indeed delighted at the 


7) 


dication that the demand for its securities 


Was exceeding the supply. 


In borrowing the first billion dollars of 
the 10 billions which wi!! be necessary to 
pay the Government's bills between now 
and June 30 the Treasury offered to in- 
vestors $500,000,000 of its notes bearing 
2's per cent interest and maturing in 14 
months and $500,000,000 cf its certificates 
bearing 1'2 per cent interest and maturing 


in nine months. 


The Treasury receive. bids totaling $3,- 
000,000,000 on its $500,000.000 issue of 2'» 
per cent notes alone. Bids for the certifi- 


cates aggregated about $1,000,000,000 
Billion and a Hali on Hand 


All of the billion dollars which the 


Treasury borrowed went directly into it 
cash fund. This additional borrowed 


money increased the cash on hand to 


billion and a half dollars now available 
to pay the running expenses of the Gov- 
ernment and its speciai emergency 


agencies. 


To spur on his recuvery plans, Presi- 
dent Roosevelt demanded in his budget 
that the Government spend money at the 
rate of more than $300.0U0,000 a week. If 
the Government achieves this pace, the 
cash balance it now has amassed will las 
only a little over a month. and the Treas- 
ury will then have to venture out again 


with another issue of sccurities 


The new billion-doilar security issue, the 
largest the Treasury ever issued in peace- 
time for the sole pipose of obtaining 
“new money,” pushed the total public debt 
up close to $25,000,000,900. At that level 
it was only a billion and half dollars be- 
low the peak it reachcd during the Treas- 
ury’s war-time borrowing Before the 
Treasury completes the borrowing on 
which it now nas embarked, the public 


debt will be close to $32,000,000,000 


Tons of Food and Fuel 


For the Nation’s Needy 


Tons of food and fuel have been por- 
tioned out to the needy since October by 
the Federal Surplus Relief Corporation 
The exact amount of each commodity dis- 
tributed has been revealed by Harry I 
Hopkins, President of the Corporation and 
Federal Emergency Relief Administrator 


Salt and smoked pork lead the list b\ 
far, with something more than 60,000 tons 
going to the hungry. Flour ranks second 
while the rest of the commodities dis- 
tributed were: Flour, butter, dried apples 
beans, milkwheato ‘a mixture of whole 
wheat and drief milk), and canned beans 

In addition, feed grains, such as wheat 
corn, and oats, have been distributed b: 


the Corporation 


These commodities have been distributed 
in addition to the food and fuel supplied 
by other agencies to the families on re- 


lief rolls in the States and Territorie 


Distribution to such families was made 
through the _State Relief Administrations 














FOREIGN EXCHAN 





The Federa! Reserve Board announces that the noon pu: 
for cable transfers payable in forej gn currencies 
no responsibility as to the accuracy of the rates q 

















ar rT: 
Argentina ‘pe e 45 = os , F.. 
Australia (pound 486.66 399 etl. 
Austria (schilling) 14.07 - 
be 13.90 
lre 11.96 
1 
100 .( 99.0521 
12 *9 4500 
an 6 34.0927 
Colombia (peso *67.1200 
Cuba (peso) 99 9150 
Czechoslovakia (koruna) 4 3 
Denmark (krone 22 
England 501 
Finland 2 
France 6.252 
Germany (reichsmark) 23.82 37. TOKE 
Greece (drachn 1.3¢ 99 
Hong Kong (dollar) 34.71 7.7916 
Hungary (peng 17.49 *28 
India (rupee) 3 37 
Italy (lira) 5.2 & 
Japan (yen) . 4985 29.7 
Mexico (silver peso) -» 49.85 27 
Netherlands (florin) 40.20 64 
New Zealand (pound) .... 486.66 400.0 
Norway (krone) sae 26.80 25.2 
Poland (zloty és 11.22 § 
Portugal (escudo) 4.42 4 
Rumania (leu) ne 60 





Spain (peseta 
Singapore (d ) 
Sweden (krona) 26.80 25 
Switzerland (franc) 19.30 30 
South Africa (pound) . 486.66 495.7 
Uruguay (peso) 

Yogosiavia (dinar 








+Silver ec tent of 
cents per fine 01 
cent Jan. 25. 4 
ficial pri 


t Legally eq 
poun ad in New “York 


Condition of Treasury Day by Day as Shown in Condensed Form 


Internal-revenue receipts 
Income tax 
Miscellaneous 
Processing ta 

Customs receipts 
Miscellaneous 







Balance previc 





Total 
General expen res 
Depa rtmente! 





Public debt e pendi ture 
Balance today 














Limite d Ey xtension 


Of Life for the RFC 


More Funds Granted for Loans 
During the Next Year 
An extension of life, but n 
reservation, is g 


Finance Corpor 


recove! 

















Adminis 1 contin ) 
hought $85( 

a, enough to nt the C 
along with the exte fe unti 
] 1935. President Roosevelt, in his lett 
to Jesse H. Jones, chairman, on Jan. 2] 
reminded Mr. Jones tl the extension 
automatically makes availab to it the 
amount of repayments received du g 
tame of the hold-over 











the fiscal year 1 not $5 
000,000 without his approval ‘ 
be exclusive } f 

> bet oO 
Gove n 


Federal Regulation 
Of Stock Exchanges 


Data Given to Congress as Basis 
For Legislation 





lation which bec 
ities Act of 1933, a meas 
flotations of 
It was designed as mere 
series of new Federal 
control 





Now members of the House and Senate 


Interstate Commerce Committees have be- 
fore them copies of a report on regulation 





of stock exchanges sent them by the 


President on Jan. 22. With the report 

went no Presidential recommendations 
Since last Summer a committee under 

the leadership of Sec ! 


Daniel C. Roper has been 



















( 4 
on the probler lange regula- 
tion. Recer of the com- 
mittee were e Pre f 
He immediately sent copie » the Sen: 
and House Committe for their for- 
mation 

The Administra committed to 
exchan ge regulat When Con- 
gressm ave 1 oppc y 

wit 


study the report 
data, they will 
House to 
control 








committee es then will 
take the initiative in framing legislatior 
Before Congress adjourns the President 
expects final action At the st session 
the question was pushed aside in the final 
rush of business 
As Congress goes to work on the prob- 
lem, it has before it 1 Was co 
] 1 nate omm f 
reg mmodity 
is ¢ 




















Spending Billions | 
Without Need of 


Actual Currency 


How Government Borrow- 
ings and Expenditures 
Are Effected by System of 
Credit Entries and Checks 











The Government plans to spend eight 
: ur the coming five months 

ly to pay it out into the hands of 

nd busines and to borrow ten 


and yet the amount of cash with 
1 tl intry and the Government | 
S its payu ind obtains by borrowing 








Where does the money come from? 











f mon tion 
, or . 
I to the banking ex- 
5 € ] v tem, is that 
G s hugs 
) C dit, that 
» be spent and the t 
€ rowed only a few hundred thousar nd 


or less in actual cash will change 





A Matter of Bookkeeping 
is how it works 
Government during the past week 
floated a billion dollars worth of its se- 
es an order to obtain money with 
] Banks, investment 
houses and purchased those 
securities. They wrote checks on their 
bank accounts payable to the Government 








which to meet it 








Their bank, then, merely by a book-j 


keeping entry, deducted the proper sum 
from each purchaser's account and set it 
up on another page of its ledger as a 
credit to the Government. Or, if the bank 
not a Government depositary, it noti- 
fies the local depositary bank of the 
dunt to be credited to the Govern- 
t d the two banks, meet- 
house association at 
iness day, will balance 
redits each has against the other, 
the difference by changing on/|— 
; of the clearing house the sums 











Little or no cash has changed hands. 





Tn € is been accomplished 
by the trans credit on the books of 
& single bank or clearing house associa- | 
tion | 


Payments by Check | 
pose the Government wants to 

n \ hat town for civil 
works or for purchasing 














t rred stock in some bank or for any 
other purpose Take, for example, the 
| hase { pre i ck | 
The arrangement and contract for the 
irchase is completed. The Government 
hen drav check for the amount of its 
purchase ist the account it has with 
ts lo Once more, through 
e transfer of deposit credit within a 
nele bank or within a clearing house, 


MORTGAGE REFINANCING: 
A PLAN F FOR NEW CAPITAL 


Companies in Six Cities Seek to Issue Bonds to Avoid 
Forced Liquidation 


























of +} 
S ave b ’ 
i mu 
juice e £,on mo 
fakes at depressior ‘ 
Most of the new capital | come 
the Reconstruct F nce Cory 
but during the past wee 
companies in B e, Richmond. Cle 
jand, Cincin: Houst Ra 
Memphis banded t } 
tempt to 1 e 
New Bonds Prop d 
They asked th al Trade Com- 
mission for permission under the S 
ties Act to issue ap] cimately $5 
of new bonds with i hey will retire 
their outstanding obligations. Holders of 
the old bonds will be asked to exchange 
in ates in New < City 
s were follow The _ a 
noted) ) 
Ja 
398.2 9 x 
9 ) 
f 2 9 ; 
1954 
6.246 62 
) 74 9.450 
7 , Lai 
64 + ¢ rT ' 
) t ¢ 
6 
4 4 4 
4 ¢ 
y 8 8.0 
25.805 25.78 4 
q , 86 694 
494.875 94.5625 9) 22 
. "An - 
"2.1920 2.1906 2.200 2.174 
1. Parit s 7/60 of . 








625.9 > 6 792 9 ae 

$1 7 5 
600.792,929.01 6r 233.89 537,356,084 
632.879.929.901 607.470 892 81 570 723.566 95 


credits (deduct 











new ones, which will be 


guaranteed by a new mortgage loan com- 


pal The n olders v 





get guaran- 

will have cared 
1 t tions 

( lers Of new bonds, with 


























ber, followed by issuer of the 
d as follows 
I ( dated Debenture Cor- 
I Baltir ¢ 
E Corporation (Note N 
R Debenture 
¢ Pc D ration, Po- 
( time 
f P nklin Debenture Corpora- 
Fra & Mortgage Co., Louis- 
K E 
6 cf e F >| Corporation Calvert 
M Co., Balt ¢ 
604 ational Cor Bond Corpora- 
t N nal Bond & Mortgage Corp., Hous- 
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Trade and mere str 
In Foreign Nations 








World trade conditions as reported to 
the Department of Com merce by radio- 
grams and cablegraris from representa- 
tives abroad are summarized by the De- 
partment as follows: 

Unemployment in Germany increased 
during December, owing to the curtail- 
ment of outdoor operations by inclement 
weather, but remained well below the 
previous year’s level; foreign trade in 1933 
was rather disappointing, with the favor- 
able trade balance smaller, 

The business situation in Belgium is not 
generally active but metallurgy is hold- 
ing up well and seasonal or temporary 
factors are sustaining operations in sev- 
eral lines 

Australia is beginning the new year with 
internal activity and ¢ overseas trade in the 
best condition since the 
depression, and with 
lowest since August, 1930. 








Double Inves stigation 
Of District Banking 


Senate Committee Advised of 
Attorney General's Inquiry 


The Senate Banking and Currency 
Committee conti ] 
past week with more 
the Detroit group of 

Joseph V. Verhelle, former officia] of 
one of the banks, told the committee that 
the Department of Justice is going into 
the records of the Detroit banks in con- 
nection with the evidence submftted to 
the committee in its inquiry. The wit- 
ness said he was questioned Jan. 24, by 
representatives of Attorney General Cum- 
mings. 

Mr. Verhelle testified he recalled dic- 
ating a confidential memorandum of Oct. 

1931, to John Ballantine, then presi- 
cent of the Detroit Bankers organization 
informing Mr. Ballantine that the hoid- 
ing company of the banking group had 
lost $48,000,000. The witness stated the 
losses were adjusted later 

Other witnesses testified and the in- 
quiry continues this week 












| money Passes from the Government to 
| the recipient without the use of cash 
And now the circle doubles back on it- 





| self. The bank selling preferred stock ot 


the contractor doing a public works proj- 
ect now has a bank deposit as the result 
of the payment made to him by the Gov- 
ernment. What will he do with the 
money? 

One of the most popular things, espe- 
cially for banks, to do with money has 
been to invest in new Government secur- 
ities so that the whole process of switch- 





| ing credit begins over again 


President—Only 
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would Gisburse | cig 


Federal Guaranty of 
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iist ration-sp onsored bill 


m4 Mortgage Co: porati 


bonds to refinance farm mortgages 
indebtedness of farm- 
» Federal land banks, which al 


are under the Farm Credit 


made 
cash and two billions of dollars in bond 
only. Becau 
these bor ids lacked Gove rnment gu 
found 
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The new 
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both the principal 


up $200,000,000 in cash, 
Emergency Farm Mortgage Act 
corporation has authority 
funds in direct farm mortgage 
is for consoli 
farm loan bonds of equal face value. 
are to be 
the Governs 
Administration, 


alssioner, 


WHERE OUR GOV ERNN 
MONEY GOES * * 
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the Treasury 
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the public interest 
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Proposed 





ecurity Issues 








The Federal Trade Commission during 
the week announced the registration of 
the following securities under the Securi- 


ties Act of 1933. Ordinarily these issues 
may be sold to the public 20 days after 


filing, unless subject to a Commission 
stop-order, The penne follow: 


Jan 
NATIONAL VI aes a L iT Bi apy CTS COR- 
PORATION, Chic I nois corporation 
engaging in mining treat tine reducing and 
expanding vermiculite and other ores and 
marketing such ores and products developed 
therefrom The company 
11,230 shares of common 
10,005 shares will be sold for 
holders other than the issu 
ing 1,225 shares to be issued ) 
outstanding stock not owned by 
in Vermiculite & Asbestos Co 
corporation, or the interest of 
holders other than the issued in the phys 
assets of the Montana rporatior 
officers are A. T Kearney, pr 
Mohr, treasurer, and D. D Sells 


‘of Chies 








fi Ri 
OWINGS MILLS DISTILLERY, Baltimore, A 


Maryland corporation proposing to manu- 
facture and sell whiskey and other tilled 
yirit Ss ing 90.000 snare f c mr n 
k at $1.25 4 share. Henry White & Com- 
pany, Baltimore inderwriter are to receive 


a commission of 25 cents a share on eales 
to the public netting the corporation $1 a 
ire. A Commi f 10 cents a share wil 
be paid to uneer writer on their sales to 
brokers, investment dealers, banks and 
men at $1.10 Among officers are J 
Lansburegh, president. and Henry M white 

secretary-treasurer, both of Baltimore 
WAYNE M. CORY, Indianapolis, proposing to 

engage in automobile insurance business and 

to issue $375,000 Class A common stock with 








preference The issuer is not vet incor- 
porated; consequently, officers have not been 
selectec 

FINANCIAI SH ARES pba ATION, Jersey 
City elaware TT tior peg cl in 
handling funds for invest ments ina di\ - 


fled list of stocks of banks and insurance 
mpanies, proposing to issue $4,962,947 ir 
ares of capital stock. Stemmler & Co., 52 





W ian Street. New York. exclusive sales 
for the entire is to receive for 

‘ expenses da ns an allow 
ance of 9 per cent over net current 

e ort ta st k 

4 ficers are Theodore W. Stemmier 
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a securities corporat 
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t 1, or a total commission 
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Among officers 
president 
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president; 
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all of New York 
SHARES, INC., 
A Maryland investment corpora 
the restricted supervised type, proposes t 
capital 
» be invested in securities of sev- 
and merchandis 
underwriter is Ad 


rporation 
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stock 
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[ENT 


Emergency Agencies Not Spending as Fast as Desired By 
$174.000.000 Last Week 
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Revision of Terms 


Of Mail Contracts 


Executive Order Considered to 


Correct Defects 


House i 


to correct 














Chairman Black tched to 
dent the work of Senate Commi 
ond revelations before that c ittec 
arding la profits alarie 
e T} Ss f 
he hos iay minary ( ! 
aide ft the C mitt \ I 
The Pre t agreed with 
Senator that it is advisable to ¢ é 
the ground possible in tl nvestigation 
Senator Black told the ient. that he 





believed some of the inequalities and dif- 
ficulties in both air mail and ocean mail * 
might be corrected by executive order and 
some legislation might also be nec- 
y. The President has not determined 
his course, pending the coming prelimi- 
nary report of the committee 

During the past week A. J. Ball, foreign 
traffic manager of the Pennsylvania Rail- 
testified regarding plans the Penn- 
ylvania, Baltimore & Ohio, and Readi 
railroads had made to form a Philadel!lphi 
Steamship 
isylvania wa 


and to 





ard vessels from the International Mer- 

cantile Marine 

the same time, Thon B. Doe, pre 
Air Transpo! 


of the Eastern 
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Attitude of io NRA - 


To Small Business 


[Continued from Page 3.] 
ral Johnson claims that 
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er destructive wage 
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Officials are watching closely the opera- 
r the retail automobile 
Under this code, 








termining It may be that 
r NRA a system could be devised to 





post actual of goods in the various 
tries let those actual sales made 
code conditions, serve as a guide to 
members of inc y 
ces right now are giving officials their 
test worry. The NRA has been strug- 
gling with “mark-up” provisions of the 
\ us retail and wholesale codes. They 
sitate to act because this then would 
bring in more price troubles and involve 
n enforcement problem that might 
wamp the code authority. The suggested 

p” would involve pricing in every 
















e of the country. It would re- 
ng a definite percentage to the 

I ile price in all sales at retail. 
As f labor policies, General Johnson 
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Forget the Future 


Wor can, 
once you've made it se- 


cure with a John Hancock 


| Retirement Annuity. 


| It is a simple way to 
| prepare now for a guar 
| anteed life income when 
| you are ready to retire, 


and the results are sure. 


ip - 
| ava Z 
Crip 


Lire INSURANCE COMPANY 


| oF BOSTON, MasSacwuserTs 
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Slate resenceeceame & 
covecssest Om J 
cececee 29 
ss 29 
Coin-cperated Mechine Mfg 2 
Construction Mach. Distrib 5 
Furniture and Floor "Wax 2 
Wet Mop Mfg. .. 2 
Smoking Pipe Mfg 2 
Enve ‘ope 5 
tal Hat Die, Wood Hat Block 29 
Blind 5 
Mot ficatic: Sprreved 

Wool Tcxilfle Jan. 24 

Bar Feb 

Hearings Scheduled 

Agri. Insecticide ‘ <a Feb. 7 
Auger, Bit & Tool ......... ...Feb. 9 
Baking oeteeeees Jan. 30 
Batting & Padding . frccwes Jan. 30 


Booksellers . “rrr. 


Builders’ Supplies Trade ......Feb 











Hog Ring and Ringer .........Feb. 
Imitation & Leather Novelties ..Jan 
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Calif. Sardine Product .Jan. 29 
ng. eaees coscccecceem @¢ 

ap Screw Mfg. ...... covccces.FeD, 2 
Coat and Suit ........ ccccece CGN. 2 
Collapsible Tube ........ 1 
Commercial Vehicle Body . 9 
Cotton Thread 2 
Crushed Stone, Sand, etc ..-Fed. 1 
Cut Tack Wire Tack, Staple Feb. 6 
Drop Forging Feb. 1 
Electrical Mfg Feb. 8 
ee Feb. 2 
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Conv. ...Jan. 
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Arrive in 


Refreshed and Rested... on the 


ORANGE BLOSSOM SPECIAL 
The First and Only 


AIR-CONDITIONED 


Train from Washington to the South 





You will enjoy a mild, healthful and com- 
fortable temperature every mile of your 
journey on the Orange Blossom Special, re- 
gardless of the weather out-of-doors. No 
dust, no smoke, no cinders, no drafts, no 


Leave Washington, D. 


dry heat (pure air only) with noise reduced, 
All-Puliman.Clubcar(refreshments). Lounge 
car. No extra fare. Famous Seaboard Food. 
One night out to Florida resorts. Convene 
ient connections from all eastern cities. 


C., Daily at 5.20 P. M. 





SOUTHERN STATES SPECIAL 
Coaches; Through Sleeping Cars; Dining 
Car; Lounge-Sun-Parlor Car. One night out 
to Florida resorts and to Atlanta, Columbus 
and Birmingham. 

Lv. Washington, D. C., Daily at 2:15 P. M. 


NEW YORK-FLORIDA LIMITED 
Coaches; Through Sleeping Cars; Dining 
Car; Lounge-Sun-Parlor Car. Pinehurst, 
Southern Pines, Camden, Brunswick (Sea 
Island) and Florida resorts. 

Lv.Washington, D.C., Daily at 11:59 P. M. 





LOWEST ROUND.-TRIP FARES eae OFFERED DURING THE WINTER SEASON 











15-D \ ay Ss. . 
On sale daily Wesh., D efi : it tin On sale daily Wash., D.C efi ey Tinie | tioe 
Pinehurst, N. ¢ Tam $40.05 | $56 7 
Southern Pines, N. ¢ epee ad bod bed 
Camden, S. ( West Beaca, Fla 43.65 | 54.45 | 62.70 
Brunswick (Sea Island) Ga 28.60 Ix nat 46.201 67.75 | 66.65 








Fares on same basis to ail other resorts — peste on same shane from all other eastern cities 
Stopovers pend on ALL tickets, going and returning 
NO — GE ON PULLMAN TICKETS 





eping cars and day coaches 
your local Ticket Agentor 
N.W., Washington, D.C. © Tel. Nat. 0637 
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SUBSCRIPTION RATES 
One year, § two years, $8. Postage to Canada, $1 
extra Postage to foreign countries, $2 extra Ad- 
dress: The United States News, 2201 M Street, N. W.., 
Washington, D. ¢ 


The Auited States News 


JANUARY 29, 1934 


RUTHERFORD B. HAYES 
President of the United States 1877-1881 


“Matters of information are included in all 
Government reports of great interest to all who 
seek to improve their own methods of education.” 














This is the twenty-seventh of a series of “broadcasts” which will appear regularly every week on this page, 


1 


} 
| 
| 


being a sequel to the expository statements given weekly by David Lawrence over a network of radio sta- 


tions for the last six years 


CIVIL 


lished anywhere but in The United States News. 


War Must 


These new “broadcasts” are not presented over the radio, nor are they pub- 


END 


Ten Million Persons Are Idle as the War Between the Classes Retards Recovery---A 
Constructive Proposal of Peace and a Way to Achieve Economic Stability---An 
Intermediate Credit System for Business Is Essential 


Gwe HERE'S a war on between the classes in Amer- 
° ? i It was engendered by resentment over the 


1. 
bitter turn of fate which forced into idleness 
paced tll’ hil 
atriotic .\merican citizens, 


honest, law-abiding, 
Che 1932 election was a complete repudiation of the 
political leadership that had prevailed theretofore, The 
avalanche of votes included millions of Republicans as 
well With the zeal of crusaders they hailed 
the new deal, the new leadership. Hope ran high as 
Franklin Roosevelt with the courage of a true statesman 
a Washington, a Lincoln—drew to his side every man, 
woman and child in the country. Like a savior he seemed 
to emerge out of the winter of our discontent, 


despair ten million 


as Democrats, 


Fhen came one experiment after another. Who can 
be happy over the fact that these devices have failed to 
put 10.000.000 persons back to work o1 stop the w artare 
which now rages with increased bitterness as the desired 
evoal remains an illusion of expectancy: 

— 


lirst the NRA was to place 


CWA REVEALS millions in jobs by September as 
WEAKNESS OF we waited for the three billion 
HUMAN FLESH dollar public works project to get 

going for it Was conceded the 
latter might be slow. ‘Then the NRA drive failed to 
spread purchasing power and increase volume. Finally in 
desperation came the Civil Works Administration, an 
admirable plan to improve the morale of the unemployed. 
And now graft and corruption have eaten like a cancer 
into that plan. Also the funds are near exhaustion, 

Nobody can contemplate these failures without sym- 
pathizing to the utmost with the noble efforts of the 
President to find the solution. His earnestness and sin- 
cerity, his unfailing devotion to emergency courses that 
seemed to him to offer the best way out entitle him to 
immunity from any charge of negligence or mere expedi- 
ency. Ile chose the course that was demanded by the ex- 
igencies of the moment because there was not time to do 
otherwise. 

‘Today we have reached the cross roads. The public 
debt is mounting. The unemployed are numerous. The 
fear of a vanishing value for paper money is growing. The 
subsidies that have sent government checks to all parts 
of the country to keep farm strikes down and to soothe 
unrest cannot go on forever. We are slowly but surely 
approaching the very crisis that brought England to the 
edge of the precipice. The dole there was forcing the 
British to bankruptcy. An end of spending had to come. 
The country’s finances had to be put on a sound basis and 
even at the cost of a mutiny in the great British navy the 
readjustments had to be made. 

Poor Ramsay MacDonald was condemned by the party 
lle went toward the right because it was 
the only way out. He bridged the gap. He ended the 
war between the classes and Britain today has a surplus 


that chose him, 


in her treasury and is on the way to a better destiny. 

Will the President find it necessary to assert aggres- 
sively his leadership against those who would drag us 
over the precipice? He will not find the test any easier 
than did Prime Minister MacDonald, 

Must we wait till the disaster 
is just a few days or a few weeks 


ahead to learn the answer? Must 


COME FOR 
we go through the painful cycle 
A TRUCE which all human history tells us 


is inevitable unless present circumstances are altered or 
shall we say now that the civil war in America must end, 
that the battle between the creditor and debtor class must 
cease and both must accept mediation. 

The time has come for a truce and a plan for peace. 

What are the facts? There are 49 million persons en- 
eaged in gainful occupations in America according to the 
last Census. Of these half are engaged in what we call the 
durable goods industries and half in the consumption 
The consumer goods are 
he articles we use up rapidly—like food or clothing or 
gasoline or tobacco or things made from leather, paper or 
rubber. They are mostly to be found in the retail trade. 

Now the durable goods include buildings, machinery, 
furniture, automobiles, bridges, ships, locomotives and 


TIME HAS 


goods. The difference is this: 
t 


articles made of lumber, cement, glass, clay, stone. 
Colonel Ayres, the noted statistician, estimates’ that 
there are only about 500,000 persons unemployed in the 
consumer goods industries while there are at least 9,500,- 
000 idle in the durable goods group. In the latter he in- 
cludes not merely those who are directly engaged in the 
production of lasting articles but all the people who fur- 
nish them with services such as transportation, clerical 


By DAVID LAWRENCE 


work, and public, professional or domestic services. 


5.000.000 persons get no pay envelope s they throw o1 


17 


employment another 5,000,000 who usually 


vy 


What have we done to put back 
the 9,500,000 persons who have 
been idle in the durable goods and 
service industries? Well, the pub- 
lic works projects of three bil 


supply 


wants of the first group. 


PRIVATE WORK 
PROJECTS 
AVAILABLE 


lions were supposed to prime the pump. 
is a relatively insignificant sum compared to the job that 
That is why those who believe in the 


This however 


has to be done. 
public works idea are logical in asking for $5,000,000,000 
more, But the federal Treasury cannot stand this con 
tinuous strain, 

Those who believe the pump can be primed another 
way—by private initiative—feel that there is at least $6,- 
000,000,000 of immediate work and possibly as high as 
$23,000,000,000 of projects in the next three years which 
are normally financed by the savings of the American 
people. This would furnish work for the 9,500,000. It 
would increase demand for goods, raise wages and bring 
us to the 1926 level of prices we seek. 

If this is so, why isn’t something done about it? There 
are two major barriers. One is the wartare between the 
classes which prevents a reconciliation between those who 
still have capital left and those who feel it should in effect 
be confiscated. The other barrier is that world currencies 
are fluctuating and we do not have a stable purchasing 
power for the dollar. Ever since the depression started 
it has been suggested that something has to be done to 
break these vicious circles. Thus those who ery for an 
immediate stabilization of the dollar are deaf to the pleas 
of those who think debt readjustment has not gone far 
enough and that the dollar must be further depreciated 
in terms of gold, 
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We know from experience that 
the reserves in commercial banks 
are used normally to buy indus 
trial bonds which can be sold on 


EQUIPMENT 
DEMANDS 
REFINANCING the public exchanges and con- 


verted at any time into cash, that the money in savings 
banks have been used always to finance mortgages, resi- 
dential construction and industry's needs. We know that 
the long term money bank of America which has been 
closed for three vears has always furnished the funds tor 
the replacements in the durable goods industries that have 
kept the 9,500,000 persons at work. It is beside the point 
to say that we are overbuilt, that we have enough plant. 
Studies and surveys made by the National Industrial Con- 
ference Board and confirmed by the private finance com- 
panies which on the installment plan arrange for the re 
placement of obsolete machinery indicate clearly that 
there are billions of dollars needed to renovate and replace 
existing equipment. It is equipment and not plant that 
needs financing. 

Let us take the case of the railroads. It is a facet that 
the railroads today are paying more annually for repairs 
on old locomotives than they would have to pay as an an- 
nual installment on a set of new locomotives bought on a 
20 vear basis. 

What have the railroads spent in recent years on main 
tenance and repairs compared to the average for ten years 
prior to 1929? The statistics show an amazing neglect of 
rolling stock and roadbeds. The McGraw-Hill Publish- 
ing Company has estimated that the amount of money 
required to replace equipment obsolete at the end of 1932, 
aside from transportation, amounts to $30,000,000,000, 

v 

There is therefore a shortage 
in durable goods. Articles of 
equipment and machinery do 


DRIVEN 
wear out. For the five vears end- 
ABROAD ing in 1930 the average amount 


of America’s savings put into loans for replacement of 
equipment was about $5,000,000,000. In 1933 it was less 
than $250,000,000. 

Unfortunately the NRA movement could not help put 
people back to work in the durable goods industries be- 
cause while there was a volume of business to be done, 
the money to finance these goods was not forthcoming. 
How can we accomplish the desired result today ? 

Whether we agree or disagree about the Securities Act 
as the cause for the break down of the capital market, the 
fact remains that aside from a few speculative mining or 
brewery shares there have been few first class financings 
filed at the Federal Trade Commission in the last six 
months under the new law. 





CAPITAL 


Whether we agree or disagree that the real reason is 
the unsettlement on the part of investors as to the future 
purchasing power of the dollar, the fact remains that the 
investors are not getting the opportunity to buy new se- 
curities and the average of old securities is still 81 per 
cent of par. Fear of inflation has made investors sell their 
bonds to buy stocks. 

Call it treason or any other harsh name but the fact 
remains that hundreds of millions of American capital 
has been driven abroad because of the unsettled condition 
of the unit of value in the United States. 

But we need billions to finance and refinance American 
industry. We cannot neglect the 9,500,000 persons whose 
jobs depend directly on a revival of the markets for long 
term money, We may release all our pent up emotions 
and call Wall Street all sorts of names and accuse the 
money lenders of conspiring not to lend their money. 
But that doesn’t solve the problem, Reason not emotion 
wins the debate. 
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What we need is an immediate 
solution. And because it is im- 
perative that we begin at once we 
must be prepared jor drastic 


NEW CREDIT 
SYSTEM 
NECESSARY 


The Government of the United States alone can take 
the risks of long term money today. It alone knows 
where it is going on stabilization of the dollar. And it 
may be desirable for reasons of monetary policy even to 


remedies. 


postpone tora vear or so the actual stabilization at a fixed 
weight of gold or a combined use of gold and silver in a 
fixed ratio. Standards of value are international because 
trade balances are settled in metal. It takes too long to 
introduce new commodities as a yard stick of value—the 
rest of the world has to be convinced and we do not have 
power over their thoughts or prejudices. 

So again the practical situation demands that we re- 
value the dollar in relation to world currencies and that 
we do it accurately. Ii the Government here needs a 


stabilization fund of $2,000,000,000 to steady exchanges, 


and it would seem to be desirable, then our government, 
knowing the secret operations of such a fund, is alone 
capable of adjusting the long term money market to the 
Treasury's own financial operations, 

What we require is an intermediate credit svstem for 
business just as we have had for agriculture. In these 
columns several weeks ago a plan for intermediate credit 
by regional corporations, aided by the R. F. C., 


1 


was out- 
lined. Certainly business is entitled to the same privilege 
that has been given banks and insurance companies. We 
can rebuild the capital structure of business along sound 
lines if we can depend on the issuance of intermediate 
Sound industrial securities would he 


(And the 


plan would mean a lower interest or borrowing rate for 


credit debentures. 
‘ emile ne e ; } 
grouped as collateral against those debentures. 


business, a prime necessity if the prices of manufactured 


goods are to be held down. 


seen 

WAY OUT There IS a way out of the de- 

OF THE 

DEPRESSION finance must recognize that for 
the next two or three years—at 


least until investor confidence is restored—there will be 
and must be government supervision of financing. 


pression, Those who fear govern- 
ment encroachment into private 


It was 
a condition prerequisite to the purchase of capital notes 
or preferred stock in the banks. 
We must be vigilant of course 
political system of such extensive governmental powers 


against abuse by the 


but as between neglect of 9,500,000 human beings tor 
whom jobs can be created as they always have been—by 
private enterprise—and drifting along from one dole 
system to another with a mounting public debt there can 
be only one sensible choice. 

A public debt of $50,000,000,000. backed by good mort- 
gages on |] y 
American industries, is much safer than a public debt of 
$31,000,000,000 based on the vague hope that by some un- 
known restraint upon human nature the profit svstem will 
be kept within reasonable bounds and at the same time 
countless billions in earnings will be 


and or buildings or on the earning power of 


amassed for the 
government tax collector to gather. 

Class warfare is holding back America’s recovery. A 
reconciliation is possible—it is essential. And the leader 
ship in the making of peace can come only from the Presi- 
dent who still retains the confidence of both warring 
classes. He alone can prevent the disintegration and 
destruction of both. The road we are travelling leads in- 
evitably to disaster. We must take the right road at the 

















